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General 
China-ASEAN Economic Committee Meets in 
Indonesia 


OW0708160095 Beijing XINHUA in English 
1517 GMT 7 Aug 95 


[FBIS Transcribed Text] Jakarta, August 7 (XINHUA) 
— The China-ASEAN Joint Economy and Trade Com- 
mittee held its first meeting here today. 


Present at the meeting were the Chinese delegation 
led by Deputy Minister Li Quohua of the Ministry 
of Foreign Economy and Trade, and the ASEAN 
delegation led by Krirk-Drai Jirapaet, Chairman of the 
ASEAN Senior Economic Official Meeting (SEOM) 
and Director-General of the Department of Business 
Economics of the Thai Ministry of Commerce. 


Depuiy Minister Li Guohua raised four proposals at the 
meeting for further developing bilateral relations with 
the Association of Southeast Asian Nations (ASEAN), 
namely: to expand traditional trade between the two 
sides and further promote scientific and technical ex- 
changes; to strive further for bilateral investment; to 
establish joint-venture cooperation, as well as to make 
easy for bilateral trade exchanges such as on the com- 
munity inspection and approval of certificate. 


While agreeing with the Chinese proposals, the ASEAN 
side also put forward three suggestions including the 
establishment of the China-ASEAN Economic, Trade 
Information Center, and the forming of the China- 
ASEAN Chamber of Commerce. 


The China-ASEAN meeting today symbolized the start 
of the joint committee. China and ASEAN signed an 
agreement in 1994 to establish the joint committee aim- 
ing at strengthening exchanges, promoting cooperation, 
coordinating steps for regional economic cooperation. 


Opening of U.S. Embassy in SRV Reported 


OW0708160295 Beijing XINHUA in English 
1538 GMT 7 Aug 95 


("Christopher Opens U.S. Embassy in Vietnam" — 
XINHUA headline} 


[FBIS Transcribed Text] Hanoi, August 6 (XINHUA) 
— US. Secretary of State Warren Christopher today 
Officially opened the United States’ first embassy in 
Vietnam in 20 years. 


The move has opened a new era between the United 
States and Vietnam, Christopher said at the ceremony. 


"By helping to bring Vietnam into the community 
of nations, normalization also serves our interests in 
working for a free and peaceful Vietnam in a stable 
and peaceful Asia,” he said. 
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Christopher, who arrived here on Saturday for a two- 
day official visit, is the first U.S. Secretary of State to 
visit Vietnam for the past 25 years. 


During his stay, Christopher has met with Vietnamese 
Communist Party General Secretary Do Muoi, Premier 
Vo Van Kiet and Foreign Minister Nguyen Manh Cam. 


Christopher has asked the Vietnamese government to 
help clarify the fate of 2,198 Americans still missing 
from the Vietnam war, 


The U.S. Secretary of State is leaving here for home 
tomorrow morning. 


Christopher Ends SRV Visit 


OW0708160895 Beijing XINHUA in English 
1557 GMT 7 Aug 95 


(FBIS Transcribed Text] Hanoi, August 7 (XINHUA) 
— U.S. Secretary of States Warren Christopher left here 
this morning after concluding a two-day historic visit to 
Vietnam. 


Christopher was seen off at the government guest house 
by Vietnamese Foreign Minister Nguyen Manh Cam. 


Cam described Christopher’s visit as "very short but 
very important," while Christopher replied that his visit 
has opened a new chapter in the relations between 
Washington and Hanoi. 


During the two-day visit, Christopher, the first U.S. 
Secretary of state to visit Hanoi, was received by all 
Vietnamese top leaders, including President Le Duc 
Anh, General Secretary of the Vietnamese Communist 
Party Do Muoi and Prime Minister Vo Van Kiet. 


The Vietnamese foreign minister and the U.S. Secretary 
of state held talks on bilateral relations as well as 
regional and international issues of common concern. 


Vietnam is expecting more investment from the U.S. 
And an increase of trade with the country. 


Christopher declared on Sunday that U.S. Interests lie 
in promoting a stable, prosperous Vietnam. 


The Vietnamese army newspaper, however, warned on 
July 28 that the U.S., in its strategic considerations, is 
attempting “to regain in peace the victory lost in the 
war.” 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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U.S. Media ‘Meddling’ in Internal Affairs Viewed 


HKO0808085095 Beijing RENMIN RIBAO in Chinese 
1 Aug 95 p6 


["International forum" article by Meng Yuhong (1322 
1342 4767): "The Third Hand"] 


[FBIS Translated Text] On 26 July, Singapore’s 
Supreme Court passed judgment on the case of the 
INTERNATIONAL HERALD TRIBUNE defaming 
the Singaporean leaders, ruling that it was found guilty 
of libel by publishing an article entitled "So-Called 
‘Asian Values’ Often Cannot Stand Test" in August 
last year and was ordered to pay Singapore’s senior 
cabinet minister Lee Kuan Yew, Prime Minister Goh 
Chok Tong, and Deputy Prime Minister Lee Hsien 
Loong a combined 950,000 Singapore dollars (about 
more than $680,000) in damages. The nearly one-year 
libel suit filed by the Singaporean leaders against the 
INTERNATIONAL HERALD TRIBUNE has wound 
up now. 


Recently, the U.S. news media seems to be hard on 
Singaporean leaders. First, on 2 August last year, the 
INTERNATIONAL HERALD TRIBUNE published an 
article accusing Singapore’s senior cabinet minister Lee 
Kuan Yew and his son, Deputy Prime Minister Lee 
Hsien Loong, of engaging in “dynastic politics” and 
Prime Minister Goh Chok Tong of pursuing “nepotism.” 
On 7 October last year, the newspaper published an 
article entitled "Mist Enveloping the Asian Sky Veils 
Deep Worries" which implied that Lee Kuan Yew had 
submitted to the judiciary of the government in dealing 
a blow to the opposition party. While the two cases have 
yet to be concluded, the NEW YORK TIMES carried 
an article on 10 July of this year criticizing "Singapore 
for the lack of freedom of speech" and opposing the 
decision of Williams College to confer an honorary 
doctorate on Prime Minister Goh Chok Tong. 


As the U.S. newspapers have repeatedly issued such 
defamatory statements, the relevant Singaporean leaders 
cannot but file a lawsuit. Now, relevant U.S. newspaper 
seems to have learned a lesson from its defeat in the 
lawsuits: Making irresponsible remarks or criticisms on 
other countries is not workable but will be subject to 
legal punishment. 


The fact that Americans like meddling in other people's 
affairs is known to all. There are two kinds of means 
that are commonly used: The first is to apply political 
pressure and even dispatch troops; the second is to apply 
trade sanctions. When some news media come across 
something which the government finds it inconvenient 
to intervene, their hands will itch and they will start 
engaging in phrase-mongering and butting in as they 
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please, serving as the "third hand" for the government. 
The intricate case between Singapore and the U.S. 
newspaper is a Case in point. 


This lawsuit has once again demonstrated that the 
United States is trying to impose their highly praised 
values and human rights concepts on others. Some peo- 
ple in the United States believe that with the "third hand" 
brandishing a baton, Asian countries cannot but obey, 
yet the result is just the opposite. The Singaporean lead- 
ers filed the lawsuit on sound grounds and eventually 
won it, The INTERNATIONAL HERALD TRIBUNE 
and the writers of the articles could not but admit their 
mistakes. Perhaps, this is not what the U.S. news media 
had expected. 


Currently, integration and multipolarization are develop- 
ing simultaneously in the world. No country can disso- 
ciate itself from the international community; similarly, 
no country has the right to place itself above other coun- 
tries. Countries only differ in size and strength but there 
is no distinction between the principal and the subordi- 
nate and between the elite and the lowly. They are all 
sovereign states and equal members of the international 
community. Hence, they have the right to choose their 
lifestyle and the road of development. Whoever bullies 
others on the strength of its position will meet with op- 
position from others and evoke resentment from the en- 
lire international community. Always considering itself 
as "the elder,” the United States has always wanted to in- 
tervene in other countries’ internal affairs. It is difficult 
to change this old weakness. However, the development 
of the situation will force it to change. The fact that the 
U.S. newspaper ran into a stone wal’ in Singapore has 
illustrated this point. 


U.S. Urged To Abandon ‘Cold-War Syndrome’ 


HKO808084095 Beijing LIAOWANG in Chinese 
24 Jul 95 No 31, p 44 


["International Commentary" column article by Tang 
Tianri (0781 1131 2480): "U.S. Cold-War Syndrome"] 


[FBIS Translated Text] Since the end of the Cold 
War four years ago, the world has undergone profound 
changes and is accelerating toward multipolarization. 
However, some people in the U.S. Government and 
Congress have shown no understanding of the times. 
Obstinately clinging to the outmoded concept that the 
United States is the “only superpower” in the world, they 
consider themselves capable of dominating the world, 
and adopt outdated policies and practices characteristics 
of the Cold War era, such as “containment” and 
“sanctions,” to cope with the challenges from the various 
quarters that refuse to accept the U.S. “world leadership 
status." This stubborn Cold War syndrome has increased 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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and sharpened the contradictions between the United 
States and many great powers, including its Western 
allies. 


Russia’s current efforts to recover its great-power status 
pose a challenge to the U.S. "world leadership status." 
In the view of the United States, its support for and 
cooperation with Russia is aimed at moving Russia to- 
ward nuclear disarmament and "democratization," rather 
than turning it into an equal adversary for the United 
States. To prevent the emergence of such an adversary, 
the United States recently has highlighted the contain- 
ment aspect of its strateoy toward Russia, i.e. containing 
Russia’s influence in international affairs and weaken- 
ing its military power so as to permanently reduce it 
to the status of a "second-rate power" or a "junior part- 
ner.” However, unwilling to be reduced to such a status, 
Russia intends to restore its great-power status equal to 
that of the United States. Consequently, the Russo-U.S. 
struggle between containment and anticontainment is in- 
tensifying day by day. 


The recent Russo-U.S. struggle focusing on this aspect 
finds its chief expression in the following two issues: 
The first is the struggle between the acceleration of 
and the opposition to NATO's expansion to the east. 
In a bid to contain Russia, the United States insists 
on accelerating the expansion of NATO’s sphere of 
influence to the east and on moving the NATO border 
to Russia’s doorstep. This policy has further intensified 
the contradiction between two countries. Some time ago, 
Russia even issued a warning: If NATO persists in 
expanding to the east, Russia will not approve START 
II, and will suspend the implementation of the treaty 
on conventional weapons in Europe. The second issue 
is the struggle between opposition to, and insistence on 
the sale of nuclear reactors to Iran. The United States 
has exerted pressure in many ways to prevent Russia's 
selling nuclear reactors to Iran. Apart from worries 
that Iran will acquire technology for producing nuclear 
weapons, its chief purpose is to contain the expansion 
of Russian influence in the Middle East. However, in 
consideration of its economic and strategic interests, 
Russia claims that it wil! never scrap the contract on 
the sale of nuclear reactors to Iran under U.S. pressure. 
The two parties take diametrically opposed stands on 
this issue. 


The United States also wants to contain China, regarding 
China’s unification, development, and growing strength 
as "potential threats” to U.S. hegemony. At a congres- 
sional hearing on 9 February this year, Winston Lord, 
U.S. assistant secretary of state for East Asian and Pa- 
cific affairs, said: “In the next few decades, China will 
become stronger. Therefore, we are pursuing a policy 
to try to contain this potential threat.” It is still insuf- 
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ficient for the United States alone to contain China. At 
the House of Representatives on 27 June, Lord further 
remarked: "We probably will have to adopt a contain- 
ment policy along with other countries." 


In order to contain China, the United States has played 
the “human rights card," the "“most-favored-nation sta- 
tus card,” and the "GATT re-entry card." Recently, the 
United States once again has played the "Taiwan card,” 
and launched attacks in terms of territory and sover- 
eignty. By allowing Li Denghui [Li Teng-hui] to visit 
the United States and engage in the “two Chinas” ac- 
tivities it has seriously damaged the basis of Sino-U.S. 
relations and reduced bilateral relations to a "danger 
zone.” There are indications that the United States is 
tentatively [shi tan zhuo 6107 2232 4192) playing the 
"Nansha [Spratlys] card" and inciting relevant neighbor- 
ing states to oppose China. In its statement on 11 May, 
the U.S. State Department suddenly changed its consis- 
tent policy of "noninvolvement" on the Nansha issue, 
saying that it is ready to provide help to any party mak 

ing territorial claims. Some people in the United States 
recently have even offered advice to Washington, say- 
ing that it is necessary to dust off the "Southeast Asian 
Treaty Organization,” which became historical garbage 
long ago, so as to be able to knock together, when nec - 
essary, a political and military alliance in Asia for the 
containment of China. It is absolutely impossible to re- 
vive this Cold-War mummy in its original shape, but 
there are indeed some people in the United States who 
want to follow the set pattern and to take the road of 
confrontation with the Chinese people again. 


The prospects for Sino-U.S. relations seem to hinge 
on the U.S. side. If the United States takes practical 
actions to remove the unfavorable consequences arising 
from its allowing Li Denghui’s visit, and if it goes 
still further to discard its policy of containment against 
China, Sino-U.S. relations will tide over the difficulties, 
gradually return to normal, and maintain long-term 
stable cooperation. If the United States continues to 
adhere to its policy of containment against China, theie 
will still be new crises in future Sino-U.S. relations. 


With regard to its Western allies, which are rising 
suddenly and growing stronger, if the United States 
holds that in some respects they will endanger its 
Strategic and economic interests, it will also contain or 
apply sanctions against its “allies.” Since the beginning 
of this year, without prior consultation with its West 
European allies and in disregard of their opposition, 
the United States has insisted on accelerating NATO's 
eastward expansion program. The United States is afraid 
that once the European Union brings central and East 
European countries into its sphere of influence, it 
gradually will become a global pole on an equal footing 


This report may contain copyrighted material. Copying and dissemination 
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with the United States, and thus constitute a challenge 
to the U.S. “world leadership status." By accelerating 
NATO’s expansion to the east, the United States wants 
to kill two birds with one stone. Not only can it use 
NATO to condition [zhi yue 0455 4766] Russia, and 
use Russia to condition Western Europe, it also can 
Strengthen and expand NATO, and ensure the U.S. 
dominant position in European affairs. 


To protect its economic inte,ests and pressure its 
Western allies into opening up their markets, the United 
States wields the "Super 301 Clause” stick at every 
turn, unilaterally announcing economic sanctions and 
threatening a trade war. This practice of what is called 
“neo-imperialism" has been vehemently opposed and 
criticized by Japan and West European countries. 


Currently, the contradictions between the United States 
and the other great powers (Japan, Europe, Russia, 
and China) are growing and intensifying. In the final 
analysis, this is because the United States does not 
have an ample understanding of the post-Cold War 
world’s trend of accelerating toward multipolarization. 
It is futile and unworkable to use the outmoded concepts 
and methods of the Cold War to deal with international 
relations, which have undergone profound changes since 
the Cold War. If the United States wants to come out of 
the blind alley, it will have to keep pace with the new 
trend of the times at the turn of the century and discard 
the outdated Cold-War syndrome. 


United States & Canada 
U.S. Urged To Take Action To Mend Ties 


HK0808051495 Hong Kong TA KUNG PAO 
in Chinese 3 Aug 95 p A2 


(Editorial: “Key to Mending Sino-U.S. Ties Lies in 
Action" ] 

[FBIS Translated Text] Foreign Minister Qian Qichen 
and his entourage returned home via Hong Kong after 
attending the "ASEAN Regional Forum” in Brunei and 
holding talks on Sino-U.S. relations with U.S. Secretary 
of State Warren Christopher. 


The foreign ministers of the two countries had a two- 
hour conversation in Bandar Seri Begawan, the capital 
of Brunei. Although no agreement was reached, the two 
sides agreed to meet again at the UN General Assembly 
in September. 

During the meeting, Secretary of State Christopher pre- 
sented to Qian Qichen a letter from President Clinton 
to President Jiang Zemin. Christopher reiterated: “The 
United States recognizes the PRC as the sole legiti- 
mate government of China. The United States respects 
China’s position that there is only one China in the 
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world, and that Taiwan is part of China. The U.S. Gov- 
ernment will handle the Taiwan question on the basis of 
the one-China policy. The U.S. Government is against 
Taiwan independence and does not support Taiwan's 
admission to the United Nations.” 


Christopher also stressed: It is in the interests of the 
United States to maintain constructive relations with a 


powerful, open, and prosperous China. 


These remarks by U.S. Secretary of State Christopher on 
policy toward China have some weight and authority. To 
this end, Foreign Minister Qian Qichen told Christopher: 
"China attaches importance to the statement by the 
secretary of state. At the same time, I would like to 
quote an ancient Chinese saying: ‘Promises must be 
kept, and action must be resolute.’ A commitment can 
be valuable only when ‘. is realized with practical 
action.” 


The key to the question lies in Christopher’s refusal 
to clearly make a commitment not to allow Li Teng- 
hui to visit the United States in the future. He said, 
however, that "such circumstances would be very rare.” 
In other words, it is likely that the United States will 
allow Li Teng-hui to visit the United States again. If 
Li Teng-hui is still “president” at that time, this will 
be tantamount to the creation of “two Chinas” or "one 
China, one Taiwan,” similar in nature to the recent visit, 
even if he makes the visit in the name of a "private one.” 
As a consequence, Sino-U.S. relations will deteriorate 
and return to the original poini. 


Some people say that the United States wants to save 
face by not openly making a commitment not to allow Li 
Teng-hui to visit the United States. Actually, however, 
the United States will not allow Li Teng-hui, who is in 
office, to visit the United States. This is an unofficial 
explanation. China's evaluation of this is: A decision 
can be made only through careful observation and 
continuous talks. 


China's altitude is: “Listen to what is said and observe 
the action,” and see if the United States can "keep its 
promise and take resolute action.” 


On the whole, at a critical moment when relations 
between the two countries face serious difficulties, the 
current Brunei meeting between the foreign ministers of 
China and the United States constitutes a new approach. 
China has stated its hopes that China and the United 
States will maintain normal and good relations, as this 
conforms to the interests of the two countries, and 
will benefit peace and stability both in the Asia-Pacific 
region and in the world at large. However, Sino-U.S. 
relations have reached their worst extent mainly because 
the U.S. Government had actually promised that it 
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would reject Li Teng-hui’s visit, but later went back 
on its own word and allowed Li to visit the United 
States under the excuse of pressure from Congress. 
This aroused great indignation from China. It should 
be noted that Li Teng-hui’s capacity, in whatever 
“private” form, is in nature an official visit. This 
visit has totally undermined the three Sino-U.S. joint 
communiques signed by a previous U.S. administration. 
The resumption of normal Sino-U.S. relations today 
depends entirely on what practical measures the United 
States will adopt. 


Christopher said that he hoped China would release 
Chinese-American Harry Wu, who used alias to carry 
out illegal activities in China. Regarding this, China 
Stated that Harry Wu applied espionage means to steal 
China’s secrets. As he has violated China’s criminal 
law, China will try him according to law. This case has 
nothing to do with Sino-U.S. relations. China will not 
accept any attempt by the United States to use Harry 
Wu’s criminal case to meddle in Sino-U.S. reiations and 
even exert pressure. 


Prepared for both eventualities, China will follow with 
close attention the trend of Taiwan’s Li Teng-hui going 
in for “two Chinas," "one China, one Taiwan,” and 
"Taiwan independence.” At the grand reception held in 
Beijing a few days ago to mark Army Day, Defense 
Minister Chi Haotian spoke thoroughly and in specific 
terms: China is resolutely against the “two-Chinas" 
and “one-China, one-Taiwan" conspiracy created by 
foreign forces and the Taiwan authorities. China will not 
undertake a commitment not to resort to force. If foreign 
forces meddle in China’s unification and go in for 
"Taiwan independence,” and if the Taiwan authorities 
act willfully to split the country, China will not sit idly 
by and remain indifferent. 


As long as the United States implements the three 
Sino-U.S. joint communiques earnestly and faithfully, 
it will be impossible for Li Teng-hui to visit the United 
States. Therefore, we say that the United States should 
be prirnarily responsible for the serious consequences. 
As the event has developed to such a grave extent, 
one Cannot expect a turning point in relations between 
the two countries unless the United States shows its 
sincerity and draws a lesson. 
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Police ‘Barged Into’ Conference 
OW0708112895 Tokyo KYODO in English 
1058 GMT 7 Aug 95 


[By Robert J. Saiget] 


{[FBIS Transcribed Text] Beijing, Aug. 7 KYODO 
— Chinese police Monday [7 August] broke up a 
Beijing press conference given by victims of Japanese 
World War II aggression, who simultaneously were 
filing lawsuits in a Tokyo court demanding civilian 
compensation from the Japanese Government. 


The police barged into a private hotel room at the 
Hepingli Hotel in northern Beijing eight minutes into 
the press conference, organized by Li Dingguo, and in 
which five civilian victims of Japznese war atrocities 
were to make their stories known publicly. 


As the police entered the room packed with television 
and newspapers reporters, Wang Aihua, a former "com- 
fort woman" and one of five Chinese "comfort women" 
demanding civilian compensation in the Tokyo district 
court, was in the middle of a tearful account of her story. 


Wang, 65, said she was kidnapped and forced into 
sexual slavery by the invading Japanese Army at the 
age of 14 and was ravaged for six months by Japanese 
soldiers. After being freed, she returned to her family 
who could barely recognize her and later sold her into 
marriage to a man 29 years her senior. 


Unable to control her emotions, Wang sobbed as the 
electricity in the room was cut and 10 policemen, both 
plain-clothed and uniformed, rushed in and began vi- 
olently confiscating videotape recorders, tape recorders 
and cameras, as well as tapes and film from the over 30 
journalists attending the meeting. 


One policeman, identifying himself only as Song, said 
the police action was taken because the press conference 
had not been properly registered, while saying he had 
no knowledge of the content of the conference. 


Both war victims and journalists were ordered to register 
their names and addresses with the police before being 
allowed to leave, while train tickets were confiscated 
from some of the war victims, many of whom were 
from neighboring Hebei Province. 


The war victims, who were accompanied by relatives 
and friends, expressed disbelief and confusion as to 
the reasons behind the sudden intrusion into what they 
believe to be a just cause. 
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"The government has said we could pursue our compen- 
sation claims, so it is not clear why they are interfering,” 
a relative of a deceased war victim said. 


Chinese police officials have recently stepped up pres- 
sure ON a growing movement by Chinese war victims 
to seek civilian compensation from the Japanese Gov- 
ernment for Japanese war crimes. 


Tong Zeng, one of the movement’s main leaders, and 
several war victims were refused permission by the 
Chinese Government two weeks ago to visit Japan and 
testify in the upcoming trials. 

Tong has also been warned by China’s Ministry of 
Civilian Affairs not to attend the upcoming NGO forum 
on womer in September, where he is registered and has 
received permission by the United Nations to attend and 
represent elderly Chinese, including “comfort women," 
through his China Research Center for Aging. 


Two lawsuits demanding civilian compensation for 
Japanese war crimes were brought to the Tokyo Distict 
Court on Monday by Japanese lawyers, including the 
case of the five Chinese “comfort women" and their 
relatives as well as a case by 10 victims and their 
relatives of either Japan’s germ warfare unit 731, the 
Nanjing massacre or indiscriminate Japanese bombing. 


Li Dingguo said negotiations between 25 victims of 
Japanese forced labor camps, who are demanding 20 
million yen each in compensation, and eight Japanese 
companies which enslaved them will begin Tuesday in 
Japan. 


Spokesman Views Compensation 
0W0808081795 Tokyo KYODO in English 
0731 GMT 8 Aug 95 


(FBIS Transcribed Text] Beijing, Aug. 8 KYODO — A 
Chinese Foreign Ministry spokesman said Tuesday [8 
August] Japan should compensate some of the Chinese 
victims of Japanese aggression during the 1937-1945 
Sino-Japanese War. 


The spokesman was commenting on two lawsuits filed 
by 15 elderly Chinese at the Tokyo District Court on 
Monday demanding 200 million yen in damages and 
a formal apology from the Japanese Government over 
forced sexual servitude and other wartime atrocities. 


The spokesman confirmed, however, that Beijing has 
not changed its official stance that the Chinese Govern- 
ment has waived compensation claims against Japan. 


But China demands that "Japan, out of responsibility, 
deal in a suitable way with a number of problems that 
are a legacy of the war, especially the fact that some 
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people up to today are suffering mental and physical 
damage,” the spokesman said. 


"To a part (of these people) Japan should grant com- 
pensation,” he said. 


Shandong Province Receives DPRK Press Group 


SKO708063995 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 6 Aug 95 


(FBIS Translated Text] Vice Governor Wu Aiying 
cordially met with a press delegation from the DPRK 
headed by (Kim Won-chol), vice chairman of the 
Korean Central Broadcasting Committee, in the Qilu 
Guesthouse on the afternoon of 6 August. 


At the meeting, Wu Aiying, on behalf of the Shandong 
Provincial People’s Government, extended an ardent 
welcome to the guests from the DPRK and highly 
praised the grand friendship between the two parties 
and between the peoples of China and the DPRK. 


(Liu Guangdong), chief editor of DAZHONG RIBAO, 
and Zhang Haitao, director of the provincial radio and 
television department, as well as comrades in charge 
from the provincial Foreign Affairs Office, attended the 
meeting. The guests and the hosts exchanged opinions 
on enhancing the understanding and association between 
the press circles of both sides. 


East Europe 


Spokesman Urges End to Military Action in Croatia 


OW0808050795 Beijing XINHUA Domestic Service 
in Chinese 0317 GMT 8 Aug 95 


[FBIS Translated Text) Beijing, 8 Aug (XINHUA) — 
Foreign Ministry spokesman Shen Guofang indicated 
here today that China hopes the parties concerned in 
Croatia will immediately stop their military activities 
and settle their disputes peacefully through negotiations. 
Asked by a reporter to comment on the recent devel- 
opment of tension in Croatia, the spokesman said: "We 
are paying close attention to recent developments in the 
situation in Croatia, and we are deeply concerned with 
the casualties caused by the escalation of the war, th 
flight of a large number of refugees from their homes, 
and the attacks on the UN peacekeeping personnel." 


He said: “China always proposes that ail disputes within 
countries of the former Yugoslavia and disputes be- 
tween states should be settled through peaceful means. 
We hope the parties concerned will immediately stop 
their military actions, attach utmost importance to the 
long-range interests of all nations, and settle disputes 
peacefully through segotiations. China is willing to join 
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international communities, including the UN Security 
Council, and exert efforts to alleviate the tension in that 
region and for the eventual peaceful settlement of the 
problem.” 


XINHUA English Version 


0W0808053295 Beijing XINHUA in English 
0529 GMT 8 Aug 95 


(FBIS Transcribed Text] Beijing, August 8 (XINHUA) 
— China hopes that the parties concerned in Croatia 
would stop military actions immediately and settle 
their disputes through peaceful talks, a Chinese Foreign 
Ministry spokesman said here today. 


Spokesman Shen Guofang made the appeal when asked 
to comment on the tension which appeared recently in 
Croatia. 


"We are following closely with the recent development 
of the situation in Croatia", Shen said, “and we are much 
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concerned about the casualties and the great number of 
refugees fleeing home as well as the United Nations 
peace keepers being attacked, which were caused by 
the war escalation", he added. 


China has consistently maintained that all the domestic 
disputes and state-to-state conflicts in the former Yu- 
goslavia should be reso:ved by peaceful means, Shen 
stressed. 


"We hope that the parties concerned would stop military 
actions immediately and, setting the long-term interests 
of their nations above everything else, settle their 
disputes through peaceful talks,” Shen said. 


The spokesman pointed out that China is willing to 
make its efforts for the relaxation of the tension and 
for an eventual peaceful settlement of the issues in 
the region, together with the international community 
including the Security Council of the United Nations. 
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Political & Social 


Anti-Deng Material To Expose ‘Aberrations’ in 
Reform 


HK0808015795 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Aug 95 p 8 


[By Willy wo-lap Lam: "Deng’s Foes To Publish 
Expose"} | 


([FBIS Transcribed Text] The political foes of Deng 
Xiaoping have become more active even as the health 
of the 90-year-old patriarch seems to have taken a turn 
for the better. 


Political sources in Beijing said yesterday that the 
Maoist and conservative wings of the party had prepared 
a series of internal and public material that would 
expose Mr Deng’s “aberrations” in reform. 


Some of this material, including a book-length expose 
of the shortcomings of the 17 years of market reforms 
written by a well known "neo-conservative" author, 
will be released in the autumn. The anti-Deng material 
claims his policies have led to loss of faith in the party 
and the blind worship of money and the West. Earlier, 
the leftists had thought of making available the “black 
material" only after his death. 


It is understood that many of the party officials and 
censors, who recently approved the conservative publi- 
cations, are close to the Policy Research Office and the 
General Office of the party’s Central Committee. 


Political sources said to ensure his pre-eminence in the 
post-Deng era. President and party chief Jiang Zemin 
had at least tolerated the activities of Mr Deng’s critics. 


The sources said Mr Deng’s sudden display of vigour 
had confused Mr Jiang, who feared that if this trend 
went on, the patriarch might again interfere in politics. 
Mr Jiang had to consult Mr Deng on all major policy 
issues until the latter’s health declined sharply last 
December. 


In early summer, however, Mr Deng was well enough 
to meet several Politburo members in his home, even 
though he was still too frail to attend to matters of state. 
"Mr Deng has lost a lot of weight and his mumble is 
totally incomprehensible," a Politburo member recently 
said in Beijing. "His eyes have lost their lustre, but there 
is still life in them." 


Meanwhile, a news agency reported yesterday Mr Deng 
had recovered from a bout of fever and that early last 
month he was well enough to walk unaided to meet a 
visitor to his Beijing home. 


Mr Deng, who turns 91 on August 22, reportedly walked 
unaided into the living room of his home to greet the 
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elderly widow of a family friend who had worked in 
the Foreign Ministry. 


The news agency quoted a source as saying Mr Deng 
had been treated by a doctor of traditional Chinese 
medicine and his health had improved steadily since a 
bad bout of fever in February and March. 


A member of the Deng family was quoted as saying 
he could now go for a short stroll unaided. The State 
Council and other offices in Beijing refused to comment 
yesterday on his health. 


Earlier, his children reportedly urged the patriarch to 
make a public appearance at the forthcoming fifth 
plenum of the Central Committee to ensure the con- 
tinuation of the reform policy. 


‘Gist’ of Program for Chinese Women 


OW0708153895 Beijing XINHUA in English 
1446 GMT 7 Aug 95 


([FBIS Transcribed Text] Beijing, August 7 (XINHUA) 
— Following is the gist of the Program for the Devel- 
opment of Chinese Women (1995-2000), drawn up by 
the Chinese government: 


World-acknowledged achievements have been scored in 
China’s efforts to help raise the status of women since 
New China was founded 46 years ago. 


A legal system for the protection of women’s rights and 
interests, and promotion of women’s development has 
been instituted. 


The system includes the Law on the Protection of 
Women’s rights and interests, the Marriage Law, the 
Inheritance Law, the Labor Law, the Maternal and 
Infant Health Care Law and the Regulations Governing 
Protection of Female Workers. 


Organizations for the protection of women’s rights and 
interests have been set up throughout the country. 


Since China initiated the policy of the reform and 
Opening up 17 years ago, Chinese women’s educational 
level has risen steadily; the number of women employed 
has shot up; women’s living conditions have improved 
steadily; and the status of women in society and the 
family, and the extent of women’s participation in 
managing state and social affairs has grown. 


Chinese women have plunged themselves into the ef- 
forts for reform and opening-up, and the modernization 
drive, and have made tremendous contributions to the 
country’s economic growth and social development. 


All this has demonstrated the superiority of the socialist 
system and has laid a solid foundation for the further 
development of Chinese women. . 
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As China is a developing country, women’s educational 
level and the extent of women participating in social 
development are not high; the legal stipulation that men 
and women are equal has not been implemented fully; 
the social phenomenon of discriminating against women 
still exists; and living conditions of women in poor areas 
are yet to be improved. Chinese women still have an 
arduous development task ahead of them. 


The quality of women is crucial to the quality of a 
nation, and the development level of women is vital 
to the comprehensive strength of a country. 


The issue of women and their welfare is drawing the 
attention of the whole world with the advent of the 
21st century. Taking concrete actions to seek equality, 
development and peace has become an irreversible 
trend for the international community as a whole. The 
Chinese government has made solemn commitments to 
the international convention concerning women’s rights 
and interests and women’s development. 


The next few years will be an important period for China 
to promote its reform, opening-up and modernization 
endeavors, and for Chinese women to speed up their 
progress and development. 


The task for women’s development over the next few 
years is to mobilize and organize Chinese women of var- 
ious ethnic groups to plunge into the reform, opening-up 
and the modernization drive, improve women’s qualities 
in an all-round manner, protect women’s rights and in- 
terests according to law and further improve women’s 
Status. 


In the spirit of self-respect, self-confidence and self- 
support, Chinese women should seek their progress 
and development in the course of promoting social 
development. 


Governments, departments and mass organizations at all 
levels, as well as all enterprises and institutions, must 
take effective measures to ensure the attainment of the 
various goals spelled out in the Program. 


The general goals for the development of Chinese 
women by the end of this century is to raise the entire 
quality of Chinese women and materialize the rights of 
women in terms of politics, economics, culture, social 
affairs and family life, as stipulated in Chinese laws. 


The program lists the following 11 aspects in this 
regard: 


— Chinese women will be more involved in the 
decision-making and management of state and govern- 
ment affairs. A greater number of female officials will 
be added to the leading bodies of governments at all 
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levels, and to trades and enterprises where women are 
concentrated. 


— Women in China will be organized to take part in the 
country’s economic reforms and modernization drive, 
and provided with more channels for employment in 
the course of building a socialist market economy and 
developing service trades. 


— Efforts will be made to protect women’s right to 
work and interests. All enterprises, including foreign- 
funded, individually-owned and township-run firms, 
should conscientiously implement the labor law and 
regulations on labor safety for women workers, improve 
their working conditions and provide equal pay for equal 
work. 


— The country will raise the ratio of female students 
at schools of different levels, train more female techni- 
Cians, Cut the rate of girl school drop-outs to no more 
than two percent and help three million female illiterates 
to learn to read and write in each of the next five years 
with the aim of eliminating illiteracy among younger 
women by the end of this century; 


— Public health centers for women and children should 
improve their services and offer both urban and rural 
women the best pre- and post-natal care possible; 


— Spouses are encouraged to build an equal and 
harmonious relationship and share, family chores and 
the burden of child care; 


— Effective measures will be taken to halt the abduction 
of women and prostitution; 


— Various kinds of projects will be launched in border, 
poverty- stricken and ethnic-minority-inhabited areas to 
help the approximately 10 million women there to learn 
the rudiments of culture and agricultural technology; 


— The quality of life for women will be raised; 


— The friendly ties between women in China and other 
parts of the world will be strengthened; and 


— A national data bank for information on the devel- 
opment of women in China will be built. 


5. Political rights and participating policies 


Various ways will be tried to improve understanding of 
women’s political rights so as to let women participate, 
on an equal basis, in the management of state and social 
affairs, as well as take part in the decision-making of 
major issues. 


In drafting policies and plans, governments at various 
levels must pay attention to and listen to the proposals 
and demands of women organizations at all levels, 
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take women’s special interests into full account and 
guarantee their legitimate rights. 


The training and promotion of woman cadres should 
be done carefully and successfully, and a plan must 
be worked out, and regular investigations must also be 
made to supervise the implementation of the plan at 
different levels. 


Education and training for woman cadres should be 
strengthened so as to improve their participation capac- 
ity and their leadership skills. 


6. Employment and protection in workplace 


Active efforts should be made to explore more employ- 
ment fields and forms suitable for women’s character- 
istics, and to provide women with more employment 
opportunities. 

Efforts should also be made to develop services such 
as job introduction and employment consultancy and to 
give women more guidance in employment. 


Active efforts should also be made to develop diver- 
sified economies in rural areas, and further promote 
the development of rural and township enterprises, with 
the purpose of absorbing more rural women into these 
businesses, and to organize women of poverty- stricken 
areas to work in developed areas of the country in a 
planned way. 


Efforts should be made to improve working conditions 
for female workers in enterprises, especially private 
businesses, rural and township enterprises and foreign- 
funded enterprises, and to strengthen protection mea- 
sures for them in the workplace. 


The practice of arranging for women to work in jobs not 
suitable for them should be banned. It is also necessary 
to build and improve protection measures for woman 
workers in the workplace, build a regular health checkup 
system for woman workers in enterprises, strengthen 
scientific research work on the protection of woman 
workers and keep improving labor protection standards. 


Active efforts should be made to conduct supervision 
in production, and deal with cases that infringe on the 
legitimate rights of women in production according to 
law. Enterprises should be prevented from terminating 
labor contracts for women during pregnancy, child birth 
and breast-feeding, forcing woman workers to carry out 
heavy jobs and violating the principle of equal work 
and equal pay for men and women, so as to ensure 
that woman workers can work in a healthy and safe 
production environment. Units and individuals should 
be severely punished according to law for employing 
female children under the age of 16 years old. 
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Protection of woman workers in the workplace should 
be listed into the responsibility system of safety in pro- 
duction for enterprises leaders and should be an impor- 
tant consideration when examining the achievements of 
enterprise leaders. It is also necessary to strengthen pub- 
licity and education as regards the regulations and poli- 
cies protecting women in the workplace and to enhance 
the self-protection consciousness of women workers. 


Meanwhile, efforts should be made to reform the 
protection system for woman workers who become 
pregnant. 


7. Education and vocational training 


Local governments at various levels should carefully 
implement the "regulation for wiping out illiteracy" of 
the State Council and focus on the education of illiterate 
young women in the country’s poor, remote, border and 
ethnic-minority-inhabited areas. 


Local governments at various levels should also care- 
fully implement the "law on compulsory education in 
China" and try hard to create a favorable social envi- 
ronment for female children to receive education. 


It is necessary to gradually raise the proportion of 
women who receive secondary technical education and 
tertiary-level education. 


Measures should be taken to make full use of adults’ and 
vocational schools of various kinds, and launch multi- 
level vocational training courses and on-job training 
courses among women from rural and urban areas. 


8. Health care 


It is necessary to build and improve health organizations 
for women and infants at various levels, build a health 
monitoring network and routine reporting system on the 
health conditions of women and infants, and conduct 
systematic health care checkups for pregnant women. 


Efforts should be made to publicize health knowledge 
among women, and to conduct checkups for gynecolog- 
ical diseases, and strengthen the prevention and cure of 
such diseases. It is also necessary to conduct vaccina- 
lion against tetanus among pregnant women and women 
who have just borne children in tetanus-prone areas. Ef- 
forts should be made, including adding iodine to edible 
Salt, to guarantee the iodine needed by women, as well 
as to improve the ecological environment so as to con- 
trol the damage women suffer in high- fluorine areas. 


— Publicize knowledge about population and family 
planning among the general public. The campaign is 
aimed at letting the people at large know the concrete 
conditions and policies of China, and enable them to 
form the modern concepts of “late marriage and late 
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birth", "few but high-quality babies", and "It’s all the 
same whether it’s a boy or a girl”. 


— Publicize scientific knowledge about birth control, 
contraception and health protection. Women are encour- 
aged to seek information about hereditary diseases, baby 
care and maternal health. Before the year 2000 the rate 
of congenital birth defects is expected to drop by 50 
percent over 1990. 


— Improve family planning methods. In this respect, 
China has developed safe, efficient and convenient 
contraceptives. More modern birth control methods have 
also been developed to reduce side-effects. The rate of 
complications taking place in birth- control operations 
will be reduced to under 0.1 percent by 2000. 


— Set up networks at the grass-root level which 
provide contraceptives, family planning guidance, and 
more birth-control methods and information to married 


people. 
10. Legal Protection 


— Enact practical laws and regulations in line with 
the Constitution of the People’s Republic of China and 
Law on Protection of Chinese Women’s Rights and 
Interests, so to make the implementation of these laws 
more efficient. 


— Improve the qualities of law-enforcement workers. 
In this regard, a better monitoring system as well as 
stronger leadership are also to be stepped up. Any 
activities that violate women’s rights must be strictly 
investigated in line with the laws. 


— Implement and publicize the Marriage Law of the 
People’s Republic of China nationwide, particularly in 
the rural, poverty- stricken and remote areas. With a 
consolidated marriage registration system, the country 
has adopted efficient measures to ban early marriage, 
mercenary marriage, and the marriage of close relatives. 


— Protect the personal and property rights of women, 
and handle crimes infringing on women’s rights and 
interests promptly. 


— Fight crimes involving abducting, buying, selling, 
illegally adopting, ill-treating, persecuting and humil- 
iating women. Also, pornographic materials must be 
strictly banned in order to safeguard women’s personal 
safety and dignity. 


— Strictly handle crimes involving drowning, buying, 
selling and injuring baby girls. China also bans the 
identification of a foetus’s sex by using modern medical 
technology for non-medical purposes. 


— Publicize extensively and intensively laws through 
various channels to improve peopie’s legal sense, espe- 
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Cially to help women build a sound understanding of the 
law and enable them protect their legal rights by using 


the law properly. 
— Protect women’s rights of accusation and appeal. 


11. Create a better social environment for women’s 
development 


— Make people aware of women’s great role in the 
building of civilization and social development. The 
concept that women and men are equal is to be 
highly publicized, and the projection of an image of a 
dignified, confident, independent and strong woman is 
encouraged. Meanwhile, the country bans mass media 
publications that may humiliate women, and eliminate 
any social discrimination against women. 


— Protect women’s equal status in the family. In this 
respect, violence in the family must be stamped out. The 
country encourages the improvement of the building 
of a family culture as well as the improvement of the 
quality of the members of families. Moral, scientific and 
Cultural education within the family is also encouraged. 


— Strengthen training of women and construction of 
activity sites for women and organize women to study 
cultural and scientific knowledge, and take part in 
healthy recreational and sporting activities. 


— Continuously strengthen community services so as to 
reduce the burden of housework of professional women. 


— Develop psychological consultative services for 
women and improve women’s psychological qualities. 


— Promote the research and development work of 
goods for use by women. 


— Develop provincial social welfare services. Support 
orphaned and disabled girls and helpless old women, 
and build welfare institutes, old folks’ homes and other 
welfare facilities for them. 


— Publicize the basic national policy of environmental 
protection among women. The government supports and 
encourages women to initiate ecological projects. 


12. Support women’s development in poor areas 


— Provide women with training in practical skills so as 
to improve their ability to lift themselves from poverty. 


— Develop aid-poor projects which are suitable for 
women. 


— Pay close attention to the living conditions of 
disabled women and make appropriate arrangements for 
their recovery, education and employment. 
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13. The Women and Children’s Working Committee 
under the State Council is responsible for the imple- 
mentation of this program. All the related departments 
of the State Council and mass organizations should put 
forward plans for carrying out the program. 


14. Governments at all levels have the unshirkable duty 
to implement the program. All provincial, autonomous 
regional and municipal governments should work out 
local women’s development programs, which should be 
incorporated in the overall plan of local economic and 
social development. The results of implementing the 
programs will be used to evaluate the work achieve- 
ments of leaders of provincial, city, county and town- 
ship governments. 


15. Governments at all levels should gradually increase 
investment in women’s development, improve the social 
service system, give more support for women’s partic- 
ipation in economic activities and call on the whole of 
society to support women’s programs. 


To establish and perfect the labor supervisory system, 
hygiene monitoring, educational supervision and guid- 
ance, and a unified evaluation and legal supervisory 
mechanism in a bid to ensure the enforcement of the 
general goals set by the program. 


To do a good job of comprehensive statistics concerning 
women’s development at the national level and establish 
a database listing statistics targets according to sex. To 
ensure timely collection and feedback of information 
about women for the purpose of supplying a basis for 
making plans and policies, and evaluation of women’s 
development. 


To set up a national monitoring system on the situation 
of women and work out a practical and scientifically 
standardized monitoring and appraisal plan to examine 
the situation of women. 


To get an understanding and evaluation of the degree of 
enforcement of the program, it is necessary to set up a 
system of regular examination and evaluation so as to 
find out problems in time and solve them properly. 


While enforcing the program, it is necessary to adopt 
various investigation approaches and reflect the devel- 
opment and changes in the situation of women in a 
comprehensive and systematic way. 


In addition, by the turn of the century, it will be nec- 
essary to conduct a final and comprehensive evaluation 
and summary of the program and make a new one for 
women’s development in the next century. 
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Zhu Rongji Believed Set for Advancement 


HK0808063095 Hong Kong HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 4 Aug 95 
p19 


("Beijing Political Situation" column by Jen Hui-wen 
(0117 1979 2429) written in Beijing on 2 August 1995: 
"Zhu Rongji’s Political Future Is Expected To Rise") 


[FBIS Translated Text] Since Zhu Rongji was removed 
from his position as governor of the People’s Bank of 
China by the Eighth NPC Standing Committee on 30 
June, people at home and abroad have held completely 
different views on his political future. The report that he 
has fallen into disgrace once buzzed around the outside 
world. Zhu, who is now a member of the Standing 
Committee of the CPC Central Committee Political 
Bureau Standing Committee, as well as being executive 
vice premier of the State Council, is regarded as the No. 
5 figure in the CPC leadership. How should we assess 
his political future? 


The Hierarchy Has Decided to Enhance Zhu’s 
Position 


According to a Beijing source, a member of the CPC 
hierarchy announced two CPC decisions in mid-June at 
a meeting attended by central-level leading cadres from 
party and government departments and the military: 1) 
When CPC General Secretary Jiang Zemin and State 
Council Premier Li Peng are simultaneously abroad for 
visits Of On inspection tours around the country, Zhu 
Rongji is in charge of the Political Bureau, assisted by 
Hu Jintao and other Political Bureau Standing Commit- 
tee members. 2) On such occasions, Vice Premiers Zou 
Jiahua and Qian Qichen handle the State Council’s rou- 
tine work. In fact, in late June, when Jiang Zemin trav- 
elled to three provinces in northeastern China (Liaoning, 
Jilin, and Heilongjiang) on an inspection tour while Li 
Peng was in three countries of the CIS (Russia, Ukraine, 
and Byelarus) for a visit, Zhu handled the Political Bu- 
reau’s routine matters while Qian handled those of the 
State Council (at that time Zou Jiahua was visiting Aus- 
tralia, New Zealand, and Singapore). What merits atten- 
tion is that the two decisions are reportedly an important 
arrangement for personnel change and for setting up a 
new leading body for the run-up to 2000 and beyond to 
be finalized by the 15th CPC National Congress due in 
1995. 


The source added: Since the Fourth Plenary Session of 
the 14th CPC Central Committee in September 1994, 
Zhu has taken part in activities he usually was not 
entitled to, implying that he stands a chance of being 
promoted. For instance, Zhu has attended meetings 
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called by the CPC Central Military Commission (CMC). 
Hu Jintao also was on hand at these meetings. 


According to CPC practice, only the premier is invited 
to attend meetings called by the CMC. Zhu’s presence 
at CMC meetings as executive vice premier is as 
good as a hint that he is to succeed Li Peng as 
premier. In late May, on behalf of the CPC Central 
Committee and the State Council, Zhu inspected the 
Commission of Science, Technology, and Industry for 
National Defense, and spoke highly of the contribution 
made by the commission in developing sophisticated 
military equipment. On 5 June, Zhu gave a party lecture 
to ministerial-level leading cadres from departments 
directly under the CPC Central Committee and the State 
Council. He stressed that party building must focus on 
economic construction, while the latter relies on the 
former. He reiterated that macrocontrol is indispensable 
to a socialist market economy. He called for great efforts 
to build up clean and industrious government, and to 
combat corruption in depth. All these activities suggest 
that Zhu has taken care of the matters relating to the 
party, government, and military. 


Zhu Made Marked Achievements in Straightening 
Out Financial Market 


The source said that in fact, the two decisions made 
by the CPC authorities represent their affirmation of 
the achievements Zhu has made in straightening out the 
financial market and in reforming the foreign exchange 
management system during his two-year tenure as 
governor of the People’s Bank of China. 


The bubble economy ran rampant on the mainland in 
July 1993, when Zhu succeeded Li Guixian as governor 
of the People’s Bank of China. In this period, fixed-asset 
investment in the coastal area ran out of control, and 
excessive infrastructural development, the real estate 
craze, and the rush to set up development zones, which 
emerged in turn, fanned price inflation. Unprecedented 
chaos in the financial market added fuel to the grim 
economic situation. The irregular practices of illegal in- 
terbank lending, unauthorized fund-raising, and divert- 
ing production loans to real estate speculation emerged 
one after another. After directly wielding decisive finan- 
cial power, Zhu kept strengthening macrocontrol, with 
the result that the excessive economic growth began to 
slow down in late 1993. Beginning in 1994, Zhu ini- 
tiated foreign exchange, monetary, banking, and state 
enterprises reforms in a bold way so as to push the en- 
tire economy toward the course of building up a market 
economy. By following the principle of tackling easy 
problems first and difficult ones later, he started with 
foreign exchange reform. In a not-too-long period, he 
successfully unified the renminbi’s dual-track exchange 
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rates and built up interbank market for foreign exchange, 
thus laying a foundation for the renminbi to become a 
convertible currency and boosting China’s foreign ex- 
change reserves. 


By the time he resigned as governor of the People’s 
Bank of China, China’s foreign exchange reserves had 
increased from $20 billion to $50 million. By late 
June, the figure had jumped to $62.6 billion. This was 
something totally unexpected for the CPC authorities. 
Later, Zhu also made achievements in fiscal and tax 
reform. On the one hand, hv separated the state treasury 
from the people’s bank. The state treasury was no longer 
allowed to borrow money from the bank, and thus cut 
off the relationship: between the state monetary situation 
and the issuance of currency. On the other hand, he 
implemented a new tax-sharing formula to clearly define 
the relations between the central and local governments 
in terms of interest, and to unify and simplify the tax 
system. The banking reform has been carried out in a 
Cautious manner rather than in a rash way, as in the 
previous period, because there was a red light in the 
national debt bond futures and stock markets. 


In the meantime, Zhu stepped up efforts to enact the 
"Law on the People’s Bank of China," the "Law on 
Commercial Banks," the "Law on Bills," and other 
banking laws and regulations to standardize market and 
economic structural reforms so that the economy would 
grow in a sound way. 


A source from the economic circles said: Zhu found 
favor in Deng Xiaoping’s eyes and was promoted into 
the State Council basically because he knew economics. 
Through several years of practice and exploration, Zhu 
has become an economic expert in the Political Bureau, 
so he is believed to be on the advance in his political 
career. 


Zhu Was Praised for His Courage in Hunting 
Down Tigers in the Anticorruption Campaign 


The source continued: Most eye-catching was the fact 
that Zhu scathingly denounced the corruption committed 
by Chen Xitong (Political Bureau member and former 
secretary of the Beijing Municipal CPC Committee) as 
a serious problem for the present when giving a party 
lecture to senior cadres from central party and govern- 
ment departments. He mercilessly described the corrup- 
tion within the CPC as follows: "Graft is shocking; some 
cadres have degenerated to such an extent that they are 
utterly devoid of conscience, and some are drawing in 
others to form a clique to pursue selfish interests." What 
has helped breed corruption is the vulgar style of some 
cadres. If this vulgar style remained unchanged, it would 
be difficult to do away with corruption. At an earlier 
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meeting for a limited number of people, Zhu commented 
on corruption, saying: “If this problem cannot be settled, 
China will not ensure long-term stability and the cen- 
tral authorities will not really enhance their prestige. In 
combating corruption, we must "hunt down tigers first, 
then wolves.” "We must not show leniency in dealing 
with tigers.’ "We can have 100 coffins ready, including 
one for me. The worst possibility would be no more 
than that both we and the tigers end in common ruin, 
but that would enable our country to grow steadily for a 
long time, and would increase the people’s confidence 
in Our country and our cause.’" This shows that Zhu 
takes a clear-cut stand against corruption. His principle 
for performing official duties is that "you must achieve 
something before you can enhance your prestige.” This 
principle is widely acclaimed both inside and outside 
the party. 


Zhu matches his words with deeds. Since early this year, 
the central authorities have taken new measures against 
corruption. They have dealt with the illegal fund-raising 
case in Wuxi, Jiangsu, which involving a gang of senior 
secretaries; the Zhou Beifang case; the Wang Baosen 
case; and the Chen Xitong case. They also removed 
10 senior banking officials from office for violating 
regulations and discipline. Zhu reportedly joined others 
in handling the cases, or even took charge of cases. 


A person from the Beijing political circles pointed out: 
Zhu has played an outstanding role in helping Jiang 
Zemin and Li Peng handle party and political affairs 
over the last few years. He has received increasingly 
great publicity in the diplomatic field. He even takes 
care of military matters. There is every indication that 
his political future is like the sun at high noon. Let us 
hope “he will not meet his doom at the sight of the 
sunlight." 


Wu Bangguo Interviewed on Floating Population 


HK0708015695 Beijing LIAOWANG in Chinese 
24 Jul 95 No 30, pp 4-5 


("Special Interview" by Staff Reporter: "Do Well in 
Management of Floating Population To Promote Re- 
form, Development, and Stability—Interviewing Wu 
Bangguo, Member of CPC Central Committee Politi- 
cal Bureau and Vice Premier of State Council"] 


([FBIS Translated Text] Wu Bangguo, member of the 
Political Bureau of the CPC Central Committee, secre- 
tary of the Secretariat of the CPC Central Committee, 
and vice premier of the State Council, pointed out in his 
interview with this reporter that the question of the float- 
ing population in China at the present stage is no longer 
a question concerning the transfer of surplus rural labor, 
but a major economic and political issue which has a 
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direct bearing on economic development and social sta- 
bility. He pointed out that all localities and departments 
must, with a great sense of responsibility for the party, 
the state, and the people, attach great importance to the 
question of the floating population and take effective 
measures to strengthen the management of the floating 
population in an all-round way. 


Floating Population Is a Natural Phenomenon That 
Accompanies Reform and Opening Up 


Wu Bangguo said: The massive drift of population 
which is currently taking place in China, particularly 
the transfer of surplus rural labor to non-agricultural 
sectors and to other regions, is essentially different 
from previous instances of population flow brought 
on by natural disasters or wars when people had to 
flee in search of food. We must see that today’s 
migration of population is a natural phenomenon that 
accompanies reform, opening up, and the establishment 
of the socialist market economy. Applying the Marxist 
theory of knowledge, we must look at and analyze this 
question ia an all-round way and from a historical point 
of view against the backdrop of reform, opening up, 
and the establishment of the socialist market economy 
and as a part of economic and social development as a 
whole. 


In the wake of the in-depth development of the reform 
of the rural economic system and the development of 
the productive forces after the 3d Plenary Session of 
the 11th CPC Central Committee, the huge latent labor 
surplus was liberated from the land. The rapid economic 
growth in cities and in the coastal areas has greatly 
boosted the demand for labor, providing an opportunity 
for labor to move from the rural areas to cities and 
from the less developed to the more developed areas. 
Meanwhile, reform, opening up, and the development 
of the socialist market economy have also brought 
profound changes to the way peasants think. Many 
peasants have left home in search of a better life. 


How To Handle Problems Arising From the 
Question of Floating Population 


Wu Bangguo said: The flow of population, particularly 
the flow of labor, under conditions of the development 
of the socialist market economy, is bound to have a 
profound effect on economic development. It will not 
only ameliorate the contradiction between economic de- 
velopment and the shortage of labor in places of origin 
of migration, but also constitutes an important force in 
urban economic development, urban construction, and 
tertiary industry. In cities and in the economically well- 
developed coastal areas, migrant workers have become 
an important force in some labor-intensive enterprises 
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and infrastructure construction projects. In economi- 
cally under-developed areas, the export of labor has 
also played a positive role in accelerating the process of 
casting off poverty and achieving prosperity, accumu- 
lating funds for economic development, and importing 
advanced management expertise, science, and technol- 
ogy. If the floating population is properly persuaded and 
managed, rural surplus labor will become an immense 
wealth and will help promote urban and rural economic 
development and speed up the socialist modernization 
of our country. 


Wu Bangguo pointed out: We must soberly see that 
due to the failure of persuasion, education, service, 
education, and other supporting work to catch up with 
needs, the transfer and flow of rural surplus labor remain 
blind and disorderly to a large extent. This has given rise 
to a series of problems that deserve great attention: First, 
the massive outflow of peasants has affected agricultural 
production and rural work to some extent. Inaccurate 
information has often led job-seeking peasants to make 
trips in vain and to incur unnecessary losses. Second, 
trains have to run well over capacity, and traffic 
conditions are chaotic during the Spring Festival. Third, 
it brings great pressure to bear on the management of 
public order, transportation, urban employment, birth 
control, industrial and commercial taxation, and other 
work in destinations of migration. Fourth, infringements 
on the legitimate rights and interests of migrant workers 
and businessmen are serious, and signs of migrant 
workers becoming a source of trouble have appeared 
in some places. Thus, whether or not a good job has 
been done in the management of the floating population 
will have a direct bearing on the country’s development 
and on social stability. 


Wu Bangguo said: We must have an all-round and cor- 
rect understanding of the question of the floating popu- 
lation at the present stage. Since China has a high pop- 
ulation base figure and a high percentage of agricultural 
population, more and more rural surplus labor is bound 
to be released as the reform of the economic system 
deepens and the rural economic structure continues to 
be readjusted. As estimated by departments concerned, 
China’s actual rural labor force stands at about 450 mil- 
lion, with surplus labor amounting to about 120 million. 
Rural surplus labor is expected to exceed 200 million 
by the end of this century, by which time new channels 
of employment will have to be found to achieve full 
employment. The failure to rationally transfer this mas- 
sive surplus labor to other sectors will not only bring 
about heavy economic losses but will create big social 
and political problems, which will affect the pace of 
agricultural modernization as well as social stability. In 
the early stage of the establishment of the socialist mar- 
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ket economy, the massive flow of rural surplus labor is 
inevitable, and blind and disorderly flow is unavoidable 
at some stage. However, if this trend is allowed to go 
unchecked, it will harm social stability and will interfere 
with and affect the progress of our reform, opening up, 
and socialist modernization. Thus, how to achieve the 
rational transfer and orderly flow of rural surplus labor 
has become an important issue requiring urgent solution 
by our party and government at the present stage. 


Ensure Orderly Flow by Making Joint Efforts To 
Tackle the Problem 


Wu Bangguo emphasized: The management of the float- 
ing population is an arduous, complicated, and long- 
term task that involves various different aspects, includ- 
ing not only household registration, public order, labor 
management, and industrial and commercial manage- 
ment, but also public health, birth control, and safety in 
production. It is not something that can be handled by a 
single department. It is a project of systems engineering 
that requires the participation of different departments. 
The whole society needs to be mobilized to grasp and 
tackle the problem comprehensively by combining man- 
agement with education and service. Parity committees 
and governments at all levels must strengthen the man- 
agement of the floating population and take this as an 
important task for some time to come. From the elevated 
angle of reform, development, and stability, they must 
further increase their understanding and adopt resolute 
and effective measures to promote the rational and or- 
derly flow of rural surplus labor and to fully bring into 
play their positive role in socialist modernization. Prin- 
cipal leading cadres and leading cadres in charge of this 
task must take the tackling of this problem as the tar- 
get of their tenure and strictly practice the system of 
responsibility. 


He said: The party committees and governments of 
places of origin and destination of migration must sup- 
port one another and strengthen cooperation. This is of 
primary importance in making a success of this task. The 
party committees and governments of places of origin of 
migration must focus their work on promoting the trans- 
fer of rural surplus labor to places close by and must 
not one- sidedly and blindly encourage people to leave. 
Emigration of rural surplus labor must be well-directed 
and well-organized. On the one hand, through the com- 
prehensive development of agriculture, the development 
of township enterprises and the speeding up of the work 
of building small towns, efforts must be made to assure 
peasants that the countryside holds great promise and is 
a place where they can enjoy a prosperous and contented 
life. In so doing, it will be possible to absorb the surplus 
labor locally or in the vicinity and minimize blind mi- 
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gration by peasants. This is the main way out in tackling 
the question of rural surplus labor in China. It is also a 
fundamental policy determined by China’s national con- 
ditions. On the other hand, on the basis of strengthening 
grass-roots level work in the rural areas, it is necessary 
to organize the outflow of rural surplus labor through 
the export of labor service and other means. At the same 
time, it is necessary to strengthen the management and 
training of neople going out to work or to do business, 
conduct education on the need to abide by law and dis- 
cipline and on public mindedness, organize vocational 
training, issue the necessary testimonials, transmit ac- 
curate employment information, have a good grasp of 
the performance of people who have left, and integrate 
this task with the household and social public order re- 
sponsibility system for migrant workers and business- 
men in the handing out of political honors and eco- 
nomic benefits. The party committees and governments 
of the destinations of migration must strengthen man- 
agement and education. On the one hand, they must, in 
accordance with the requirements of the State Council, 
strengthen macro-control, adopt a system of employ- 
ment management for the floating population, provide 
collectivized services, strengthen cooperation with the 
places of origin of migration, and strive to win more 
support and coordination by promptly exchanging in- 
formation and strengthening cooperation in various as- 
pects. At the same time, it is necessary to provide the 
necessary services for the work and livelihood of immi- 
grants and to ensure their legitimate rights and interests. 


The destinations of migration must make overall plan- 
ning and assume their share of responsibility in the 
management of the floating population. This is of great 
importance in the proper management of the floating 
population. It is necessary to establish comprehensive 
management networks in the destinations of migration, 
with the local governments at the helm, public security 
organs and workers playing the major role, and partic- 
ipation by all quarters. It is also necessary to establish 
a management mechanism based on household registra- 
tion, with the management of public order as its primary 
task and labor management as its means and with the 
support of other management tasks. In management, it is 
necessary to strictly observe the principle of "whoever 
is in charge should assume responsibility.” All depart- 
ments concerned must better understand their duties and 
responsibilities and fully discharge their functions in or- 
der to form a strong combined force. 


It is necessary to gradually establish and improve a 
mechanism of self-education and self-restraint among 
the floating population, combine management with ser- 
vice, turn passive restriction and preventi: 1 into pos- 
itive guidance, and turn negative factors into positive 
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factors. First, efforts must be made to foster their sense 
of responsibility and spirit as masters of the country, 
so that they will consciously combine their self-interest 
with the interests of their place of temporary domicile. It 
is necessary, through the protection of their legitimate 
rights and interests, to prevent discrimination and un- 
lawful infringements in all forms, to ensure equality in 
political, economic, and legal matters, to acknowledge 
the contributions they make to the economic and social 
development of their places of temporary domicile, and 
to provide them with livelihood facilities so as to in- 
crease their sense of belonging. Second, it is necessary 
to conduct different forms of propaganda and education 
on the legal system, morality, urban life, employment 
skills, and other issues to raise their quality. Third, it 
is necessary to establish a mechanism of rewarding the 
good and punishing the bad. There must be ways of 
encouraging those who perform well and measures to 
weed out and impose restrictions on those who perform 
poorly. Law-breakers must be punished and dealt with 
in accordance with law. 


Wu Bangguo said in conclusion: Through comprehen- 
sively tackling the problem, we must maintain a good 
grasp of the population flow, control the scale of flow, 
provide guidance to ensure an orderly flow, fully bring 
into play the positive effects, and minimize the nega- 
tive effects of population flows, prevent and punish in 
accordance with law crimes committed by a handful of 
people, and maintain good public order and good control 
in all spheres, so as to render better service to reform, 
opening up, economic development, and social stability. 


State Councillor Chen Junsheng Inspects Hebei 


SKO808051795 Beijing XINHUA Domestic Service 
in Chinese 1922 GMT I Aug 95 


[By XINHUA reporter Ding Jianming (0002 1017 6900) 
and RENMIN RIBAO reporter Jiang Xia (3068 1115): 
"During Hebei Inspection, Chen Juns beng Stresses the 
Need To Expand the Dynamics of Supporting the Poor 
on a Responsibility Basis and To Increase Efficiency in 
Use of Funds for Supporting the Poor") 


[FBIS Translated Text) Shijiazhuang, 1 Aug (XINHUA) 
— In his recent inspection on Hebei’s support-the-poor 
work, State Councillor Chen Junsheng stressed that we 
should proceed from the overall situation and approach 
from a high, strategic plane to understand and treat 
the work of supporting the development of poverty- 
stricken areas, have a strong sense of responsibility and 
urgency to take on the heavy task of supporting the 
poor, increase efficiency in using funds for supporting 
the poor, expand the dynamics of having the central 
and state organs support the poor on a responsibility 
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basis, simultaneously coordinate the development of 
the regional economy with the work of supporting the 
poverty-stricken areas to make development, make the 
poverty-stricken households develop the economy in a 
well-planned manner, and accelerate the implementation 
of the "state program for making 80 million people 
extricate themselves from poverty in seven years.” 


From 26 to 31 July, Chen Junsheng went to Zhangjiakou 
city of Hebei Province to inspect the work of supporting 
the poverty- stricken areas to copy the developments 
of several counties, including Chicheng, Zhangbei, and 
Wanquan. In Zhangjiakou, he also attended the aid-the- 
poor work forum sponsored by the Agricultural Bank 
of China. As introduced, the number of the central and 
State organs, enterprises, and establishments undertaking 
the work of supporting the poor on a responsibility basis 
rose from 81 in 1993 to 120 in 1994; and 329 of the 592 
State-designated poverty-stricken counties or 56 percent 
of the total enjoyed the support in 1994. According to 
incomplete statistics, from 1991 to 1994, agricultural 
banks and credit cooperatives granted various kinds of 
loans, totaling 62.9 billion yuan, to the poverty-stricken 
areas of 11 provinces and regions, including Hebei; the 
Agricultural Bank of China successively sent four aid- 
the-poor work groups and dozens of cadres with their 
jobs temporarily suspended to Zhangjiakou city where 
the bank is designated to help eliminate the poverty 
on a responsibility basis; and agricultural banks and 
credit cooperatives granted 630 million yuan in loans 
to support the development of some key support-the- 
poor projects, thus forcefully promoting the progress of 
supporting the poor to make development and helping 
develop the economy of these localities. As of the 
end of 1994, 1.12 million people in Zhangjiakou city 
solved their problems relating to food and clothing, 
320,000 people extricated themselves from poverty, and 
the peasants’ per capita income reached 730 yuan. 


Chen Junsheng pointed out: Zhangjiakou city created 
many successful experiences in supporting the poor’s 
development, including the following three major ones: 
First, the city focused economic development on coor- 
dinating the development of the regional economy with 
the work of supporting the poor to make development, 
made the poverty-stricken households develop the econ- 
omy in a well- planned manner, jumped out of the small 
circle of only paying attention to supporting the poor, 
and made all professions and trades consciously care for 
the aid-the-poor work and support the poor. Second, it 
selected able persons with knowledge on management 
to run backbone enterprises and economic entities so 
as to coordinate the advatages of matching talented 
persons with the poverty-stricken areas’ land, laborers, 
and aid-the-poor funds; to optimize the organization of 
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production factors; and to mobilize the poverty-stricken 
households extricate themselves from poverty and seek 
wealth. Third, assigned the tasks of supporting the poor, 
party and government organs, enterprises, and establish- 
ments directly contracted for the support-the-poor work 
of villages, set up files for the support-the-poor work, 
carried out the award and penalty responsibility system, 
recorded the situation of supporting the poor on a con- 
tracted basis in detail, made annual work assessments, 
and ensured fulfilling the tasks in three years. 


During the inspection, Chen Junsheng fully affirmed that 
it was a successful practice that the central and state 
organs selected and sent groups (teams) to the poverty- 
Stricken areas to aid development, and also urged to 
persist in this practice, to form a system, and to ensure 
that the cadres transferred to the poverty- stricken areas 
must not return to their original posts until the areas 
actually eliminate poverty. 


Chen Junsheng stressed: We must exert key efforts to 
make good use and management of the support-the- 
poor funds and realistically raise the efficiency in using 
funds. This is the key to supporting the poor develop 
in the future. In regards to the use and distribution 
of the support-the-poor funds, we should firmly focus 
our efforts on tackling key problems in supporting 
the poor; concentrate the use of the support-the-poor 
funds; give priorities to the development of the trade- 
industry-agriculture and production- supply-marketing 
economic entities covered in the support-the-poor plan; 
have these entities assume the responsibility for seeking 
and returning loans and contracts for the development 
projects covered in the support-the-poor plan; organize 
poverty-stricken households make developments on a 
large scale; and develop specialized production and 
Management on a proper scale. 


Central Leaders Direct Liaoning’s Flood-Fighting 
Work 


SK0808063295 Shenyang Liaoning People’s Radio 
Network in Mandarin 2200 GMT 7 Aug 95 


[FBIS Translated Text] On 6 August, provincial lead- 
ers Gu Jinchi, Wen Shizhen, Xiao Zuofu, and Gao Di- 
ancheng and the responsible comrades of the provincial 
departments concerned reported on the proviice’s cata- 
strophic flood situation to the leading comrades of the 
party Central Committee and the State Council. Gen- 
eral Secretary Jiang Zemin, Premier Li Peng, and Vice 
Premier Jiang Chunyun respectively heard the reports 
and also gave important instructions on our province's 
antiflood and disaster relief work. 


The central leading comrades pointed out: The people 
in Liaoning have kept good spirits in the course of 
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combating floods, rushing to deal with the emergency, 
and sending relief to the disaster areas. Fearing no 
hardships and dangers, they are indomitably fighting 
and continuously working day and night. Particularly, 
the officers and men of the People’s Liberation Army 
and the armed police forces have made contributions to 
combating flooding and sending relief to the disaster- 
hit people. The leading comrades of the party Central 
Committee and the State Council extended their cordial 
regards again to the soldiers and people of the province 
as a whole. 


After hearing the reports on the disastrous situation 
made by the provincial leading comrades, the central 
leading comrades pointed out: Faced with serious flood- 
ing and waterlogging, the Liaoning Provincial CPC 
Committee and government have guided all people of 
the province to combat the floods together. Their leader- 
ship is effective, their policy decisions are accurate, their 
Organization is strict, and their measures are proper. 
Thus, the province has effectively reduced the losses 
caused by the disasters. We should say that the province 
has gained initial success in combating the floods and 
sending relief to the disaster-hit people. 


The central leading comrades pointed out: At present, 
we should conscientiously arrange production tasks for 
the disaster-hit people and ensure that they have suffi- 
cient food and clothes and houses to live in. We should 
call on the disaster-hit people to rebuild their home vil- 
lages through arduous struggle and to jointly tide over 
the difficulties. We should carry forward the spirit of 
continuous fighting and fearing no tiredness, and restore 
as soon as possible the industrial and agricultural pro- 
duction at the time of taking precautions against more 
serious flood and waterlogging disasters. We should 
help the masses provide for and help themselves by 
engaging in production, try every possible means to pi- 
oneer production channels, and strive to reduce losses 
from the natural disasters. We should launch the cam- 
paign of increasing production and harvests among the 
disaster-free areas so as to make up for the losses of the 
disaster-hit areas. 


The central leading comrades pointed out: The disaster- 
hit people should mainly be self-sufficient in relief 
work. The central authorities will support Liaoning, 
an industrial province, and positively help resolve the 
difficulties ahead of the province. However, we hope 
that Liaoning will neither wait for, nor rely on us, and 
instead, make positive efforts to restore production. In 
the large socialist family, help comes from all quarters 
when trouble occurs at one spot. So, we should launch 
the social [words indistinct] campaign well, mobilize 
all professions and trades to support the disaster-struck 
areas, and have the people in these areas experience the 
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superiority of the socialist system. Liaoning should try 
ils best to tide over the difficulties. 


The central leading comrades finally pointed out: At 
present, we should persistently pay attention to two 
tasks. The one is to combat floods and make living and 
production arrangements, and the other is to grasp both 
the ideological and political work and the improvement 
of social order. Many (?g00d men and good deeds) 
will emerge in the course of combating floods and 
sending relief to disaster-struck people. So, we should 
vigorously sum up advanced experiences, commend 
advanced figures and advanced deeds, carry forward 
their lofty morality and good work styles, also vividly 
and practically conduct education on patriotism and 
[words indistinct] among the broad masses of the 
people, and promote the propr<ss of the struggle against 
floods and for rroviding rel‘ef to the disaster-hit people 
and the construc ion of the socialist spiritual civilization. 


The central leading comrades said: We believe that un- 
der the leadership of the party Central Cozamittee and 
the State Council and under the organizational leader- 
ship of the Liaoning Provincial party committee and 
government and with the concerted efforts made by the 
soldiers and peopie of the whole province, Liaoning will 
certainly tide over the temporary difficulties and com- 
prehensively capture success in combating the floods 
and providing relief to the disaster-hit people. 


Rules on Officials’ Resignation, Dismissal 


OW0808102095 Beijing XINHUA Domestic Service 
in Chinese 0536 GMT 20 Jul 95 


["Interim Provisions on Resignation and Dismissal of 
State Functionaries" — XINHUA headline] 


[FBIS Translated Text) Beijing, 20 Jui (XINHUA) — 
Chapter I. General Principles 


Article 1. These provisions are formulated in accordance 
with the "Interim Regulations on State Functionaries” to 
protect state functionaries’ legitimate rights and ensure 
the optimal use of state functionaries. 


Article 2. Resignation refers to the application by a state 
functionary to terminate his or her appointment with the 
State administrative organ in accordance with laws and 
regulations. 


Article 3. Dismissal refers to the retraction of a state 
functionary’s appointment by the state administrative 
organ in accordance with laws and regulations. 


Chapter II. Resignation 


Article 4. A state functionary may apply to the organ in 
charge of appointments and removals to resign and leave 
his or her duties with the state administrative organ. 
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Article 5. A state functionary shall not resign under any 
of the following circumstances: 


(1) When holding a special post that is related to 
state security or having access to important classified 
information, and prior to the expiry of the period 
required for keeping confidentiality after transfer from 
the post; 


(2) Where important duties have not been accomplished 
and where it is essential for the state functionary to 
personally continue them; 


(3) Where the state functionary is placed under investi- 
gation; and 


(4) Where the state functionary has not served the 
minimum number of years required. 


Article 6. The resignation of a state functionary shall be 
handled in accordance with the following procedure: 


(1) The state functionary shall personally complete and 
submit the "Application Form for State Functionaries’ 
Resignation” to his or her unit; 


(2) The state functionary’s unit shall report opinions 
to the organ in charge of appointments and removals 
in accordance with the limits of its administrative 
authority; , 

(3) The personnel department of the organ in charge of 


appointments and removals shall examine the applica- 
tion; and 


(4) The organ in charge of appointments and removals 
shall examine and approve the application, and convey 
the outcome in writing to the unit submitting the 
application and the state functionary concerned. 


Article 7. The organ in charge of appointments and re- 
movals shall examine and approve a state functionary’s 
resignation within three months of receipt of the appli- 
cation. If no official reply is given after three months, 
the application is deemed to have been approved and 
the organ in charge of appointments and removals shall 
proceed with the resignation procedure. 


A state functionary shall not leave his or her post 
without authorization while the resignation is under 
review. A state functionary who leaves his or her post 
without authorization shall be dismissed and shall not 
be re-employed by state administrative organs. 


Article 8. A state functionary who wishes to work in 
a State enterprise or a profit-oriented institution related 
to his or her former organization within two years of 
resigning must obtain the approval of the original organ 
in charge of appointments and removals. 
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Chapter III. Dismissal 


Article 9. A state functionary shall be dismissed under 
any of the following circumstances: 


(1) Being certified as incompetent for two consecutive 
years during annual evaluations; 


(2) Refusing to accept another assignment although he 
or she is considered not qualified for the current post; 


(3) Refusing to accept reasonable arrangements man- 
dated by the restructuring, dismantlement, merging, or 
downsizing of his or her unit; 


(4) Being absent without leave, staying away from work 
without justifiable reasons for more than 15 consecutive 
days beyond the authorized period, or staying away from 
work for more than 30 days on a cumulative basis in a 
given year; or 


(5) Failing to mend his or her ways or continuing 
to cause adverse influence after undergoing repeated 
rounds of education in circumstances that do not warrant 
dismissal despite his or her failure to fulfill obligations 
and observe disciplinary rules as a state functionary. 


Article 10. A state functionary shall not be dismissed 
under any of the following circumstances: 


(1) Being certified as having lost his or her working 
capability due to a handicap resulting from carrying out 
official duties; 


(2) Being under treatment for serious illness or injuries; 
or 


(3) During a female state functionary’s pregnancy, 
maternity leave, and nursing period. 


Article 11. The following procedure shall be followed 
when dismissing a state functionary: 


(1) After collective study by its leaders, the unit of 
the state functionary shall complete the "Examination 
and Approval Form for State Functionaries’ Dismissal" 
and submit it to the organ in charge of appointments 
and removals in accordance with the limit of the unit’s 
administrative authority; 


(2) The personnel department of the organ in charge of 
appointments and removals shall examine and verify the 
dismissal; 


(3) After examination and approval by the organ in 
charge of appointments and removals, the decision on 
dismissal shall be conveyed in writing to the reporting 
unit and the state functionary being dismissed, sending 
copies to the personnel department of the government 
of the same level for the record. 
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When a state administrative organ below county-level 
dismisses a state functionary, it shall report the dismissal 
to the county people’s government for approval. 


Article 12. A state functionary shall not be rc employed 
to work in state administrative organs within five years 
of his or her dismissal. 


Chapter IV. Related Matters 


Article 13. A state functionary shall not retain his or 
her status as a state functionary after resignation or 
dismissal, and his or her salary shall be discontinued 
in the month following the month of the approval of 
the resignation or dismissal. 


Article 14. A dismissed state functionary shall enjoy 
unemployment insurance or receive a certain amount of 
fees for his or her dismissal in accordance with relevant 
State stipulations. 


Article 15. A state functionary who resigns or is 
dismissed shall, within half a month from the date 
of approval, proceed with the formalities of handing 
over official duties and the procedures for resignation 
or dismissal, and be subjected to auditing on financial 
matters when necessary. A state functionary who refuses 
to carry out the handing-over formalities or rejects 
auditing on financial matters shall be dismissed. 


Article 16. When a state functionary resigns and leaves 
the state administrative organ or is dismissed, his or her 
personnel file shall be transferred by his or her unit to 
the relevant organization. 


Article 17. A state functionary whose resignaiion is not 
approved or who refuses to accept dismissal may appeal 
in accordance with relevant state stipulations. 


Chapter V. Supplementary Provisions 


Article 18 The Personnel Ministry shall be responsible 
for explaining these provisions. 


Article 19. These provisions shall take effect from the 
date of promulgation. 


Regulations on Rights of Party Members 


OW0708134995 Beijing XINHUA Domestic Service 
in Chinese 0041 GMT 27 Jul 95 


("Regulations on Protecting the Rights of CPC Members 
(for Trial Implementation)" — XINHUA headline] 


[FB!S Translated Text] Beijing, 27, Jul (XINHUA) — 
Regulations on Protecting the Rights of CPC Members 
(for Trial Implementation) 


(December 1994) 
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Chapter I. General Principles 


Article 1. These regulations are specially formulated in 
accordance with the "CPC Constitution” to develop in- 
nerparty democracy, amplify innerparty life, and ensure 
that the rights of party members are exercised normally 
and are not infringed upon. 


Article 2. All rights enjoyed by party members as 
stipulated in the party constitution must be respected 
and protected, and no party member or organization at 
any level has the power to deprive them of such rights. 


Article 3. Adhere to the principle of democratic cen- 
tralism, that is, combining centralism on the basis of 
democracy with democracy under the guidance of cen- 
tralism, fully developing democracy within the party, 
amplifying democratic life, and strengthening organiza- 
tion and discipline. 

Article 4. Adhere to the principle of all being equal 
before party discipline and no party member is allowed 
to have privilege. 


Article 5. Adhere to the principle of integrating rights 
with duties. Party members must exercise their rights 
according to the provisions of the party constitution and 
Carry out activities within the scope of the Constitution 
and laws and at the same time, must perform duties as 
stipulated in the party constitution and must not infringe 
upon the rights of other party members. 


Article 6. Adhere to the principle of seeking truth from 
facts. The confirmation of, and punishment for, acts of 
infringement upon the rights of party members must 
based on facts and must take party constitution and other 
inner-party regulations as the yarvstick. 


Article 7. Any act of infringement upon the rights 
of party members shall be investigated and acts of 
serious infringement shall be punished according to 
party discipline. 


Chapter II. Rights Enjoyed by Party Members 


Article 8. Party members have the right to attend 
meetings of party groups, general membership meetings 
of party branches, other general membership meetings, 
and meetings concerned which they should attend in 
accordance with their innerparty posts and qualifications 
as delegates. Party members should actively attend party 
meetings concerned and if, for some reasons, they 
cannot attend, they should go through formalities to ask 
for leave. 


Party members have the right to read various innerparty 
documents which they are allowed to read in accordance 
with rules and regulations. 
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Party members have the right to request to receive train- 
ing in accordance with the plans of party organizations. 
Such requests shall be subordinated to arrangements of 
party organizations. 


Article 9. Party members have the right to take part in 
discussion on party policies and theoretical questions at 
party meetings and can fully air their views at party 
meetings. 


Party members have the .ight to take part in discussion 
on party policies and theoretical questions organized by 
central and local party organizations in party newspa- 
pers and magazines. In such discussions, party members 
can contribute articles in their personal capacity without 
the examination and approval of party organizations to 
which they belong. 


In the course of discussing party policies and theoretical 
questions, party members must adhere to the party’s 
basic line and must keep in line with the party central 
committee ideologically and politically. 


Article 10. Party members have the right to put forth 
verbal or written suggestions and proposals on work in 
various aspects of party organizations of their respective 
units, localities, and departments, and party organiza- 
tions at a higher level up to the party central committee. 


Article 11 Party members have the right to criticize, with 
good grounds, any party organization or party member 
at party meetings and also have the right to write letters 
to criticize, with good grounds, any party organization 
or party member, but such letters can only be mailed 
to the criticized and party organizations to which they 
belong or to party organizations at a higher level. 


Party meimbers have the right to expose and report, 
verbally or in written form and in a responsible manner, 
to party organizations at any level up to the party central 
committee, acts of violation of law or discipline of any 
party organization or party member, and have the right 
to demand punishment for party members who have 
violated the law or discipline. 


Party members have the right to ask party organizations 
to dismiss or replace incompetent party-member leading 
cadres from their posts. 


In making criticism, exposure, or reports, party members 
must seek truth from facts and clearly enumerate factual 
grounds, must not exaggerate or distort facts, and, what 
is more, must not make up stories or frame others with 
cases against them; and they must act according to the 
principle of organization, follow procedures concerned, 
and not spread or disseminate at random what they have 
criticized, exposed, or reported. 
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Article 12. In the discussion of issues and in making 
decisions, party organizations must implement the prin- 
ciple of the minority being subordinate to the majority. 
In making decisions on important matters, thorough con- 
sultation and deliberation should be carried out, and, if 
necessary, such matters should be put to a vote. Party 
me.abers taking part in the vote have the right to ex- 
press agreement or opposition and can also abstain from 
voting. 


Important issues mainly mean: 


1. Issues involving the party’s line, principles, and 
policies; 


2. Arrangements for important work and tasks; 


3. The appointment, dismissal, transfer, or punishment 
of cadres, which should be collectively discussed in 
accordance with reculations on cadre management; 


4. Important issues involving the interests of the masses 
of people; 
5. Recruiting new party members; and 


6. Other issues which, according to instructions of party 
organizations at a higher level, must be collectively 
decided by party organizations. 


All full members of the party enjoy the right to vote 
and to run for election (with the exception of party 
members who are placed on probation within the party 
as a disciplinary measure). The person who votes has the 
right to find out about candidates, to demand a change 
of candidates, not to vote for any candidate, and to vote 
for other people. 


Article 13. In discussing and making decisions on taking 
party disciplinary measures against party members at 
general membership meetings of party branches and 
when party organizations make appraisals of party 
members, all members appraised have the right to attend 
and defend themselves, and other party members can 
give evidence or argue in their favor. 


Defending, giving evidence, arguing in favor of some- 
one must be based on facts. Those who give false ev- 
idence shall be investigated and punished according to 
party discipline. 


Article 14. If party members do not agree to the party’s 
resolutions or policies, they have the right to make 
verbal or written staieiients of reservation to party 
Organizations and have the right to put forward their 
views to party organizations at a higher level up to the 
party central committee on condition that they resolutely 
implement the resolutions or policies. 
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Article 15. If party members meet with major problems 
in politics, work, or study and need the help of party 
organizations to solve them, they have the right to 
forward their requests to party organizations at all levels 
up to the central committee. 


If party members do not agree with punishment, ap- 
praisals, examination conclusions, or other treatment 
given them or other party members, they have the right 
to appeal to party organizations from one level to an- 
other up to the central committee. 


If the legitimate rights and interests of party members 
are infringed upon by party organizations or other party 
members, they have the right to lodge complaints with 
party organizations at a higher level up to the central 
committee. 


In making requests, appeals, or complaints, party mem- 
bers should have proper reasons and should base on 
facts. 


Chapter III. Protection of Rights of Party Members 


Article 16. Party organizations should create conditions 
to ensure that party members can attend in good time 
various meetings they should attend. People or organi- 
zations which organize or convene meetings should no- 
tify in advance party members who should be present at 
the meetings. After party congresses, meetings of party 
representatives, plenary meetings of party committees, 
and other important meetings of the party, party orga- 
nizations should, in accordance with regulations and re- 
quirements concerned, relay in good time the contents 
and resolutions of such meetings to party members. 


Party organizations should provide necessary conditions 
for party members to read party documents. If party 
members cannot read or cannot directly read documents 
because of other restrictions, party organizations should 
read the documents to them in good time. 


Party organizations should use various forms in a 
planned way to frequently educate party members and 
give them training. 


Article 17. Party organizations should, according to 
afrangements made by party organizations at a higher 
level, organize and guide party members to take part in 
discussion of questions related to party policies. When 
the party central committee or local party organization 
has decided to discuss certain aspects of questions in 
meetings or party newspapers and magazines, it should 
notify party members in an appropriate manner about 
the time, ways, and contents of the discussion so that 
party members can take part in the discussion. 


Article 18. Party organizations should encourage party 
members to put forward suggestions and proposals 
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on the party’s work and should support them. Party 
Organizations should seriously study suggestions and 
proposals put forward by party members, accept rational 
ones, and tell party members who have made the 
suggestions and proposals about it. Party organizations 
should commend or award suggestions and proposals 
which are of great value to improving the party’s work. 


Article 19. Party organizations should give support 
to party members who carry out innerparty criticism 
and self-criticism and who struggle against various 
kinds conduct which violate discipline and who struggle 
against unhealthy trends. Party organizations should 
accept and hear in good time party members’ criticism, 
reports on offenses, charges, and demands for dismissals 
and then handle them in accordance with the working 
system of “responsibilities for different levels, and 
division of work among different departments." They 
should pay a return visit or write a reply letter about how 
matters are handled to party members who have made 
the criticism, reports, or charges if they have given their 
names. 


It is necessary to protect party mer bers who have re- 
ported offenses or made charges. It should be kept secret 
who has reported offenses, who has made charges, and 
the contents of the reports or charges. It is forbidden 
to give reports on offenses or charges to organizations 
or people about which the reports or charges have been 
made. It is strictly prohibited to discriminate against, 
make things difficult for, and suppress those who have 
made the criticism, reported the offenses, or made the 
charges, and it is strictly prohibited to attack or retaliate 
against them in any form. 


Those who have made reports on offenses, charges, 
or reports on a situation according to facts should be 
supported or encouraged. Regarding reports on offenses, 
charges, and reports on a situation which do not 
completely conform with facts, an explanation should 
be given for the parts which are not true while the 
parts which are true should be handled. Regarding 
reports on offenses or charges which do not conform 
with facts, it is necessary to make clear whether such 
reports or charges were made mistakenly or were made 
to frame someone. If they were made mistakenly, an 
explanation about the situation should be made and right 
and wrong should be clarified; and if they were frame- 
ups, the one who have framed shall be investigated, 
responsibility shall be affixed, and the case should be 
handled solemnly. 


Article 20. When a party organization puts something 
to a vote according to stipulations at a party meeting, 
it should adopt the way of voting by a show of hands 
or of deciding by ballot in accordance with different 
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situations. It is necessary to ensure that party members 
who take part in making a decision by vote enjoy equal 
right to vote and all votes have an equal effect. 


In cari ying out election according to stipulations, party 
Organizations should fully give expression to the will 
of the voters. The namelist of candidates should be 
fixed after the voters have thoroughly deliberated and 
discussed it. No organization or individual is allowed to 
use any way to compel a voter to vote or not to vote 
for a certain person, to prevent people who have the 
right to vote or the right to elect from being present, or 
to use nonorganizational activities to Canvass votes to 
undermine election. 


Article 21. The decision on punishing a party member 
made by a party organization and the facts on which the 
decision is based must be read by that party member and 
the party member should be allowed to make clear about 
the situation or to argue his case. The party organization 
concerned should seriously listen to the argument of the 
party member and the evidence and defense of other 
party members and should make further verification and 
accept rational opinions. Reasons should be given to 
the party member himself for rejecting opinions. Party 
me-nbers should not be blamed for making an argument, 
giving evidence, or making defense. 


After a party organization has made the decision on pun- 
ishing a party member, that party member should sign 
and make comments on the decision. If the party mem- 
ber does not agree with the decision, the party organiza- 
tion concerned should write an explanation for that and 
then submit the decision on punishment, comments on 
the decision made by the punished party member, and 
the written explanation about the comments of the pun- 
ished party member to organizations at a higher level for 
examination and approval. If the punished party member 
refuses to sign, the party organization concerned should 
make notes about it in the decision on punishment. 


Article 22. Party organizations should be good at 
listening to different views. Regarding party members 
who hold different views, party organizations cannot 
adopt disciplinary measures against them so long as 
they resolutely implement the party’s resolutions and 
policies. 


Article 23. Party organizations should seriously handle 
appeals of party members. Appeals of party members 
should be rechecked or rediscussed by party organiza- 
tions which have made the decision on or approved the 
punishment, have made the appraisals or conclusions 
On examinations, or have taken other disciplinary mea- 
sures. If party organizations at a higher level deem it 
necessary, they may directly recheck or rediscuss them 
or assign party organizations concerned to do so. The 
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appeals should be handled in a practical and realistic 
manner in accordance with the principle that the whole 
should be corrected if it is completely wrong, part of it 
should be corrected if it is partially wrong, and nothing 
should be corrected if nothing is wrong. The one who 
has made the appeal should be informed about the result 
of the rechecking or rediscussion. If the punishment is 
correct, but the punished has refused to admit his mis- 
take, he should be criticized and educated; and if the 
appeal is unreasonable, the person who has made the 
appeal should be officially told that the appeal has been 
rejected and the matter should be announced within an 
appropriate scope. 

If the requests of party members are reasonable and 
can be fulfilled, party organizations should seriously 
fulfill them in good time; if the requests are reasonable, 
but cannot be fulfilled for the time being, explanation 
should be given and conditions should be created to 
fulfill them at an early date; and if the requests are 
unreasonable, explanation should be patiently given, 
persuasion, education, and ideological work should be 
properly carried out, 


Chapter IV. Punishment for Acts of Infringement 
Upon the Rights of Party Members 


Article 24. Punishment for acts of infringement upon the 
rights of party members is an important link to protect 
the rights of party members. In addition to party disci- 
plinary measures stipulated in the party constitution, the 
following forms of nonparty disciplinary measures can 
also be taken as acts of infringement upon the rights of 
party members according to the seriousness and conse- 
quences of each case: 


1. Giving an order to stop acts of infringement; 
2. Making verbal criticism; 

3. Giving an order to apologize; 

4. Giving an order to make self-examination; 
5. Circulating a notice of criticism; and 


6. Taking other measures which party organizations 
consider necessary. 


Each of the above nonparty disciplinary measures can 
be used independently, together with others, or together 
with party disciplinary measures. Those who have 
violated administrative discipline shall be punished by 
administrative and supervisory organs or organizations 
to which they belong; and those who have committed 
crimes shall be punished by judicial organs according 
to law. 


Article 25. Minor cases of infringement upon the rights 
of party members can be handled by taking nonparty 
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disciplinary measures mentioned in Article 24 of these 
regulations. 


Article 26 Party disciplinary measures must be taken 
against any of the following acts of infringement upon 
the rights of party members which is quite serious or 
which has caused serious consequences: 


1. Intentionally not informing people who have the right 
to vote to take part in putting a matter to vote or in 
election or intentionally preventing them from doing so; 


2. Using nonorganization activities to Canvass votes to 
undermine election or preventing voters from freely 
exercising their right to vote and to stand for election; 


3. Not permitting party members to defend themselves 
Or not permitting other party members to give evidence 
or argue in favor of party members who have committed 
mistakes; 

4. Investigating and affixing responsibility of party 
members for giving factual evidence or defending 
others; 


5. Withholding or destroying without authorization 
reports on offenses or written charges, or giving those 
reports or written charges to the offenders or the 
accused; 


6. Retaliating in any form against those who have made 
criticism, reports, or Charges; 


7. Distorting facts to make a false charges against others; 
and 


8. Other acts of serious infringement upon the rights of 
party members. 


Article 27. Party organizations which have infringed 
upon the rights of party members shall be dealt with 
by taking nonparty disciplinary measures mentioned in 
Article 24 of these regulations or shall be dealt with 
according to the provisions of the party constitution. 
In addition, investigation shall be carried out and 
responsibility affixed for principle persons in charge of 
those party organizations. Party disciplinary measures 
must be taken against if they have seriously infringed 
upon the rights of party members or if the consequences 
of such infringement are serious. 


Chapter V. Procedures and Responsibility 


Article 28. Party members whose rights have been in- 
fringed upon by party organizations or other party mem- 
bers can lodge charges with party committees and dis- 
Ciplinary inspection committees at various levels. Party 
committees and disciplinary committees at various lev- 
els should handle such charges in accordance with the 
procedures and methods stipulated in "Regulations for 
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Charge and Appeal Work of CPC Discipline Inspection 
Organs." 


Party committees and discipline inspection committees 
at various levels must solemnly investigate and handle 
cases of infringement upon the rights of party members. 
The determination of a case of retaliation should be 
approved by discipline inspection committees at or 
above the county level. 


Article 29. Party members whose innerparty rights have 
been infringed upon by organizations or individuals 
outside the party can seek help and protection from 
party organizations at various levels. Party organizations 
should take measures to make contact with and discuss 
with organizations or individuals concerned outside the 
party, put forward suggestions, demand stopping such 
infringement, and ensure the normal exercising of the 
rights of party members. 


Article 30. Party members whose work, life, or other 
legitimate rights and interests are affected as a result 
of innerparty infringement upon their rights can seek 
help from party organizations at various levels. While 
protecting the innerparty rights of party members, 
party organizations should adopt measures to make 
contact with and discuss with departments concerned, 
put forward suggestions, and maintain their normal 
working and living conditions or other legitimate rights. 


Article 31. Protecting the rights of party members is 
an important duty of party committees and discipline 
inspection committees at various levels and is also an 
important duty of party leading cadres at various levels. 
If a party organization neglects its duty of protecting the 
rights of party members, investigation must be carried 
out and responsibility affixed for that organization and 
its principle persons in charge. 


Party members can file a charge with a party organ- 
ization at a level higher than the party organization 
which has neglected its duty of protecting the rights 
of party members and the party organization at a high 
level should handle the charge. 


Article 32 Party committees and discipline inspection 
committees at various levels are responsible for the 
implementation, supervision, and inspection of these 
regulations. 


Chapter VI. Supplementary Articles 


Article 33. Party committees of provinces, regions, 
and municipalities can formulate detailed rules for the 
implementation of these regulations and report to the 
central committee for the record. 
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Article 34. These regulations shall be explained by 
the Central Discipline Commission together with the 
Central Organization Department. 


Article 35. These regulations come into effect on the 
date of their promulgation. 


Training Center Planned for Shenzhen Legislators 


HK0808072995 Hong Kong HONGKONG 
STANDARD in English 8 Aug 95 p7 


[By Amy Liu: "Shenzhen School For Legislators"] 


(FBIS Transcribed Text] The National People’s Con- 
gress (NPC) is to set up a training centre for its members 
in Shenzhen to help strengthen the legislature’s role as 
chief lawmaker and rid its rubber-stamp image. 


Reform-minded NPC vice chairman Tian Jiyun had the 
idea and won the support of his boss, Qiao Shi. 


Shenzhen municipal people’s congress head Li Donghai 
said the training centre demonstrated the city’s determi- 
nation to follow the rule of law. 


Shenzhen was chosen as a training base for China’s 
legislators because of its proximity to Hong Kong and 
relatively advanced experience in developing a market 
economy, Mr Li said. 


NPC leaders have repeatedly urged the Shenzhen leg- 
islature to take the lead on learning Hong Kong’s fi- 
nancial legislation and helping perfect China’s market 
economy. Mr Qiao and Mr Tian have also made calls 
for strengthening the legislature’s supervisory role over 
the administration. Their efforts have been cynically re- 
ceived by some China observers as an attempt to seek 
more power in the existing political system. 


"Aiming to give deputies and cadres of the legislature a 
broad insight, the centre will give lectures on legislative 
and legal affairs as well as knowledge of market 
economy," Mr Li said. 


The 25-storey centre will be on Shen Nan Road, Futian 
District, and cover an area of 30,000 square metres. It is 
due to be completed in November. The centre will start 
training courses once internal decoration is completed 
in the spring, Mr Li said. 


A piece of land has been granted to a Shenzhen 
enterprise, which in return for the plot will build two 
office buildings at its own cost. One will be used as the 
training centre and another by the municipal legislature. 
He said the training centre would be run by a group 
of NPC standing committee members and headed by 
NPC secretary-general Chao Zhi. However, Mr Li said 
he did not have the detailed plans of the centre. "At the 
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moment, we have no ideas about the number of trainees 
each year," he said. 


Meanwhile, the municipal legislature is to take the 
lead in introducing a responsibility system this year for 
senior government officials. 


To help curb corruption, heads of all departments will 
be appraised by the municipal legislature, Mr Li said. 
The appraisal system would first be piloted by the 
municipal State Land Administration Bureau and the 
Labour Bureau. The move aimed to improve the rule of 
law, he said. 


Senior officials will be criticised or sacked if they make 
mistakes, Mr Li said. Senior officials must take the 
lead and abide by laws to promote legal awareness for 
the other government officials. "Each department must 
publish a book of laws ranging from the state-level to 
the municipal one, he said. 


Wife Appeals for Release of Ailing Dissident 


BK0808092995 Hong Kong AFP in English 
0917 GMT 8 Aug 95 


([FBIS Transcribed Text] Beijing, Aug 8 (AFP) — The 
wife of imprisoned Chinese dissident Chen Ziming said 
Tuesday she had issued an appeal to the international 
community to press for her husband’s release before he 
dies of cancer. 


Wang Zhihong said she had sent letters to rights watch- 
dog Amnesty International, the UN Human Rights Com- 
mission and overseas government leaders —including 
US President Bill Clinton — detailing the rapid deteri- 
oration of Chen’s medical condition. 


Chen was forced to return to prison on June 26, one 
year after he was released from a 13-year sentence for 
counter-revolutionary activities to receive treatment for 
a skin condition. 


Although the 43-year-old Chen had since been diag- 
nosed as suffering from cancer of the urinary system, 
the police authorities said his original skin complaint 
had cleared up and he was therefore obliged to serve 
the rest of his sentence. 


Wang, who visited her husband for the first time on July 
25, said he was "extremely thin" and that his cancer "had 
Clearly entered the final stages." 


Since returning to prison, Chen’s regular medical treat- 
ment had been stopped, she said, adding that the medical 
facilities in the Beijing Number Two prison were "com- 
pletely inadequate for treating a cancer patient." 

Labelled by the authorities as one of the "black hands" 
behind the 1989 pro-democracy movement, Chen was 
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sentenced to 13 years in jail in February 1991 for 
conspiring to subvert the government and for "counter- 
revolutionary propaganda and incitement." 


"I have asked to be allowed to bring him medicine, to 
look after him in prison or to care for him at home, but 
they always refuse," Wang said. 


Science Commission Achieves Results in Helping 
Poor 


HK0508053795 Beijing XINHUA Domestic Service 
in Chinese 2138 GMT 28 May 95 


[Report by Xinhua Reporter Han Zhenjun (7281 2182 
6511): "State Science and Technology Commission 
Achieves Good Results in Helping Poor with Science 
and Technology") 


{[FBIS Translated Text] Since making the decision in 
1986 to rely on science and technology to help the peo- 
ple living in the mountainous areas around Dabieshan 
overcome poverty and achieve prosperity, the State Sci- 
ence and Technology Commission has decided to launch 
activities of helping the poor with science and technol- 
ogy in 55 poverty-stricken counties in Dabieshan, Jing- 
gangshan, and northern Shaanxi and in some national 
minority areas. Over 300 government cadres have been 
organized into helping-the-poor-develop groups and dis- 
patched to the mountainous areas to help the poor with 
science and technology and to assist the local gov- 
ernments and scientific and technological departments 
organize technological dissemination and development. 
Notable results have been achieved in their endeavors. 


Bearing in mind the needs of peasants in the poverty- 
stricken areas, members of these groups have made pos- 
itive efforts to introduce and disseminate advanced tech- 
nologies suited to the needs of these areas. Since 1986, 
the State Science and Technology Commission has ar- 
ranged over 440 projects designed to help the poor with 
science and technology, imported some 2,700 practi- 
cal technologies, and established more than 1,400 sci- 
ence and technology demonstration points. They have 
concentrated the available scientific and technological 
resources on the large-scale development of those in- 
dustries which can best make use of the local resources. 
Thanks to these efforts, which benefited over 70 percent 
of poverty-stricken households in Dabieshan, Jinggang- 
shan, and Shaanxi Province, the annual output value of 
mulberry, tea, trees and fruit, draught animals and fowl, 
bamboo, and Chinese medicinal herbs reached millions 
of yuan, even hundreds of millions of yuan. There has 
been a conspicuous quickening in the pace of shaking 
off poverty and achieving prosperity in these regions. 


The helping-the-poor-develop groups have also or- 
ganized scientific research units to provide poverty- 
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stricken areas with deputy county magistrates in charge 
of science and technology or to dispatch scientific and 
technological development groups to these areas, en- 
couraged scientific and technological personnel to take 
part in bidding for technology contracts in helping-the- 
poor projects, and fostered and provided training to 
peasant entrepreneurs and indigenous technicians. Thus 
far, the State Science and Technology Commission has, 
with the help of the local authorities, mobilized nearly 
30,000 technological personnel of various categories, in- 
cluding over 2,600 middle- and senior-ranking scientific 
and technological personnel, to take part in helping the 
poor with science and technology. 


They have also made positive efforts to help the 
poverty-stricken areas expand their ties with the outside 
world. Over the past few years, more than 5,000 scien- 
tific and technological personnel have been brought into 
these areas. By 1994, over 7,000 people have taken part 
in visits and cadre exchange and cooperation projects 
jointly arranged by the State Science and Technology 
Commission and the Shaanxi and Shandong Provinces. 
They have selected and launched 659 cooperative de- 
velopment projects and completed 207 of them. These 
are expected to increase output value by 1.313 billion 


yuan. 


To encourage more scientific and technological person- 
nel to go to the poverty-stricken areas to render their 
services, the State Science and Technology Commis- 
sion and the Association of Hong Kong Scholars have 
jointly established the "Zhenhua Foundation for Helping 
the Poor with Science and Technology." Proceeds are 
used on subsidizing and awarding scientific and technol- 
ogy personnel who persevere in working on the front- 
lines of helping the poor with science and technology 
and who have made contributions. Last year, more than 
140 people won awards from the foundation. 


Three-Gorges Residents’ Resettlement in ‘Full 
Swiny’ 


OW0608055995 Beijing XINHUA in English 
0513 GMT 6 Aug 95 


[FBIS Transcribed Text] Chongqing, August 6 (XIN- 
HUA) — Resettlement of residents in areas to be af- 
fected by the first phase of the Three Gorges water- 
control project is going in full swing in southwest 
China’s Sichuan province. 


Sichuan, one of the two provinces to be affected by the 
Three-gorges project, is speeding up the implementation 
of the resettling program in order to guarantee that this 
part of the Chang Jiang River be dammed by 1997. 


Most parts of Wushan, Fengjie and Yunyang will be 
submerged by the first-phase damming project. They 
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involve 31 townships, 165 firms and 22,432 residents 
that need to be moved and resettled. 


Thus far, 54.75 percent of the 22,432 residents have 
been resettled, 28.47 percent got work in the industrial 
sector and service trades, 6.66 percent found jobs by 
themselves or be recruited by firms or by schools, while 
about 10.12 percent will live on pensions for the aged. 


Currently, infrastructural construction is well underway 
for the three counties. 


Most of the factories to be submerged have also found 
new sites and are busy constructing new workshops. 


Forum on Legislation of Minority Areas Held in 
Lanzhou 


SK0808034995 Beijing XINHUA Domestic Service 
in Chinese 2043 GMT 6 Aug 95 


[By reporter Qu Zhi (2575 4160)} 


[FBIS Translated Text] Lanzhou, 6 Aug (XINHUA) — 
Strengthening the legislative work of China’s minority 
areas is an important means to guarantee the economic 
development of minority areas and narrow the gap 
between east and west China. This was pointed out at 
today’s forum on the people’s congress legislative work 
of minority areas held in Lanzhou by the five provinces 
and regions in northwest China. 


Speaking on the priorities of future legislative work, Bu 
He, vice chairman of the National People’s Congress 
([NPC] Standing Committee, pointed out: We should 
proceed from the general task of establishing the so- 
Cialist market economy system in Carrying out the leg- 
islative work of minority areas, and should give con- 
sideration to the specific characteristic—backward and 
uneven development—of minority nationalities and mi- 
nority areas. The establishment of laws and regulations 
should fully reflect the general law governing the so- 
cialist market economy and the basic interests of the 
masses of minority nationalities, and should play a guid- 
ing role in economic and social development. Laws, 
regulations, and measures formulated in the past for 
supporting the economic development of minority ar- 
eas, which have become incompatible with the require- 
ments of the new situation, should be examined in a 
timely manner; and those incompatible with the require- 
ment for the socialist market economy system, falling 
short of the demand of the economic development of 
minority areas, and detrimental to the development of 
productive forces should be amended and abolished in 
a timely manner. Meanwhile, laws and regulations for 
strengthening macro-control and social security should 
be drawn up to promote the economic development of 
minority nationalities and minority areas. In addition, 
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special regulations or other standard documents should 
be formulated in line with specific local conditions to 
deal with the special issues of a certain field of a certain 
autonomous locality of minority areas concerning which 
the state did not or cannot possibly formulate special 
unified laws. Special regulations or other standard doc- 
uments may be drawn up first if they are not included 
in the state’s short-range legislation plan and if they are 
a fairly urgent objective need of an autonomous local- 
ity. When laws and regulations formulated by the state 
are inapplicable in some aspects to local conditions, an 
autonomous locality may formulate flexible regulations 
based on its specific conditions as well as the stipu- 
lations of laws, and submit them to higher-level state 
organs according to legal procedures for approval be- 
fore they are put into practice. Regarding the state laws 
whose stipulations serve more as principles and need 
to be specified by an autonomous locality based on its 
specific conditions, methods for enforcement or supple- 
mentary regulations may be formulated according to the 
stipulations of laws. Meanwhile, a mechanism of super- 
vision over the legislative work of minority areas should 
be established and improved to ensure the enforcement 
of the laws and regulations on minority areas. 


The forum was held by the Nationalities Committee of 
the NPC Standing Committee. 


*Ineffective Punishment Reason for Corruption 


95CM0286A Beijing ZHONGGUO QINGNIAN 
[CHINESE YOUTH] in Chniese 1 Mar 95 pp 16-17 


[Article by staff columnist Sun Liping (1327 4539 
1627)] 


[FBIS Translated Text] Despite efforts in recent years 
to combat it, the trend of corruption has become in- 
creasingly rampant; despite a constant war against fake, 
shoddy goods as well as against fraud and the abduc- 
tion of women and children, evil practices continue 
unabated; despite continuous battles against crime, the 
crime rate grows all the while.... Given that, people can- 
not but raise a question — one that merits some deep 
pondering: How did the vicious cycle begin? Can it be 
that the social mechanism for punishment has lost its 
teeth? It can be said that the dysfunction of the social 
mechanism for punishment in China has now become a 
social issue worthy of close attention. If, in the course 
of reform and development, we cannot restore the ef- 
fectiveness of social punishment, the entire society will 
lose its ability to penalize evildoers and reward those 
who do good deeds, and social order will be thrown 
into chaos. Now then, how did the social mechanism 
for punishment lose its teeth in China? 
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"Legal Illiteracy" Is Not the Cause of Most Cases 
of Offense 


The implementation of social punishment, in a way, is 
like a game of chess between the law enforcer and the 
offender. In China, people tend to use legal illiteracy as 
a ready explanation of why a crime was committed. The 
explanation, in fact, simplifies the matter without any 
analysis. Of course, it is an undeniable fact that some 
crimes are committed in ignorance of law; nevertheless, 
the majority of crimes committed have nothing to do 
with so- called legal illiteracy. With a little analysis, 
it becomes apparent that most crimes — especially 
common economic crimes and seriotis criminal offenses 
— are committed with clear knowledge of their legal 
consequences. If an illegal practice is committed, what 
are the odds of it being discovered? If discovered, can 
the law be stretched by way of money or connections? 
If not, what kind of punishment will be imposed? All 
this, more often than not, has been carefully considered 
and even sounded out. Based on the outcome of such 
considerations and probing, one then decides whether 
to commit a crime or not. If the price is too high, a 
Criminal activity may be abandoned; conversely, if it is 
known right from the start that the price is not high, a 
choice may be made to commit a crime. In the whole 
process, the two most important factors to be considered 
are the possibility of being punished for a crime and 
the possible extent of the punishment. The bad record 
of laws not being obeyed and the fraudulent practices 
in the judiciary system have been disclosed by the mass 
media many times and, therefore, will not be repeated 
here. Instead, what will be discussed in the following 
is how rigorously social punishment is implemented. In 
China, getting off lightly — especially when it comes 
to economic crimes — is very common. Here is an 
example that makes the point. It is reported that a city 
mobilized over 1,000 people to conduct a general price 
inspection and uncovered more than 800 cases of illegal 
practices. The city then dealt severely with the offenders 
and levied fines totaling over 10,000 yuan (12 July 1994 
edition of ZHONGGUO GONGSHANG BAO). The 
sum of more than 10,000 yuan is not small; however, 
when divided up, each case incurred fines of only 10 or 
so yuan. This, we believe, is not an isolated occurrence 
in our society. Too light a punishment can create an 
incentive for people to step beyond the bounds, because 
light punishments lead to behavioral expectations in the 
minds of those attempting to break the law; i.e., the risks 
are not that great. 
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Accommodation Takes Seriousness and 
Effectiveness Away From Social Punishment 


Undoubtedly there is a direct connection between the 
loss of effectiveness in social punishment and its loose 
and ineffectual implementation. In implementing social 
punishment, plenty of room exists for accommodation, 
as there are no fixed standards governing what kind of 
behavior or practice should be penalized or what kind of 
penalty should be imposed for what. A saying has been 
recited for years that goes "leniency to those who con- 
fess their crimes and severity to those who refuse to." 
Well-meant, indeed, but, in reality, it often becomes 
a convenient excuse for all kinds of accommodation. 
Strici and effective implementation of social punishment 
is fcunded on a special social relationship, namely, the 
universal social relationship. In such a social relation- 
ship, the fundamental rule mandates that, in dealing with 
matters, people should concern themselves with objec- 
tive facts and not with the individual. In China, special 
interpersonal relationships play an important role - - 
rules often are bent for the sake of relationships, and 
different kinds of relationships require different rules 
and standards. This kind of special interpersonal rela- 
tionship has been gravely damaging to the seriousness 
and effectiveness of social punishment. When interper- 
sonal relationships get in the way of implementing so- 
cial punishment, social punishment tends to undergo 
many kinds of distortion and metamorphosis. A good 
exampie can be found in a recent report carried in the 
economic column of ZHONGGUO QINGNIAN BAO 
and titled "A Look Into the Causes of Why Grassroot 
Branches of the Central Bank Cannot Carry Out Their 
Functions Effectively." One of the fundamental func- 
lions of these branches of the Central Bank is to moni- 
tor and supervise specialized banks; however, many of 
them often are weak in carrying out this function. One 
reason is that "the Central Bank and specialized banks 
are sO intertwined through nepotism that the network of 
interpersonal relationships between them defies any ef- 
fort to tear it apart." The article mentions that "it is not 
uncommon to find that employees of the Central Bank 
use their authority to give jobs to the children and rela- 
tives of those of special banks and vice versa.... As the 
employees of grassroot branches of the Central Bank 
are local hires, there seems to be more reason than not 
in having their spouses, children, relatives, or friends 
employed in specialized banks. Nevertheless, when a 
problem surfaces, whether to deal with it, and how, can 
become a big headache in the face of the complicated 
social relationships.” Although “interpersonal relation- 
ships" and "connections" is an important factor in ren- 
dering social punishment ineffective, we should never 
overestimate pure connections and interpersonal rela- 
tionships. We should note that behind the so-called "in- 
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terpersonal relationships" and "connections" there often 
exists a more odious exchange of power and money. 
As revealed in the press, a murderer in a province in 
northeast China was released on bail by way of "con- 
nections” several years ago. Later investigation turned 
out that, except for one person, all others involved in the 
case were not immediate relatives of the murderer, and 
that money played a major roie in the release. This inci- 
dent makes people wonder how many of the accomoda- 
tions, made in the name of "connections," to measures 
of social punishment actually involve the exchange of 
benefits. 


"Because the Law Forgives When Cffenders Are 
Enormous in Number" People Are at a Loss 
Whether To Laugh or Cry 


Excluding the above-mentioned factors, there are, no 
doubt, still times when social punishment is rendered 
toothless. One such occasion is when punishable targets 
are numerous. It is indisputable that the ineffectiveness 
in implementing social punishment is directly linked 
to a particular situation where punishable practices 
and objects are so enormous in number that the law 
simply forgives everything and everyone. In fact, fraud, 
abduction of women and children, fake and shoddy 
goods, and corruption, to name just a few, have already 
reached so great a proportion as to become forgivable 
by law. This puts people at a loss whether to laugh or 
cry. If a bad or illegal practice has grown to such an 
"enormous" extent that not to be punished for it becomes 
a matter of course, then those individuals who were 
punished for their crimes seem to have been "wronged." 
Social punishment, when reaching the extent where the 
law penalizes nothing and nobody on grounds of both 
crimes committed and offenders being numerous, in 
effect, legalizes punishable practices. People’s sense of 
right and wrong comes from no more than the following 
two sources. One is the standard that is shaped by 
historical conventions, the sense of value, or through 
formal legislation and, therefore, tends to be explicit. 
The other is the standard determined by the number of 
people participating in certain practices. If many people 
do a certain thing, then that thing is good or, at least, 
is acceptable to do; if only a few people do a certain 
thing, then it perhaps is not good to do that thing. Once 
the law fails to punish because of crimes committed 
and offenders being enormous in number, it not only 
legalizes punishable practices but also tempts people 
to do them in order to keep up with the Joneses. An 
example is the saying popular some years ago that goes: 
"When there is a free lunch, who will not partake of 
it? When there is a free gift, who will not take it?" 
Following the same logic, if it is acceptabe to cheat 
and abduct women and children, who will not do the 
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same? If it is acceptable to make and sell fake and 
shoddy goods, who will. not do it? If corruption is 
all right, who will not practice it? And so forth. This 
logic, moreover, is currently going strong in our society. 
Now, how did the aforementioned phenomena come into 
being? It has to do with the insufficient strength of our 
social punishment and is directly associated with the 
way we Carry out social punishment. Take corruption for 
example. The anticorruption campaign has been waged 
for years without much result; corruption continues to 
flourish through it all, which is an undeniable fact 
and is directly related to the specific way in which 
the anticorruption campaign is carried out. The general 
Strategy against corruption in China is that we wait 
until the phenomenon of corruption reaches a certain 
extent, then we clamp down on it. In the beginning 
of each anticorruption campaign, leading organs issue 
documents and conduct mobilization, while the media 
— televisions and newspapers alike —whip up public 
opinion. Next the campaign is carried down the line, 
with each level conducting investigations, which may 
find that Lao Zhang committed an incident of corruption 
half a month ago and Lao Li did another three months 
ago. Some of those culprits are then thrust into the 
limelight by television and the press as the fruit of the 
anticorruption campaign. However, as the investigation 
goes on, most corruption cases tend to become murkier 
and murkier and implicate more and more people. 
Those cases of which it is hopeless to get to the 
bottom are dropped unsettled. In the case of those 
settled, except for a very small number that are used as 
models, the most can be done to the majority of them 
is “investigate with rigor and handle with leniency.” 
Thereby the anticorruption campaign is drawn to a 
triumphant close; a few days later, however, corruption 
reemerges, thriving as before. From this strategy, we 
may be able to discern why the past anticorruption 
Campaign has always garnered very little result and why 
the trend of corruption makes a swift comeback each 
time after an anticorruption campaign. The problem 
is the strategy itself. Sometimes I wonder if, instead 
of the above-mentioned strategy of fighting corruption, 
we set up a strict rule that lets bygones be bygones 
and requires, from now on, severe handling — without 
exception — of any one who dares to defy the law, the 
result would not be better. Some people may question 
whether this would not mean that former culprits of 
corruption are allowed to get away with it. The fact is 
that, barring this, the anticorruption campaign can only 
end up with nothing definite. What is more, the new 
strategy does not completely exclude the possibility of 
investigating the past. 
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Military & Public Security 
Air Force Hails Surface-to-Air Missile Unit 


OW0708131795 Beijing XINHUA Domestic Service 
in Chinese 1149 GMT 3 Aug 95 


[By reporter Sun Maoging (1327 5399 1987) and 
correspondent Zhang Hong (1728 3126)] 


(FBIS Translated Text] Beijing, 3 Aug (XINHUA) — 
Recently, a certain surface-to-air missile unit under the 
People’s Liberation Army [PLA] Air Force successfully 
held a demonstration of and general competition in mil- 
itary skills under contemporary conditions that resem- 
bled actual combat situations. Some 100 advanced tech- 
nicians appeared, demonstrating the good military skills 
of the missile unit’s personnel. 


The demonstration of and general competition in mil- 
itary skills involved 86 special events, including bat- 
tlefield rescue, shooting, manual tracing, and oxidizer 
filling. The competition results showed that competi- 
tors accomplished outstanding scores in all the major 
tactical-exercise events and broke records in 30 percent 
of the special events. 


In recent years, this heroic unit, which earned a place 
in the history of anti-aircraft defense by initiating 
the practice of downing enemy aircraft with surface- 
to-air missiles, has launched on-post competitions in 
massive military drills. Focusing their attention on the 
characteristics of modern warfare, the broad masses 
of officers and men have trained in commanding, 
coordinating and combat skills, thereby considerably 
improving the unit’s overall combat capability. The PLA 
General Staff Department has continually commended 
the unit for advanced military training over the past two 
years. The new experience of holding regular training in 
surface-to-air missiles under contemporary conditions, 
initiated by the unit, has been recommended to all the 
other surface-to-air missile units in the Air Force. 


Article Stresses Importance of Armed Forces 


HK0808092495 Beijing RENMIN RIBAO in Chinese 
31 Jul 95 p4 


("People’s Forum" column article by Li Gengchen 
(2621 1649 6591): "Armed Forces, a Matter of Primary 
Importance for State"} 


[FBIS Translated Text] During my visit to Guangzhou 
not long ago, I found that all staff members of the 
Guangzhou China Hotel had a strong sense of national 
defense, and especially Lu Hongbing, general manager 
of the Chinese side, who consciously regarded education 
in national defense as a very important part of the 
ideological and political education among ail staff 
members. He occasionally organized visits for staff 
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members to the garrisoned troops and carried out Army- 
people joint building of spiritual civilization. The hotel 
also did what it could to offer preferential treatment to 
young people applying to join the Army. With practical 
action, the hotel won the honorary title of advanced unit 
for double support work and militia work. 


People often describe the People’s Army as the “iron 
wall" defending the motherland and national defense 
building as the prerequisite and guarantee for doing well 
in socialist construction. They frequently say that our 
soldiers should be cherished they way man cherishes 
his eyes. Undoubtedly, ali this is absolutely correct. As 
a matter of fact, a country or nation, Chinese or foreign, 
ancient or present, attaches great importance to its Army 
and national defense building. As early as 2,000 years 
ago, China’s military strategist Sun Wu said: "Military 
forces are a matter of primary importance to the state." 
Since ancient times, people of insight have also appealed 
to the public to upgrade the military forces. Emperors, 
ministers, and heroes since ancient times realized the 
necessity of being vigilant in times of peace and in 
attaching importance to weaponry. Historical experience 
teaches us: “Although the world is characterized by 
peace and tranquility, it will be dangerous not to make 
any preparations against war. 


Therefore, no matter how strong the country is, we 
should never lower our guard and become careless; and 
no matter how fine the situation is, we should never 
forget to make preparations against war. Peace and 
development do not mean that no more wars will break 
out. Taking economic construction as the central task 
also does not mean that the weapons should be kept 
in the safe and it is no longer necessary to strengthen 
national defense building. As there are still a number 
of hot spots in the world today, we cannot sit back 
and relax. Supporting the Army and giving favored 
treatment to servicemen’s families and enforcing our 
great wall is a matter concerning the country’s long- 
term stability, which the party, nation, and people should 
always bear in mind. Moreover, showing concern for 
and supporting national defense building is the sacred 
duty and lofty obligation of the people of the whole 
country. Ours is a socialist country and our cause is 
a just cause. We are strengthening our national defense 
building for the purpose of defending the sacred territory 
of the motherland and the peaceful labor of the people. 
For this reason, we should have a high degree of 
awareness and vigorously volunteer ourselves to the 
national defense cause. "We should think of danger in 
times of peace, think of death when we are still alive, 
and think of disorder when we are living in tranquility." 
Only in this way can the state maintain stability, the 
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people become prosperous, and the nation revitalize. 
History has and will continue to prove this truth. 


Double-Support Drive Enhances Army-People Unity 


OW0708172995 Beijing XINHUA Domestic Service 
in Chinese 0802 GMT 30 Jul 95 


[By reporter Luo Yuwen (5012 3768 2429)) 


(FBIS Translated Excerpt] Beijing, 30 Jul (XINHUA) 
— In keeping with the new situation arising from 
socialist market economic development, the Army and 
people have extensively launched a drive to support the 
government, cherish the people, support the Army, and 
give preferential treatment to families of revolutionary 
Armymen and martyrs. They have lent support to each 
other in economic and national defense construction, 
stood together through thick and thin in conquering all 
kinds of natural disasters, and further consolidated and 
improved upon the excellent situation characterized by 
Army-government and Army-people unity. 


Local party committees and governments at all levels, 
and local people have viewed support for Army building 
as an unshirkable duty. Since last year, troops in all 
military branches have successively organized some 
field training and exercises on a fairly large scale. Party 
and government leaders in areas where the exercises 
took place, as well as local people, went all-out to 
provide all kinds of logistic support, thus reenacting the 
moving scenes of war years where troops won war with 
people’s support. [passage omitted] 


Joint Army-civilian efforts to create model double- 
support cities (counties) have given rise to an atmos- 
phere conducive to double-support activities in all seg- 
ments of society. Since last year, the lifelong designa- 
tion system for model double-support cities (counties) 
has been abolished in favor of management based on 
continuous designations, with the result that 136 na- 
tional double-support cities (counties) have been named 
in addition to three groups of cities (counties) designated 
earlier. Over the past year, more than 800 leading cadres 
at or above the provincial and Army-commander levels 
have organized and participated in all kinds of public- 
ity and educational activities, such as “"Double-Support 
Month,” “National Defense Education Week," and "A 
Day in the Barracks.” All localities have generally made 
use of educational bases, such as party schools, juvenile 
military schools, and memorial sites to revolutionary 
history, to carry out vivid publicity and education, thus 
heightening people’s national defense awareness and in- 
spiring the patriotic zeal of soldiers and people. 


Troops throughout the military have conscientiously 
submitted to the overall situation of national construc- 
tion, and actively supported local reform, opening up, 
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and economic construction while completing all mis- 
sions related to war preparedness and training. In all, 
the entire Army has put in more than 25 million work- 
ing days since last year to support the construction of 
over 1,000 major projects in various localities. [passage 
omitted] 


Since the beginning of this summer, the military has sent 
more than 300,000 soldiers, 4 million militiamen and 
reservists, 5,000 machines and vehicles, 100 airpianes, 
and 600 vessels to rescue and relocate more than 1.5 
million disaster-stricken people; repair more than 2,000 
km of roads and dikes; transport more than 800,000 
tonnes of assorted goods and materials; combat drought 
and mitigate disaster; and save more than 1 million 
mu of waterlogged farmland after some regions in our 
country suffered serious flooding and drought, thus 
making important contributions to safeguarding national 
property and people’s lives. 


Retired General Urges Learning From History 
OW0808063195 Beijing XINHUA Domestic Service 
in Chinese 1454 GMT 31 Jul 95 


["Interview" with General Hong Xuezhi by XINHUA 
reporters Guo Diancheng (6753 3013 2052) and Zhou 
Zhifang (0719 1807 2455) and JIEFANGJUN BAO 
reporter Cao Ruilin (2580 3843 2651): "Draw a Lesson 
From History; Fly High the Flag of Patriotism" — 
from the special serial report "Veteran Generals Talking 
About the War of Resistance Against Japan") 


[FBIS Translated Text] Beijing, 31 Jul (XINHUA) — 
General Hong Xuezhi, who lived a military life for more 
than half of a century, is now 82 years old. He granted 
an interview to these reporters on the morning of a 
holiday. 


Our revered Comrade Hong still had a quick mind and 
spoke in a very straightforward manner. He said: The 
purpose of marking the 50th anniversary of the end of 
the War of Resistance Against Japan is to gain new 
insights by reviewing the past and to draw a lesson 
from history so that we can better accomplish our 
current and future tasks. The eight-year-long war gave 
us lessons in many respects, and an important lesson 
is that we should vigorously promote patriotism. To be 
patriotic, we should regard salvaging and rejuvenating 
our country as our responsibility, should be conscious 
of the righteousness of our cause, should unite together, 
firmly bear in mnd that we should base ourselves 
among the masse:, and should be willing to dedicate 
ourselves, including sacrificing our lives. 


After the war broke ou, Hong Xuezhi first studied at the 
Chinese People’s Anti-Japanese Military and Political 
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College in Yanan. After he graduated, he taught at the 
college before he was assigned to establish a branch of 
the college at the New Fourth Army. 


"A decade of defeat develops into a river of blood; 
righteously unite together to resist foreign invasions." 
The CPC’s deeds of righteousness and unification 
moved all people of Chinese descent and accelerated 
the founding of the national united front against Japan, 
thus laying a political foundation for winning the war. 
Hong Xuezhi said that during the decade from 1927 
when the reactionary faction of the Kuomintang led 
by Chiang Kai-shek betrayed the revolution in 1937, 
the Kuomintang reactionary faction set itself against 
the Communists and the revolutionary masses and 
unleashed itself to killing them, creating a river of blood. 
Hundreds of thousands of people were killed in just 
the Soviet areas in Hubei, Henan, and Anhui, where 
Hong Xuezhi lived. When the national contradictions 
between China and Japan developed into major ones, the 
CPC, giving primary consideration to the righteousness 
of the national cause and burying its grudges with the 
Kuomintang, resolutely held high the flag of patriotism 
and resisting Japan’s aggression. The peaceful solution 
to the Xian Incident and the reorganization of the Red 
Army were the most practical moves taken by the CPC. 
It was just because we kept the overall situation in mind 
that we adhered to the principle of being reasonable, 
which was conducive to the overall situation, and 
exercised self-restraint which enabled us to defeat or 
stop the numerous anti-Communist surges launched by 
the Kuomintang reactionary faction, thus maintaining 
the national united front against Japan. 


Hong Xuezhi said: Since the ancient times, the Chinese 
nation has had a proud tradition of pursuing unification 
and unity. Although there were instances of national 
splitting in our history, in the end our history was 
always driven forward by patriotism, which is aimed 
at pursuing unification and unity. This is a law that 
cannot be changed by anybody. But now some people of 
the Taiwan authorities rampantly engage in activities to 
split the motherland. What these people have done runs 
against the Chinese nation’s tradition of patriotism and 
infringes upon the fundamental interests of all Chinese 
people on both sides of the Taiwan Strait. Their designs 
are doomed to failure. 


Hong Xuezhi said: The main reason we won the War 
of Resistance Against Japan is that al! patriotic forces 
were united around the CPC, arousing the whole na- 
tion’s will to fight the war, and creating the situation of 
uniting workers, peasants, soldiers, students, and busi- 
ness circles to salvage the nation; and developing the 
tunnel warfare, land mine warfare, and other guerrilla 
warfares, dragging Japanese troops into the sea of pec- 
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ple’s war. The poorly equipped People’s Armed Forces, 
led by the CPC, resisted and attacked 64 percent of the 
invading Japanese troops and 95 percent of the puppet 
troops, defeating the better-equipped invaders and cre- 
ating a miracle in war history. It should be pointed out 
that this broadly based patriotism was the result of the 
CPC’s guidance, inspiration, and cultivation. 


Our revered Comrade Hong emphatically pointed out: 
To publicize patriotism in the new historical period, 
we also need to integrate patriotism with taking good 
care of the people. During war times, our main job 
to take care of the people is to minimize the people’s 
sufferings; and, during peace times, it is to understand 
the people’s desires, comply with their wishes, and let 
them build up their strength and live and work in peace 
and contentment. All these demand that we bear in mind 
the nation’s prosperity and the people’s well-being. 


During the war, Comrade Mao Zedong taught us: Our 
Communist Party and the Eight Route Army and the 
New Fourth Army under its leadership are revolution- 
ary armies that are totally dedicated to liberating the 
people and working for the people’s interests. The pro- 
letarian view of patriotism has always been the unifica- 
tion of loving one’s country and cherishing the people. 
Fundamentally speaking, cherishing the people means 
insisting on putting the people’s interests above every- 
thing else. This issue is also of vital importance in times 
of peace and construction. 


Hong Xuezhi said: During the eight years of the War 
of Resistance Against Japan, under the great banner 
of the national united front against Japan, the patriotic 
masses of all sectors of the country, including patriotic 
overseas Chinese, made their shares of contributions, 
enabling the Chinese nation to win the first total victory 
in resisting foreign invasions in the country’s modern 
history. That is why we say we must dedicate ourselves 
to be patriotic. 


At the end of the interview, Hong Xuezhi said: Comrade 
Jiang Zemin calls upon us to properly promote educa- 
tion in patriotism and dedicatiun, and the state also pro- 
mulgated the "Guidelines For the Implementation of Pa- 
triotism Education." These have great and far-reaching 
significance. We should promote righteous things; we 
should enhance the sense of national pride and dignity 
and the self-confidence of the people of the whole coun- 
try. We should closely unite around the party Central 
Committee with Comrade Jiang Zemin as the core, and 
work diligently for the motherland’s reunification and 
to build China into a prosperous socialist power! 
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Judicial Bodies Discover 329 Violations 


0W0808023195 Beijing XINHUA in English 
0150 GMT 8 Aug 95 


(FBIS Transcribed Text] Beijing, August 8 (XINHUA) 
— The procuratorial agencies across China investigated 
329 cases of illegalities committed by law enforcement 
bodies in the first five months this year. 


The cases involve failure to punish criminals according 
to the law, letting serious offenders off with fines, etc. 


This has been one aspect of efforts by the procuratorates 
in the country to “ensure that the state laws are 
uniformly observed and enforced, and to guarantee 
justice," said a spokesman for the Supreme People’s 
Procuratorate. 


The procurators also filed counter-suits against 605 
wrong verdicts of first trials during the same period, 
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and lodged 230 suits against verdicts already effective, 
he said, adding that they also filed 231 suits against 
unfair or wrong verdicts and decisions on criminal and 
civil affairs. 


The procuratorates nationwide have also discovered 27 
judges to have abused power for personal gain and 
found 185 prison wardens to have accepted bribes to 
release criminals in the first five months, he disclosed. 


The procuratorial bodies have also been endeavoring to 
formulate new rules and regulations to standardize the 
supervision mechanism, he said. 


According to the spokesman, China’s procuratorial 
bodies will continue their efforts to wipe out corruption 
inside the law-enforcement organizations in order to 
ensure justice. 
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General 


Li Tieying on Implementing Jiang’s Reform Speech 
OW0708125995 Beijing XINHUA Domestic Service 
in Chinese 1240 GMT 27 Jul 95 


[By RENMIN RIBAO correspondent Li Jianxing (2621 
1696 5281) and XINHUA correspondent Wang Yanbin 
(3769 6066 1755)] 


{[FBiS Translated Text] Hangzhou, 27 Jul (XINHUA) 
— Speaking at a national economic restructuring forum 
which ended here today, Li Tieying, member of the CPC 
Central Committee Political Bureau, state councillor, 
and minister in charge of the State Economic Restruc- 
turing Commission, emphasized: We should earnestly 
implement General Secretary Jiang Zemin's important 
speech on the reform of state enterprises, strengthen 
confidence in the success of state enterprise reform, 
achieve unity in thinking, clearly identify the tasks, 
make bold innovations, actively promote reform pro- 
grams related to state enterprises, and step up efforts to 
nurture and develop growth points of the new system 
as well as new economic growth points. 


Following the publication of General Secretary Jiang 
Zemin’s important speech on state enterprise reform, the 
State Economic Restructuring Commission held a work 
conference in Dalian in mid-July to study the important 
speech, to analyze the current economic development 
and reform situation, and to study concrete ideas for 
pressing forward economic restructuring work. The 
purpose of the forum, which was convened in Hangzhou 
by the State Commission and attended by senior officials 
from all provinces, municipalities, autonomous regions, 
and some cities in charge of economic restructuring, was 
to further study and implement Comrade Jiang Zemin’s 
important speech and to discuss and arrange economic 
restructuring work in the next phase. 


Speaking at the forum today, Li Tieying said: General 
Secretary Jiang Zemin’s important speech, which was 
made at forums in Shanghai and Changchun on state 
enterprise reform, comprehensively sums up the practi- 
cal experiences in reform over the past two years and 
clearly explains the goals, principles, and relevant poli- 
cies on enterprise reform; the speech is of great prac- 
tical importance and far-reaching significance for uni- 
fying thinking and expediting the reform. Comrades of 
all localities and departments, especially economic re- 
structuring departments, should thoroughly study and 
understand the essence of the important speech and im- 
plement its guidelines in the light of actual conditions 
in each locality or department so as to push the reform 
of state enterprises to a new stage. 
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Li Tieying said: The fundamental task of state enterprise 
reform is to find the concrete form of the state eco- 
nomic sector and the microeconomic means of organi- 
cally combining public ownership with a market econ- 
omy. We are unwavering and full of confidence in ac- 
complishing this task. It is necessary to clarify the tasks 
to achieve substantive progress in the reform of state 
enterprises. He emphasized: As establishing a modern 
enterprise system is a pioneering undertaking, we should 
advocate bold exploration and practice, and respect the 
masses’ innovative spirit. We should achieve unity in 
thinking, and understand all basic traits of a modern en- 
terprise system. We should gain a correct understanding 
of the position and role of the state economic sector. We 
will not practice privatization because it cannot solve 
problems in China’s development. Reform is the only 
way 40 prevent privatization. We should invigorate the 
State economic sector as a whole, and promote a rational 
flow of state resources. The moving and reshuffling of 
resources is a basic requirement of the market economy. 
State resources, if not moved around, can become very 
wasteful. Optimizing the allocation of state resources is 
to be attained mainly by the market. Moving resources 
can cause some losses, which should be attended to. 
However, we should not give up moving resources be- 
cause of fear of possible losses. He added: In invigorat- 
ing the state economic sector, it is imperative to truly 
change government functions and to achieve a break- 
through in separating government administration from 
enterprise management. Currently, we should seize the 
opportunity and place the pilot program on deepening 
enterprise reform and promoting a modern enterprise 
system on the agenda of leaders at all levels. All de- 
partments should work concertedly and proceed from 
the overall situation in ensuring comprehensive pack- 
age reforms. 


Discussing the Ninth Five-Year Plan, Li Tieying pointed 
out: As far as development is concerned, we should im- 
prove the quality and efficiency of the overall economy 
through accelerating the transformation of the pattern of 
economic growth and readjusting the economic struc- 
ture. As for reform, we should go ail out to quicken the 
transition to the new system and focus on establishing a 
mechanism adapted to the inner law of the market econ- 
omy so as to bring about a sustained, rapid, and healthy 
development of the national economy. The existence of 
dual economic systems is inevitable for a certain period 
during the reform process, but the situation should not 
last long. The longer the situation lasts, the greater the 
cost of the reform. We should promote growth points 
of the new system as we did to promote new economic 
growth points. We should work in a down-to-earth man- 
ner and establish the existence of the new system in ar- 
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eas one after another, thus finally establishing a mature 
socialist market economic structure. 


After the forum, Comrade Li Tieying and vice ministers 
Zhang Haoruo and Liu Zhifeng of the Economic Re- 
structuring Commission called on the Zhejiang provin- 
cial and Hangzhou city economic restructuring depart- 
ments. While the forum was in session, Li Tieying also 
inspected some state-owned enterprises in Hangzhou. 


Zhu Rongji on Household Responsibility System 


OW0808094095 Hefei ANHUI RIBAO in Chinese 
24 Jul 95 p8 


[Article by Wu Xinning (0702 2946 1337): "Zhu Rongji 
Stresses It Is Necessary to Stabilize the Policy on 
the Household Contract Responsibility System with 
Remuneration Linked to Output" — an excerpt from 
HUASHANG SHIBAO dated 7 July] 


(FBIS Translated Text] When State Council Vice Pre- 
mier Zhu Rongji recently spoke of rural work, he 
stressed: If we want to arouse the enthusiasm of peas- 
ants about production, what counis most is to maintain 
a steady policy and, in particular, to stabilize, uphold, 
and perfect the responsibility system with the household 
contract responsibility system with remuneration linked 
to output playing the dominant role. 


Zhu Rongji pointed out: As an appropriate scale of op- 
eration involves the relationships of production in rural 
areas, this is a matter of great importance. In this con- 
nection, we should pay attention to the following three 
points. First, big and influential families of farming ex- 
perts must be allowed to operate a larger area of land. 
This accords with not only the national conditions of 
China, but the trend of modernization of the agricultural 
sector. Second, the scale of operation must be appropri- 
ate to prevent the control of an excessively large area 
of land by a small number of people. And, third, with 
regard to the relationships of production, we must not 
turn the current system: of contracting by individuals into 
a system of collective operation. Our experiences over 
the years have proved that collective operation, be it in 
the form of people’s commune, collective farm, or farm 
operating on a shareholding system, is inconducive to 
arousing the enthusiasm of peasants about production. 


Zhu Rongji said: Some areas established farms operat- 
ing on a shareholding system. I disagree with them. We 
must not operate the shareholding system in rural areas. 
I may assert that the road of establishing farms oper- 
ating on a shareholding system cannot be taken. With 
regard to persisting in the responsibility system with the 
household contract responsibility system with remuner- 
ation linked to output playing the dominant role, we 


ECONOMIC AFFAIRS 35 


must maintain a steady policy. We must not “stir up 
any winds” or play any new tricks over the issue. 


Article Praises Chen Yun’s Economic Thought 


HK0808024595 Beijing RENMIN RIBAO in Chinese 
20 Jun 95 p9 


[Article by Yuan Baohua, Xue Mugiao, Wu Bo, Shen 
Hong, Chai Shufan: "Studying Comrade Chen Yun’s 
Economic Thought, Doing Well in Socialist Modern- 
ization Drive") 


{FBIS Translated Text] Comrade Chen Yun was a 
great proletarian revolutionary and politician, a pioneer 
and founder of China’s socialist economic construction. 
Comrade Mao Zedong spoke highly of Comrade Chen 
Yun’s economic management ability. When marking 
the publication of the Selected Works of Chen Yun 
(Volumes 1-3) and the photo album "Chen Yun,” as 
well as Comrade Chen Yun’s 90th birthday, all of 
us who did economic work for a long time under 
the leadership of Comrade Chen Yun feel doubly 
affectionate when reading Comrade Chen Yun’s works. 
Comrade Chen Yun’s economic thought no doubt has 
made a great contribution to both the development of 
Mao Zedong Thought and to Deng Xiaoping’s theory 
of building socialism with Chinese characteristics. The 
republication and distribution of the Selected Works 
of Chen Yun is a great event in the political life of 
our country, and is of great significance for the whole 
party to further Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, develop 
the economy, and deepen reform. To conscientiously 
study Comrade Chen Yun’s works not only can help up 
us understand Comrade Chen Yun’s guiding ideology 
in economic work, but also can make people acquire 
further understanding of the hardships in the initial stage 
of China’s socialist econory. 


As early as the years during the War of Resistance 
Against Japanese Aggression, Comrade Chen Yun paid 
great attention to economic work. While serving as 
deputy director of the Northwest China Office of 
Finance ard Economy (the director was He Long) and 
concurrently as director of the Political Department 
of that office, he earnestly carried out the principle 
of developing the economy to ensure supply, which 
was formulated by Chairman Mao; actively developed 
agriculture and animal husbandry, as weli as publicly, 
privately, and jointly owned industry; and developed 
internal trade, managed imports, and protected exports 
in the Ningxia Border Regions so as to achieve basic 
self-suffciency there. During the War of Liberation, 
he served as director of the Finance and Economic 
Committee in Northeast China, thus making outstanding 
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contributions in supporting the War of Liberation and 
restoring the economy of Northeast China. 


After the founding of New China, Comrade Chen Yun 
made profound investigations and conducted repeated 
Studies on such major issues as unifying the country’s 
finance and economy, curbing inflation, and achieving 
economic stability, so as to help the party Central 
Committee adopt wise policies. Take, for example, 
the curbing of the vicious inflation left over by the 
Kuomintang: Under the direction of Comrade Chen 
Yun, from April 1949 to March 1950, it took less than 
one year to stabilize commodity prices and to curb 
inflation, which had gone on for more than ten years. 
On this basis, the economy was restored and developed. 
During that period, Comrade Chen Yun indeed threw all 
his energy into the work. 


Comrade Chen Yun was far-sighted and good at grasp- 
ing the central links in economic work, and once these 
were grasped, he would always devote attention to them. 
In the early days following the founding of New China, 
he proposed paying attention to unification and read- 
justment, pointing out that “only when these two points 
are grasped well, will there be stability." Here, “uni- 
fication” refers to the unification of financial manage- 
ment, while "readjustment" means readjusting industry 
and commerce. In the early days following the libera- 
tion, some privately owned industrial and commercial 
establishments were closed down or suspended opera- 
tions; consequently unemployment increased. The prob- 
lems in the economy affected social stability. In view 
of this situation, Comrade Chen Yun proposed the prin- 
ciple of “taking both public and private interests into 
account, and making overall arrangements” to readjust 
privately owned industry and commerce. He purchased 
large amounts of goods in stock from industrial and 
commercial capitalists, and introduced the method of 
order-placement for processing work to make privately 
owned industrial and commercial businesses restore pro- 
duction and operation. This not only increased state in- 
come and reduced financial diffficulties, but also was 
conducive to the state’s exercising control over privately 
owned industry and commerce, and in further stabiliz- 
ing commodity prices and restoring the economy. 


Comrade Chen Yun made painstaking efforts and played 
a decisive role in the drafting and revision of the First 
Five-Year Plan, as well as in the selection of the major 
projects. For instance, the construction of the three 
major projects in the Anshan, Wuhan, and Baotou Iron 
and Steel Works, as well as the construction of a large 
number of ordnance factories — particularly those in the 
machine-building industry, such as the Luoyang No. | 
Tractor Plant, the Changchun No. | Automobile Plant, 
the Fulaerji No. 1 Heavy-Duty Machinery Plant, and 
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a large number of other heavy industrial bases of New 
China — all these projects, from the selection of sites to 
the drafting of construction plans, were proposed under 
the personal guidance of Comrade Chen Yun, approved 
by the party Central Committee, and completed at an 
astonishing pace by mobilizing forces from all aspects. 


With regard to economic development, Comrade Chen 
Yun always proceeded from practical possibilities, and 
held that resources should be concentrated and go 
ahead steadily. In 1959, he did not approve and had 
reservations about the high quotas set for the production 
of grain, cotton, steel and coal. He repeatedly pointed 
out that these quotas were impossible to accomplish, and 
that they should not be announced in the newspapers. 
Later, Chairman Mao entrusted him to readjust the 
quota for steel production, and he cut the planned quota 
for steel production following investigation and study, 
and with the approval of Chairman Mao and the party 
Central Committee. In the three years of economic 
difficulties, he carried out exteisive investigations and 
study, and made great contributions to finding effective 
ways to overcome the diffficulties. 


After the downfall of the "gang of four," the State 
Council established a finance and economic committee, 
and Comrade Chen Yun served as its chairman so as 
to preside over the work of restoring and developing 
the national economy. He rendered active support to 
the policy of reform and opening up advocated by 
Comrade Deng Xiaoping, and conscientiously carried 
out the party’s basic line for the new period, as well 
as the series of party principles and policies adopted 
at the Third Plenary Session of the 11th CPC Central 
Committee and later, thus ushering China’s national 
economy into a new period of development. 


In the long years of investigation and study,as well 
as practical work, Comrade Chen Yun developed rich 
economic thought, which provides us with a valuable 
theoretical heritage for conducting socialist economic 
construction. For instance, Comrade Chen Yun always 
stressed that there must be a political viewpoint, a mass 
viewpoint, and a production viewpoint in economic 
work, and he stood for comprehensive balance. He 
held that proportionate development and steady progress 
were slow in form but quick in fact, and moreover, 
would not cause an undesirable aftermath. It should be 
said that all these viewpoints were his important contri- 
butions to the economic theory of Marxism. Comrade 
Chen Yun’s economic thought is of important guiding 
significance for our economic construction, both now 
and in the future. 


1. Economic development must proceed from the coun- 
try’s realities, and it is necessary to pay great attention 
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to the development of agriculture. This is a very impor- 
tant content of Comrade Chen Yun’s economic thought. 


China has a very large population, of which more than 
80 percent are in the countryside. Agriculture is the 
foundation of the national economy, and it is imperative 
to pay great attention to the development of agriculture. 
In a speech in May 1951, Comrade Chen Yun pointed 
Out that the development of agriculture was a matter 
of primary importance; without the development of 
agriculture, it would be diffficult for industry to develop. 
At the end of the 1980s, Comrade Chen Yun once again 
remarked sharply: "Ours is a country with 1 billion 
people and 800 million farmers. It is this kind of country 
that carries out construction. Hong Kong, Singapore, 
and South Korea do not have this big problem of 800 
million farmers; neither do the countries in Europe and 
America, or even Japan. We must be aware of this point 
and see this diffficulty. At present, there still are not 
many people who have really been aware of this point." 
We must keep firmly in mind Comrade Chen Yun’s 
sincere advice. 


2. Comrade Chen Yun always held that it was imper- 
ative to be based on the development of production in 
solving financial problems. 


In his speech at a meeting of the Provincial Assembly 
of the Shaanxi-Gansu-Ningxia Border Areas held in De- 
cember 1944, Comrade Chen Yun put forward his view 
on developing production to overcome financial difffi- 
culties. In the article "How To Do a Good Job in Finan- 
cial Work" written on 1 February 1945, Comrade Chen 
Yun elaborated, in particular, on ways to overcome diff- 
ficulties and get extricated from difficult plights. He said 
that there are three sources of financial income: The first 
is the supply from production, which contributes the 
largest share; the second is income from taxation; and 
the third is income from trading companies. He held that 
the principle for financial work was: Production first, 
distribution second. All these views gave expression to 
Chairman Mao’s thought on "getting ample food and 
clothing by working with our own hands, and ensuring 
supply through developing production." To prove the 
danger of "producing less and consuming more, he often 
quoted from "The Great Learning" saying: "Producing 
more, consuming less, and guarding against waste — 
all these ensure abundance." Only by developing pro- 
duction can financial problems be solved. 


3. Comrade Chen Yun repeatedly pointed out that the 
scale of construction must be suited to national strength. 


As early as the 1950s, Comrade Chen Yun pointed out 
profoundly that "the scale of construction must be suited 
to the financial and material strength of the country; 
this is the demarkation line between economic stability 
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and instability. For such a large country as ours, which 
has a population of 600 million, economic stability is 
of vital importance. If the scale of construction goes 
beyond the possibility allowed by the country’s financial 
and material strength, it is then excessive, and might 
cause economic confusion. When the two are kept in 
good balance, the economy will be stable. Of course, 
it will not be good either if we are conservative and 
the necessary pace of construction is affected, but it 
will be easier to correct conservatism than rash advance. 
This is because it is relatively easier to expand the scale 
of construction when there are more goods. However, 
if the scale of construction is made too large when 
the financial and material strength is not sufficient, it 
will be not so easy to cut it down; moreover, it might 
cause serious waste." Therefore, he always held that 
in economic construction, it is necessary to do what 
is possible, make down-to-earth efforts, and look both 
forward and backward. 


4. While presiding over economic work, Comrade Chen 
Yun always laid stress on comprehensive balance and 
paying primary attention to key aspects. He held that 
balance in finance, balance in goods supply, balance in 
credit, and balance in foreign exchange were overall na- 
tional balances, or the balance between total supply and 
total demand. Only by achieving good overall balance 
can the normal operation of the national economy be 
ensured. He stressed that it was necessary to highlight 
key points on the basis of overall balance. He often said 
that there would be no policies without key points, and 
that only by highlighting the key points was it possible 
to concentrate strength to "fight annihilating battles," 
shorten the construction period, and produce rapid and 
greater returns. Under this prerequisite, he also stressed 
that it was necessary to handle well the relations be- 
tween the key points and ordinary aspects. He said: In 
doing a good job in achieving overall balance, "it is 
necessary to both guarantee the key points and pay at- 
tention to the ordinary aspects.” Otherwise, "not only 
can the various departments of the national economy 
not develop in a coordinated manner, it is also hard for 
the development of the key points (projects) to win a 
reliable guarantee." 


5. Assuming overall responsibility and making compre- 
hensive arrangements are also an important content of 
Comrade Chen Yun’s economic thought. 


Comrade Chen Yun had a very strong overall point 
of view. He always held that partial interests should 
be subordinated to overall interests, and that short-term 
interests should be subordinated to long-term interests. 
He stressed that it was necessary to pay attention to 
all industrial, agricultural and commercial trades, to 
both urban and rural areas, and to various fields and 
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aspects of economic work; to concentrate the financial 
resources; and to proceed from the overall situation of 
the national economy in considering questions, making 
policies, and conducting economic construction. His 
famous theory in this respect was "coordinating efforts 
all over the country as on a single chessboard." Since 
the adoption of the policy of reform and opening up, 
he held that it was necessary to develop the various 
economic sectors, holding that this was conducive to 
the development of the national economy, to taking into 
consideration the interests of all walks of life, and to 
mobilizing the enthusiasm of all sectors of society. 


6. Reform and opening up to the outside world, and 
looking for new ways to develop the economy: Comrade 
Chen Yun was an active supporter of reform and 
Opening up; moreover, throughout his life he had 
explored new ways for economic development. As early 
as 1956, at the Eighth National Congress of the Chinese 
Communist Party, he put forward the view of "three 
major bodies" (the state and the collectives, planned 
production, and state market) and "three supplements" 
(private business operation, free production, and free 
market). In 1957, he presided over the drafting of 
regulations on improving the industrial, commercial, 
and financial management systems. In 1979, he further 
pointed out that the major shortcoming of the planned 
work system in the past was that there was only 
"development in a planned and coordinated way," but 
without mentioning "market regulation." Comrade Chen 
Yun sang warm praises of the initial achievements 
made in various fields of reform since the Third 
Plenary Session of the 11th Party Central Committee. 
In 1980, he said: "Reform of the economic system has 
produced an unprecedentedly good role, and it is greatly 
advantageous to the improvement of the economic 
situation.” In 1981, he said once again: "The significance 
of this reform is not second to that of the transformation 
of capitalist industry and commerce in the 1950s." In 
1983, in the instruction he inscribed on a letter to 
a responsible comrade of the Commission in Charge 
of Economic Restructuring under the State Council, 
he pointed out: The system must be reformed, and 
reform, which is conducted after experiment, produces 
more benefits than drawbacks. He repeatedly warned: 
There will be no way out without reform. He stood for 
studying the new conditions, learning new knowledge, 
and solving new problems. In an article he wrote in 1992 
to commemorate Comrade Li Xiannian, he said: "The 
scale of our country’s economic construction is much 
greater and far more complicated now than in the past. 
Some methods that were effective in the past are not 
so effective anymore under the current new situation 
of reform and opening up. This necessitates that we 
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learn new things, explore continuously, and solve new 
problems." 


The formation of these economic thoughts of Comrade 
Chen Yun’s is inseparable from his work style of paying 
attention to carrying out investigations, from his spirit 
of hard study, from his far-sighted overall point of 
view, and from his thinking of seeking truth from facts 
as manifested in the his words "Don’t just listen to 
higher-ups or follow only what is said in books; pay 
attention only to reality." Today, it is of great practical 
Significance for us to review Comrade Chen Yun’s 
economic thought and to earnestly study Comrade Chen 
Yun’s economic works. We must unite closely around 
the party Central Committee with Comrade Jiang Zemin 
as the core, take Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
the party’s basic line as the guidance, unswervingly 
implement the party’s various principles and policies, 
and work hard to realize socialist modernization and 
the reinvigoration of the Chinese nation. 


Interior Trade Spokesman on Commodities Market 


OW0708125695 Beijing XINHUA Domestic Service 
in Chinese 1208 GMT 26 Jul 95 


(FBIS Translated Text] Beijing, 26 Jul (XINHUA) — 
Ding Junfa, spokesman for the Internal Trade Ministry, 
said at a news briefing today that in the first half of this 
year the total supply and demand for most commodities 
was balanced as a whole, the tight situation that plagued 
the supply and demand of major sideline farm products 
over the last two years has been eased, the means of 
production market has remained stable and even risen, 
market prices have begun to drop, and stability will be 
a "keynote" in the commodities market for the entire 
year. 


Information provided by the Internal Trade Ministry 
shows that the total retail amount of consumer goods 
in the first half was 940.01 billion yuan, a rise of 30.8 
percent from the same period last year; after subtracting 
price rise factors, real growth was about 10.4 percent. 
Sales of means of production totalled about 1,240 billion 
yuan, up about 17 percent over the corresponding period 
last year. The following five characteristics marked the 
commodities market in the first half of the year: 


— Sales in the consumer market maintained a sustained 
and rapid growth. Urban citizens’ consumption patterns 
experienced great changes. According to statistics pro- 
vided by the nation’s 80 large department stores, total 
commodity procurement and sales in the first half rose 
43.5 percent and 40 percent, respectively, from the same 
period last year, and the commodity retail total grew 
39 percent. Urban citizens’ spending on foodstuffs and 
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household necessities rose significantly. The growth rate 
ranking of the three major commodities was changed 
from last year’s clothing, food, and daily expenses to 
this year’s food, daily expenses, and clothing. 


— Rural areas and western regions posted a higher 
growth in sales than urban and coastal areas. The retail 
amount of consumer goods in the nation’s rural areas 
at county level or below rose 33.4 percent in the first 
half over the same period last year. The growth rates of 
consumer goods sales in eastern, central, and western 
China were 30.7 percent, 31 percent, and 31.4 percent 
respectively. 


— The tight situation in the supply and demand for 
major farm sideline products has been eased. The supply 
and demand for grain, edible oil, meat, sugar, and 
vegetables maintained a basic balance. 


— The means of production market has begun to 
develop gradually from oversupply toward balanced 
supply and demand. The accumulated general price level 
in the first half of this year was up 1.4 percent over the 
same period last year. 


— Although the price rise rate is dropping, price levels 
remain very high. Retail commodity prices rose 18.5 
percent in the first half. The food price rise rate remained 
high, at 33 percent. 


Ding Junfa said analysis of the current macroeconomic 
Situation indicates the existence of factors that will 
promote and restrain the commodity market growth; 
therefore, the situation does not allow for optimism. 
However, stable development will remain the keynote. 
Consumer goods markets will continue to experience 
rapid growth. The growth rate for the total retail amount 
of social consumer goods in the next half is projected 
at about 28 percent; allowing for price rise factors, the 
actual growth rate for the entire year will be from 10 to 
11 percent. This year will see the most substantial real 
growth in the total retail amount of social consumer 
goods in recent years. Although the situation in the 
supply and demand for major sideline farm products will 
continue to improve, blind optimism is not warranted. 
This is because an irrational live-hog breeding structure 
and disproportionate breeding of fattening pigs might 
affect the pork market in the next half. Supply and 
demand and prices of the major means of production 
will experience a smooth development. The total amount 
of materials sales is expected to rise 16 percent over 
the previous year, and the general price level will be 
stable and rise slightly. The Interior Trade Ministry will 
continue to do a good job in procuring major sideline 
farm products and ensuring commodity supply. At the 
same time, it will continue improving distribution and 
stabilizing the commodities market. 


ECONOMIC AFFAIRS 39 


Progress in Reforming Labor System Reported 


OW0708155995 Beijing XINHUA in English 
1455 GMT 7 Aug 95 


([FBIS Transcribed Text] Beijing, August 7 (XINHUA) 
— China has made new headway in reforming its 
outdated labor system, which was formed in line with 
the planned economy, by instituting a new contract 
system and social insurances: in the first half of this 
year. 


A spokesman for the Chinese Ministry of Labor said 
today that, of the 30 provinces, regions and cities in 
the Chinese mainland, 29 have issued measures to 
implement the contract labor system defined by the 
country’s new Labor Law, he said. 


More than 300 cities and counties experimented with 
comprehensive regional labor reform measures in the 
first six months of this year, and at the same time 43,000 
State enterprises reformed their labor, salary and social 
insurance systems to meet the demands of the market 
economy, covering as many as 15 million employees, 
according to the spokesman. 


He said that the pilot scheme to combine overall man- 
agement with individual accounts in the new pension in- 
surance system has been advancing smoothly this year. 
Seven provinces, regions and cities have promulgated 
rules in this field. 


A total of 34 million workers in state enterprises have 
been covered by the program to receive pensions from 
banks instead of directly from their work units, he said. 


Up till now, 200 counties have started child-birth in- 
surance programs, eight million employees have bought 
insurance against injuries at work, and the labor depart- 
ments provided unemployment insurance to two million 
workers in the first half of this year. 


The spokesman also said that 4.15 million workers in 
State-owned enterprises have joined the insurance pro- 
gram against serious illness. The pilot scheme demand- 
ing that individuals pay a certain amount of their own 
medical costs has been successful in some cities, and is 
expected to be expanded nationwide soon, he said. 


The salary reform aims to encourage production by 
allowing enterprises to adjust wages according to its 
economic performance and the contributions made by 
individual workers. 


Some 40,000 state enterprises have implemented such a 
new wage system for a total of 30 million employees, 
said the spokesman. 
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Commentary Calls For Stronger Market Controls 


OW0708124195 Beijing XINHUA Domestic Service 
in Chinese 0312 GMT 27 Jul 95 


["Weekend Economic Commentary" by XINHUA cor- 
respondents Fu Gang (0265 0474), and He Jingsong 
(6320 0513 2646): "The Burden of Exercising Market 
Control and Management Is Heavy, and the Journey 
Will Be Long"} 


(FBIS Translated Text] Beijing, 27 Jul (XINHUA) — 
When we collected information at some trade centers 
recently, we often heard people say that making money 
from operating a business was not easy. The owners 
of some expensive places, such as restaurants and 
night clubs, also complained that public spending had 
decreased. 


People commonly feel that the market is not as hec- 
tic as before and lavish spending has been controlled. 
[XINHUA Domestic Service in Chinese at 0750 GMT 
on 27 July transmits a "correction" to this item instruct- 
ing that the above paragraph and sentence be deleted] 
According to an analysis report released by the State 
Statistics Bureau, the nation’s retail prices during the 
first six months of this year were 18.5 percent higher 
than at the same period last year, but the extent of price 
rises has dropped from 23.2 percent in December last 
year to 16 percent in June, or a decline of 1.2 percent- 
age poiuts each month. 


These phenomena show that the macroeconomic reg- 
ulatory and control measures adopted by the Chinese 
Government are proper. While this may not be in the 
interest of some localities and trades because their eco- 
nomic growth has been affected; it is in the interest of 
the overall situation because excessive price rises have 
been halted. 


Since 1994, State Council leaders have time and again 
stressed that governments and departments at all lev- 
els must justifiably and courageously carry out macroe- 
conomic control and management; and that, under the 
state’s macroeconomic control, they must help the mar- 
ket play the fundamental role in distributing resources. 
On the part of the government, it has also taken a string 
of administrative, economic, and lawful measures to in- 
tensify market control. These measures include: 


— Charging provincial governors, city mayors, and 
county magistrates with the responsibility of regulating 
and controlling the prices of grain and principal non- 
staple foods and ensuring urban residents’ rice supply; 
increasing the reserves of such major commodities as 
grain, cotton, and cooking oil and marketing them at 
appropriate times; and establishing funds for regulating 
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market risks and using these funds for holding down 
commodity prices; 


— Authorizing state authorities to set prices for — and 
monopolize the trading of — cotton, chemical fertilizer, 
crude oil, and processed oil by not licensing other 
departments and businesses to purchase, process, and 
market them; and cracking down on acts of adulterating 
cotton and acts of producing and selling counterfeit 
chemical fertilizer, agricultural chemicals, and seeds. 
Cotton purchasing has been quite successful because 
of these measures. According to the statistics of the 
1994 cotton season [mian hua nian du 2758 5363 1628 
1653], the country purchased more than 61 million dan 
of ginned cotton, or over 10 million dan more than that 
purchased a year before. 


— Increasing meat and vegetable supply through 
launching the "food basket" project, and exercising 
control over the wholesale and retail price differentials 
for meat and vegetables. Because of decreasing supply 
during the New Year and Spring Festival periods this 
year, retail prices of meat and vegetables increased 
quite substantially in many cities. But in those cities 
which exercised control, the increase of meat and 
vegetable retail prices was noticeably lower than the 
increase of meat and vegetable wholesale prices. 


— Gradually placing market management under the law 
through promulgating and implementing the "Law for 
Protecting Consumers’ Rights and Interests," the "Regu- 
lations About Clearly Marking Commodity and Service 
Prices" and the "Procedures for Wholesale Market Man- 
agement." Meanwhile, departments in charge of busi- 
ness, prices, and technical supervision have intensified 
their law enforcement and handled a large number of 
cases of illegally raising prices, reaping windfall prof- 
its, and disturbing market order. 


All this shows that intensifying market control and 
management not only is essential, but also fruitful. As 
reform and opening up pick up speed, all forms of 
tangible markets [you xing shi chang 2589 1748 1579 
1034] and markets for production elements are likely to 
appear in the country rapidly. The 3,100 or so markets 
of consumer goods and 700 or so markets for production 
elements have already formed an integrated, open, and 
competitive market system. The 890 billion yuan of 
commodity trade conducted in the tangible markets 
accounts for more than 37 percent of the total volume 
of retail sales. 


"Building a market, launching an industry, and helping 
the masses in one quarter of society to become affluent" 
not only is a sentence people use to praise the govern- 
ment for its efforts in nurturing market development, 
but also a vivid metaphor reflecting the market’s role in 
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distributing resources. Because of market mechanisms, 
competition has now become increasingly noticeable, 
and illegitimate competition has also become increas- 
ingly fierce. This being the case, the government must 
continue to intensify its market control and manage- 
ment. 


Domestic Demand Seen Exceeding Coal Output 


OW0708113495 Beijing XINHUA in English 
1011 GMT 7 Aug 95 


([FBIS Transcribed Text] Beijing, August 7 (XINHUA) 
— China is expected to turn out 1.21 billion tons of coal 
this year as against last year’s output of 1.18 billion tons, 
"China Chemical Industry News" has reported. 


Its coal export volume is estimated to be 25 million 
tons this year thanks to the increasing demand from 
Japan and other countries and the State’s export-oriented 
policy concerning the coal industry. 


The paper says that China’s power industry will con- 
sume more than 30-million tons of coal in 1995, 
while the demand from the metallurgical, petrochem- 
ical, building materials and fertilizer industries will in- 
crease slightly and that from the national defense and 
light industries, railways and civilian sectors will remain 
basically unchanged. 


This will bring China’s newly increased market demand 
for coal to 40 million tons this year, the paper said. 


The paper said that the market demand will outstrip 
coal output by 12 million tons this year. The gap has 
to be filled up with the existing "fairly large" coal 
stock. However, the constrained railway transportation 
Capacity will continue to be a bottleneck for coal supply, 
according to the paper. It added that China’s coal market 
will stay comparatively stable during the year. 


Border Entry, Exit Inspection Rules 


OW0708170695 Beijing XINHUA Domestic S- ~vice 
in Chinese 2100 GMT 27 Jul 95 


(FBIS Translated Text] Beijing, 28 Jul (XINHUA) — 
The Regulations of the People’s Republic of China 
Governing Border Entry and Exit Inspection 


Chapter 1. General Principles 


Article 1. These regulations are formulated to safeguard 
the sovereignty, safety, and social order of the People’s 
Republic of China and facilitate the passage of entering 
and exiting personnel and transportation vehicles. 


Article 2. The Ministry of Public Security is in charge 
of border entry and exit inspection. 
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Article 3. The People’s Republic of China establishes 
border entry and exit inspection stations (hereafter 
referred to as border inspection stations) at harbors, 
airports, railway stations, and border passes which are 
open to the outside world. 


Article 4. To safeguard the sovereignty, safety, and 
social order, border inspection stations carry out the 
following functions and duties: 


(1) Carry out border inspection of personnel and trans- 
port vehicles entering and exiting together with the car- 
goes on board; 

(2) Monitor entering and exiting transport vehicles in 
accordance with relevant regulations of the state; 

(3) Take precautionary measures in the restricted areas 
of ports to safeguard exit and entry order; and 

(4) Carry out the tasks entrusted by the competent au- 
thorities or by other laws and administrative regulations. 


Article 5. Personnel and transport vehicles entering and 
exiting should pass through ports which are open to the 
outside world or through points specially permitted by 
the competent authorities. They should accept border 
inspection, monitoring, and management. 


Entering and exiting personnel should observe the laws 
and administrative regulations of the People’s Republic 
of China. 


Article 6. Border inspection personnel should carry out 
their official duties in accordance with the law. 


No organizations and individuals should interfere with 
border inspection personnel in carrying out their official 
duties in accordance with the law. 


Chapter 2. Personnel Inspection and Management 


Article 7. Entering and exiting personnel should fill 
Out exit and entry registration forms and present their 
own valid passports or other exit and entry documents 
(hereafter referred to as exit and entry documents) to 
border inspection stations for examination. They are 
allowed to leave or enter the border only after their 
documents are examined and approved. 


Article 8. If any of the following situations occurs 
involving , border inspection stations are entitled to stop 
them trom leaving or entering at the border: 


(1) Those who do not have exit and entry documents; 

(2) Those who have invalid exit and entry documents; 

(3) Those who use another persons’ exit and entry 
documents; 

(4) Those who use exit and entry documents that are 
forged or altered; ' 

(5) Those who refuse to accept border inspection; 
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(6) Those who do not pass through designated ports; 
(7) Those who are not allowed to leave or enter the 
border as listed by public security and state security 
departments under the State Council; and 

(8) Those who are not allowed by laws and administra- 
tive regulations to leave or enter. 


If entering and exiting personnel fall into a category 
listed in any of the proceeding (3) and (4) clauses or 
Chinese nationals fall into a category as listed in any 
of the preceding (7) and (8) clauses, border inspection 
Stations can detain them or confiscate their exit and entry 
documents. 


Article 9. In terms of border inspection and manage- 
ment, these regulations can be applied to service per- 
sonnel on board exiting and entering transport vehicles. 
But, if the People’s Republic of China has signed an 
agreement with relevant states and regions, border in- 
spection and management should be carried out in ac- 
cordance with the agreement. 


Article 10. If foreign sailors and their accompanying 
family members as well as Hong Kong, Macao, and 
Taiwan sailors and their accompanying family members 
aboard a foreign country-registered ship that has arrived 
at a port of the People’s Republic of China request to 
disembark and stay in the port city, the captain or the 
agent of the ship should apply with the border inspection 
Station for them to land and stay in the port city. 


Sailors and their family members, who have been 
approved to disembark and stay, should return to their 
ships within the fixed time. If they conduct illegal 
activities which have not yet constituted a crime, they 
should be ordered to return to their ships immediately. 
They are not allowed to disembark again. 


With their own exit and entry documents, Chinese 
sailors who work on an internationally-navigating ship 
can disembark and stay in the port city. 


Article 11. If personnel applying to disembark fall into 
a category as listed in any clause of Article 8, border 
inspection stations are entitled to refuse to allow them 
to disembark. 


Article 12. Personnel embarking on and disembarking 
from a foreign ship should show their exit and entry 
documents or other required documents to border in- 
spection personnel. They can embark on and disembark 
from the ship only after approval. If personnel of port 
inspection and examination units need to go on board 
a ship to perform their official duties, they should wear 
uniforms and show their certificates. 


Article 13. If the People’s Republic 0 hina and 
its neighboring countries (regions) have singed an 
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agreement concerning border inspection for temporary 
exit and entry by public functionaries and border 
residents from the both sides, the border inspection 
should be carried out in accordance with the agreement. 
If there is not an agreement, these regulations can be 
applied to the border inspection. 


Residents of neighboring countries temporarily crossing 
the border are allowed to carry out their business within 
fixed areas. If they need to carry our their business 
outside the fixed areas, they should go through entry 
procedures beforehand. 


Article 14. When necessary, border inspection stations 
can conduct a personal inspection of personnel who are 
leaving or entering. The personal inspection should be 
Carried out by two border inspection personnel who are 
of the same gender as the person inspected. 


Article 15. If entering and exiting personnel are sus- 
pected of being involved in any of the following situa- 
tions, border inspection stations are entitled to limit their 
scope of activities, conduct an investigation, or transfer 
them to relevant organs to deal with their cases: 


(1) Those who are suspected of using another persons’ 
exit and entry documents; 

(2) Those who are suspected of using exit and entry 
documents that are forged or altered; 

(3) Those who are listed as being suspected of com- 
mitting crimes by public security and state security de- 
partments under the State Council or by provincial, au- 
tonomous regional, and municipal public security and 
State security departments; and 

(4) Those who are suspected of endangering the state’s 
safety and interests and social order. 


Chapter 3. Inspection and Monitoring of Transport 
Vehicles 


Article 16. When an exiting or entering transport vehicle 
arrives at a port, it should accept border inspection. The 
entry inspection should be carried out at the port where 
the transport vehicle first arrives. The exit inspection 
should be carried out at the port where the transportation 
vehicle leaves. Under special circumstances, entry and 
exit inspections of a transport vehicle can be carried 
out, with the approval of the competent authorities, at a 
specially authorized place. 


Article 17. The responsible persons of transport vehicles 
or relevant transportation departments should report to 
relevant border inspection stations such information as 
arrival and departure time schedules, lodging places, 
personnel on board, cargoes of exiting and entering 
ships, aviation vehicles, and trains. 
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When transport vehicles arrive at a port, the captains 
of the planes or the captains of the ships or their 
agents should report the namelists of the crews and 
passengers to the border inspection station. The heads 
of the crews on trains and the responsible persons of 
other transportation vehicles should report the numbers 
of crew and passengers to the border inspection station. 


Article 18. When a transportation vehicle is undergoing 
border inspection, its responsible person or agent should 
be on the scene to assist the border inspection personnel 
to carry out the inspection. 


Article 19. Exiting and entering transport vehicles 
should navigate in accordance with fixed areas in 
Chinese territory. Foreign ships are not allowed to 
anchor at ports that are not open to the outside world. 


Without the approval of border inspection stations, 
the personnel of exiting transport vehicles that have 
received an exit inspection and have not yet left the 
border or entering transport vehicles that have entered 
the border to wait for entry inspection are not allowed to 
embark or disembark. Neither are they allowed to load 
or unload their cargoes. 


Article 20. If Chinese ships need transshipment service 
from foreign ships, the captains or agents of the 
ships should go through the transshipment application 
procedures with border inspection stations. Without 
going through the procedures, the transshipment service 
is not allowed. 


Article 21. When one of the following situations occurs, 
border inspection stations are entitled to conduct moni- 
toring of exiting and entering transport vehicles: 


(1) When departing or arriving trains, foreign ships, 
and Chinese passenger ships are waiting to leave the 
border after an exit inspection, or are waiting for an 
entry inspection after entering the border, or are under 
inspection; 

(2) When trains or other motor-driven vehicles are 
running in border areas far from border inspection 
Stations; 

(3) When foreign ships are navigating in China’s inland 
rivers; anc 

(4) When other situations occur and border inspection 
Stations deem it necessary to carry out monitoring. 


Article 22. Personnel in charge of a transport vehicle 
shall provide necessary working and living conditions 
for border inspection personnel on board the vehicle to 
exercise monitoring functions. 


Personnel on board a monitored transport vehicle and 
those embarking on or disembarking from the vehicle 
shall accept inspection by monitoring personnel. 
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Article 23. Personnel in charge of a transport vehicle 
where monitoring measures are not enforced shall 
be responsible for monitoring the transport vehicle 
to ensure that the vehicle and workers follow the 
provisions of these regulations. 


Article 24. When it is discovered that persons who are 
forbidden to exit or enter the country, who try to exit 
or enter the country surreptitiously, or who do not have 
valid exit or entry documents are on board of a exiting 
or entering transport vehicle, personnel in charge of the 
vehicle shall be responsible for the persons’ repatriation 
and shall bear all the expenses incurred therefor. 


Article 25. When one of the following circumstances 
occurs, border inspection stations have the power to 
postpone or prevent a transport vehicle from exiting or 
entering the country: 


(1) A transport vehicle entering or exiting a port without 
authorization or the approval of the border inspection 
Station; 

(2) A transport vehicle refusing to accept border inspec- 
tion and monitoring; 

(3) A transport vehicle carrying personnel or articles 
regarded as jeopardizing national security and interests 
and social order; 

(4) A transport vehicle carrying personnel who are 
regarded as trying to exit or enter the country illegally; 
(5) A transport vehicle refusing to accept the penalties or 
other disciplinary decisions taken by border inspection 
Stations; or 

(6) A transport vehicle changing the port of exit or entry 
without authorization or approval. 


When the circumstance described in the preceding 
paragraph cease to exist, border inspection stations shall 
immediately let the transport vehicle pass. 


Article 26. When ships or aircraft exiting or entering 
the country sail or fly into an area outside an opened 
port due to an unforeseen emergency or force majeure, 
they shall immediately report to the border inspection 
Stations nearby or to the local public security organs and 
receive inspection and monitoring; when the causes for 
entering the areas cease to exist, they shall immediately 
leave the area within the notified timeframe and by the 
specified route. 


Chapter 4. Bagyaye and Cargo Inspection 


Article 27. Border inspection stations may inspect the 
baggage carried by persons exiting or entering the 
country and cargo carried by transport vehicles on a 
selective basis, based on the need to safeguard national 
security and social order. 
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Article 28. Persons and transport vehicles exiting or en- 
tering the country shall not carry contraband articles en- 
dangering national security and social order as stipulated 
by law and administrative rules and regulations. A bor- 
der inspection station shall hold the contraband articles 
Carried and deal with the persons and transport vehicles 
Carrying them in accordance with the provisions of rel- 
evant laws and administrative rules and regulations. 


Article 29. No one shall illegally take documents, 
materials, and other articles containing state secrets 
out of the country; a border inspection station shall 
confiscate the documents, materials, and other articles 
and deal with the persons carrying them in accordance 
with the provisions of relevant laws and administrative 
rules and regulations. 


Article 30. Persons exiting or entering the country who 
carry or check in firearms and ammunition shall observe 
the provisions of relevant laws and administrative rules 
and regulations and complete the carry-on and check- 
in procedures with the border inspection station; no 
firearms and ammunition shall be taken out or brought 
into the country as carry-on or check-in baggage without 


approval. 
Chapter 5. Punishment 


Article 31. Punishments for violations of these regula- 
tions shall be enforced by border inspection stations. 


Article 32. Persons exiting or entering the country under 
one of the following circumstances are subject to a fine 
of not less than 500 yuan and not more than 2,000 
yuan or detention in accordance with the provisions of 
relevant laws and administrative rules and regulations: 


(1) Carrying no exit or entry documents; 

(2) Carrying invalid exit or entry documents; 

(3) Carrying anothers’ exit or entry documents; or 

(4) Carrying counterfeit or altered exit or entry docu- 
ments. 


Article 33. Persons who assist others in exiting or 
entering the country are subject to a fine of not less 
than 2,000 yuan and not more than 10,000 yuan, if their 
acts afe not serious and do not constitute a crime; all 
illegal income shall be confiscated. 


Article 34. Persons who take firearms and ammunition 
out of the country or bring them into the country as 
Carry-on or check-in baggage are subject to a fine of 
not less than 1,000 yuan and not more than 5,000 yuan; 
the firearms and ammunition shall be confiscated. 


Article 35. A warning shall be given or a fine of not 
more than 500 yuan shall be imposed in one of the 
following circumstances: 
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(1) Entering the restricted area of a port without 
approval or refusing to accept an order and disturbing 
port administrative order after entering the area; 

(2) Insulting border inspection personnel; or 

(3) Disembarking or seeking lodging without approval 
or in violation of regulations. 


Article 36. Personnel in charge of an exiting or entering 
transport vehicle that carries persons who are forbidden 
to exit or enter the country, who try to exit or enter 
the country (region) surreptitiously, or who do not have 
valid exit or entry documents are subject to a fine of not 
less than 5,000 yuan or not more than 10,000 yuan for 
each person carried. 


Article 37. A fine of not less than 10,000 yuan and 
not more than 30,000 yuan shall be imposed on the 
personnel in charge of a transport vehicle found in one 
of the following circumstances: 


(1) Exiting or entering the country without authorization 
or the approval of the border inspection station after 
departing or arriving at the port; 

(2) Failing to report to a border inspection station 
regarding the crew, passengers, and cargo in accordance 
with the relevant provisions, or refusing to assist in the 
inspection; or 

(3) Allowing persons to board or leave a transport 
vehicle or to load or unload cargo after the vehicle 
enters the country and before it goes through the entry 
inspection or after the exit inspection and before its exit. 


Article 38. When one of the following circumstances 
occurs, a fine of not less than 500 yuan and not more 
than 5,000 yuan shall be imposed on the personnel in 
charge of a transport vehicle: 


(1) An exiting or entering transport vehicle refusing to 
follow the designated route when operating in China; 
(2) A foreign ship anchoring in an closed port without 
approval; or 

(3) A Chinese ship engaging in transshipment with 
foreign ships without approval. 


Article 39. A fine of not more than 10,000 yuan shall 
be imposed on the personnel in charge of an exiting 
or entering ship or aircraft which fails to report to the 
border inspection station nearby or to the local public 
security organs after sailing or flying into an area outside 
an opened port due to unforeseen emergency or force 
majeure, or which fails to leave the area within the 
notified timeframe and by the notified route after the 
cause for entering the area ceases to exist. 


Article 40. Border inspection stations shall issue re- 
ceipts to those violators upon whom fines are imposed 
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or whose articles are confiscated. Fines and confiscated 
articles should be delivered to the state treasury accord- 
ing to stipulations. 


Article 41. Criminal responsibility shall be sought 
according to the law against those exiting and entering 
personnel who violate the stipulations of the regulations 
that constitute a crime. 


Article 42. A person may appeal against a border 
inspection station’s punishment decision and apply for 
a review of the decision with the county-level public 
security organ where the border inspection station is 
located within 15 days after receipt of the punishment 
decision ticket. The relevant county-level public security 
organ shall hand down a review decision within 15 days 
after receipt of the review application. A person may 
appeal against the review decision with the people’s 
court within 15 days after receipt of the decision of the 
review. 


Chapter 6. Supplementary Provisions 


Article 43. As there are special laws for foreigners 
who enjoy diplomatic privileges and immunity rights, 
border inspection of their entry and exit shall follow 
the stipulations in the special laws. 


Article 44. If foreign countries have special stipulations 
on the inspection and management of the entry, transit, 
and exit of the People’s Republic of China’s citizens and 
means of transport, border inspection stations may adopt 
corresponding measures in line with their competent 
organs’ decision. 


Article 45. The stipulations of the regulations are 
applicable to the border inspection of the citizens 
and means of transport of the People’s Republic of 
China travelling between Hong Kong, Macao, and 
Taiwan. If there are special stipulations in the laws and 
administrative rules, these special stipulations shall be 
followed. 


Article 46. Meanings of the terms in the regulations: 


"Entering and Exiting Personnel" refers to all those with 
Chinese citizenship, foreign citizenship, and to those 
stateless personnel who depart from, enter into, or transit 
through the national borders of the People’s Republic of 
China; 

"Means of transport for exit and entry" refer to all boats 
and ships, aircraft, trains, motor vehicles, nonmotor- 
driven vehicles and pack animals; 


"Personnel" refers to persons in charge, operators, 
service personnel, and other working personnel aboard 
the exiting and entering ships, aircraft, trains, and motor 
vehicles. 
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Article 47. These regulations shall go into effect on 
1 September 1995. The "Interim Regulations on Exit 
and Entry Security Inspection at National Borders," ap- 
proved and put into force by the Government Adminis- 
tration Council of the Central People’s Government on 
29 July 1952 and the "Border Inspection Regulations" 
promulgated by the State Council on 30 April 1965 shall 
be abolished on the same date. 


Finance & Banking 


Li Guixian Attends Investment Reform Seminar 


OW0708172795 Beijing XINHUA Domestic Service 
in Chinese 1256 GMT 30 Jul 95 


[By reporter Chu Baoping (2806 0202 1627)) 


[FBIS Translated Text] Beijing, 30 Jul (XINHUA) — 
The seminar on deepening reform of the investment sys- 
tem, cosponsored by the Institute of State Administra- 
tion and the State Planning Commission for provincial 
and ministerial-level cadres, closed here on 30 July. 


Li Guixian, state councillor and concurrently director 
of the institute, attended and spoke at the closing 
ceremony. 


During the seminar, Zou Jiahua, member of the CPC 
Central Committee Political Bureau and vice premier 
of the State Council, met and conversed with seminar 
participants. Chen Jinhua, minister in charge of the 
State Planning Commission, and other leading comrades 
from relevant ministries and commissions, delivered 
special reports centering on the issues of deepening 
investment system reform, the line of thinking for 
the Ninth "Five-Year" Plan, enterprises’ technological 
transformation, the macroregulatory and control role of 
banks in investment, and of foreign capital utilization. 


The 32 seminar participants came from some provinces, 
autonomous regions, and from 16 relevant ministries 
and commissions under the State Council. 


Two-Step Procedure for Foreign Buying of 
A-Shares 


OW0408141995 Beijing XINHUA in English 
1332 GMT 4 Aug 95 


(FBIS Transcribed Text] Beijing, August 4 (XINHUA) 
— China is working out a two-step procedure for for- 
eigners to buy stocks which are now limited exclusively 
to domestic investors, according to a central bank offi- 
cial. 


"Opening the A-share market to foreigners with over- 
seas funds is an important measure to standardize and 
internationalize the Chinese stock market. But, since the 
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move could have both good and bad effects, it should be 
done cautiously and in two steps," said Ouyang Weimin, 
a senior central bank official addressing a financial sem- 
inar held here on Wednesday. 


The first step would be for China to select foreign 
investors not only with high credibility, but also who 
are willing to abide by Chinese laws and regulations, 
and allow them to buy only shares of enterprises which 
have issued A- and B-shares or H-shares at the same 
time, said Ouyang. 


"If everything goes well and we get more experience, 
we will consider opening more listed companies and 
make A-shares accessible to more foreign investors," 
he explained. 


At present, foreign investors can only buy B-shares val- 
ued in yuan or H-shares, issued by Chinese enterprises 
but traded in Hong Kong. 


As one of the measures taken to avoid a market collapse 
when indices hit a historic low in China’s two stock 
markets, in Shanghai and Shenzhen, in late July of last 
year, China’s Securities Regulatory Commission, the 
country’s highest securities authority, announced that 
it would allow Sino-foreign funds management firms 
to operate in order to direct foreign capital into the 
domestic market. 


The announcement got an immediate positive response 
from quite a few Chinese and overseas financial institu- 
tions, said Ouyang, adding that dozens of "China funds" 
have been started in the United States, Britain, Japan, 
Hong Kong, and other places, in addition to more than 
20 investment funds launched by Chinese institutions 
operating outside the mainland. 


Allowing these funds to enter the A-share markct 
requires a sound legal framework and well-trained 
professional personnel, and the A-share market should 
also be expanded, Ouyang pointed out. 


Currently there are over 300 companies listed in the 
country’s bourses. 


According to Ouyang, a draft of the regulation on the 
management of Sino-foreign funds is nearing comple- 
tion and it is expected to take effect this year. 


Banker Discusses Repayment of National Bonds 


HK0308084595 Beijing RENMIN RIBAO in Chinese 
15 Jun 95 p2 


[Interview with unidentified People’s Bank of China 
Official by unidentified correspondents; place and date 
not given: "How Will Principle Plus Interest of National 
Bonds Be Paid Back This Year? — Responsible Person 
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of Relevant Department Under People’s Bank of China 
Answers Reporters’ Questions"] 


(FBIS Translated Text) From 1 July 1995, the principle 
plus interest on national bonds will be paid back 
nationwide. Regarding this matter, reporters interviewed 
the responsible person of relevant department under 
People’s Bank of China. 


Question [Q]: What are the main features of 1995’s 
payback on national bonds? 


Answer [A]: This year is the 10th year for bank to 
pay back principle plus interest on national bonds, and 
features the largest recorded amount ever paid back 
on national bonds. The main features of this year’s 
payback on national bonds are as follows: The amount 
of the payback is very large, its variety is great, and 
the caculation of its interest is very complicated. It 
is estimated that the principle plus interest of national 
bonds due this year will top over 70 billion yuan, more 
or less, which makes this the peak year ever recorded 
in paying back national bonds. Of its variety, there are 
the national bonds just due in this year and those due in 
previous years but not yet paid. Of the 20-plus types of 
bonds over the past 12 years, there are there are over 50 
varieties of bonds of different types, due years, and face 
values. Therefore, it will be a careful and serious job to 
distinguish them, and to guard against counterfeits. 


The caculation of interest on the national bonds due 
this year is very complicated, as some bond certificates 
arc due one time and others are due by two time limits 
if delayed for payback. There are 10 interest periods, 
which are caculated differently; nine different types of 
interest, such as that charged separately and that to be 
added with an inflation-proof subsidy, so this year’s 
payback is very arduous. 


Q: How many types of national bonds are due this year? 


A: There are six types of national bonds due for this 
year’s payback. They are: The treasury bill issued in 
1985 for enterprises; the state key construction bond 
issued in 1987 for enterprises; the finance bond (due by 
two years) issued in 1988 for banks and other financial 
institutions, the finance bond issued in 1990 for banks 
and other institutions, the special bond issued in 1990 
for enterprises, and the due-by-three-year treasury bill 
issued in 1992 for society as a whole. 


In addition, the interest for the second year of the five- 
year non-physical treasury bonds issued in 1993 (with 
yearly interest payback) will be paid on 1 July this year. 
Q: What is this year’s payback period? 

A: This year’s payback period is from 1 July to 30 
September. Owing to the different due dates of six 
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types of national bonds due this year, the payback 
periods accordingly are different; they are: For 1985’s 
treasury bill for enterprises the period is from 1 July to 
30 September; for 1987’s state key construction bond 
— from 1 July to 30 September; for 1988’s (two- 
year) finance bond — from 15 July to 30 September; 
for 1990’s finance bond — from 15 August to 30 
September; for 1990’s special national bond — from 
10 June to 30 September, and for 1992°s (three-year) 
treasury bill — from 1 July to 30 September. 


Q: Can national bonds already due years before be still 
paid back? 


A: Since 1986, the banks payback of principle plus 
interest on national bonds has entered in its 10th year. 
During these 10 years, banks paid back principle plus 
interest on the following national bonds: the treasury 
bill issued between 1981 and 1984 for enterprises; 
the treasury bill issued between 1981 and 1991 for 
individuals; 1988’s finance bond (due by five years); 
1988’s state construction bond, and 1989’s inflation- 
proof national bond. As affected by some factors, some 
enterprises and individuals have not been duely paid 
back for their national bonds already due in the period 
Stipulated years before. Principle plus interest on all 
these bond certificates still can be paid back during 
this year’s payback period (1 July to 30 September). 
What deserves special attention is that there will be no 
additional interest for overdue paybacks. It is expected 
that all bond investors should pay attention to news 
reports by the mass media, and get their bonds duly paid 
back to avoid suffering losses caused by their missing 
the payback period. 
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Q: What are the institutions where those who possess 
due national bonds can have the principle plus interest 
on their national bonds paid back? 


A: The Industrial and Commercial Bank of China, the 
Agricultural Bank of China, the Bank of China, the Peo- 
ple’s Construction Bank of China, the Bank of Commu- 
nication, the busiaess sections and savings networks of 
all commercial banks, postal saving networks, national 
bond services under financial system and all local secu- 
rity exchanges are all responsible for paying back na- 
tional bonds. 


For various national bonds due already, the signed 
treasury bill receipt is payable with principle plus 
interest only at the original institution where the receipt 
was signed, and those in the form of bond certificates are 
payable with principle plus interest at nearby business 
sections for the payback of national bonds. 


Q: How can one distinguish between 1992’s three- and 
five-year treasury bills? 


A: There are no significant differences between them, 
but the upper left of the three-year bill’s overleaf is 
marked “second period” in red print. Those without the 
mark are all five-year treasury bills, to be payable with 
principle plus interest by 1 April 1997. 


Q: How can one calculate the interest on national bonds 
just due this year? 


A: The yearly interest rate and interest period for 
national bonds due this year are listed below: 


Bond type Yearly interest rate (percent) Year number of interest Interest payable (per 100 yuan 
period (year) of principle) 

1985's treasury bill for 5 5 25.00 
enterprises 

x 5 40.00 
1987's state key construction 6 3 18.00 
bond 

8 5 40.00 
1988's (two-year) finance bond x 7 56.00 
1990's finance bond 10 5 $0.00 
1990's special bond 15 5 75.00 
1992's (three-year) treasury bill 9.5 i 9.50 

12.24 + 13.01 2 $0.50 


(interest calculating formula: principle x year number of interest period x yearly interest rate = interest) 
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The 1992 three-year treasury bill is payable with princi- 
ple plus interest by calculating each interest period sep- 
arately. The interest between | July 1992 and 30 June 
1993 is calculated by a 9.5 percent yearly rate without 
inflation-proof subsidy, and the interest between 1 July 
1993 and 30 June 1995 is by a 12.24 percent yearly 
rate plus July’s 13.01 percent inflation-proof subsidy 
rate published by the People’s Bank. What should be ex- 
plained is that the inflation-proof subsidy rate for 1992’s 
three-year treasury bill is 13.01 percent, whenever paid 
back. 


For example, if a 1,000 yuan 1992 three-year treasury 
bill is paid back this year, the method of separately 
calculating interest plus the inflation-proof subsidy is as 
follows: 
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Interest period: three years 


Interest payable: 1,000 x [1 x 9.5% + 2x (12.24% + 
13.01%)] = 600 (yuan) 


Principle plus interest payable: 1,000 + 600 = 1,600 
(yuan) 


Q: How canone calculate the interest on national bonds 
already due years before but not yet paid back? 


A: The interest on national bonds due years before 
is calculated by the handling institution according to 
the relevant regulations if the bond is in form of a 
receipt, and the interest of bond certificates’ face value 
is calculated as listed below: 


Bond type Yearly interest rate (%) Year number of interest Interest payable (per 100 yuan 
period (year) of principle) 

1981's treasury bill 4 9 36.00 
1982's treasury bill 8 4 72.00 
1983's treasury bill 8 9 72.00 
1984's treasury bill 8 9 72.00 
1985's treasury bill 9 5 45.00 
1986's treasury bill 10 5 $0.00 
1987's treasury bill 10 5 $0.00 
1988's treasury bill 10 3 30.00 
1989’s treasury bill j4 3 42.00 
1990's treasury bill 14 3 42.00 
1991's treasury bill 10 3 30.00 
1988's state construction bond 9.5 2 19.00 
1989's national bond plus 14.14 3 42.42 
inflation-proof subsidy 


Q: How can one get a payback on treasury bill receipts 
by enterprises that have moved away, or been abolished 
or merged? 


A: If enterprise has been closed, stopped, merged, 
or transferred, or if its place has been moved owing 
to a change in subordination, amending the name of 
the enterprise as purchaser or transferring the receipt 
requires an official letter by its superior explaining the 
situation, as well as the bank approval. With the treasury 
bill receipt and the official letter, the ownership transfer 
of the bill receipt car »e applied for with the bank that 
issued and signed the receipt. 


Is transfer of ownership is done by the same bank that 
sold the bill, the name and bank account of the bearer 
can be amended by the bank on the receipt copy and 
on the counterfoil of the bill receipt, and both can be 
stamped with bank’s business seal. If it is done by a 
different bank, the receiving bank should approve the 
ownership transfer by signing and stamping the official 
letter, and then presenting the official letter with the 
bank’s letter to the original issuing bank for ownership 
transfer of the treasury bill receipt. 


When the treasury bill receipt is paid back, both the 
principle and interest should be transferred to the new 
bank account of the bearer enterprise. 
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Hubei Holds Forum on Building Township Finances 


SK0808010895 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 6 Aug 95 


{IBIS Translated Text] On 3 and 4 August, the provin- 
cial government held a forum on building township and 
town finance across the province in Xiangfan city. The 
forum stressed: In the days to come, Hubei Province’s 
construction of township and town finance should be 
carried out around the central task of building efficient 
finance, actively support the industrial structural read- 
justment of townships and towns, strengthen the build- 
ing of financial resources, improve the financial sys- 
tems of townships and towns, and strengthen the ability 
of township and town governments in macroeconomic 
regulation and control. 


The overall objective of building township and town 
finance across the province is to strive to devote a period 
of three years to striking a balance between financial 
revenue and expenditure in all townships and towns 
across the province in an effort to promote a balance 
between revenue and expenditure in the whole province. 
At present, the proportion of budgetary local financial 
revenues of the province’s townships and towns in the 
whole province’s financial revenue is just next to that 
of state-owned large and medium-sized enterprises. Last 
year, this proportion reached 24.7 percent, accounting 
for 42.5 percent of the financial revenue of townships 
and towns, showing an increase of nearly 100 percent 
over 1989. The revenues provided by townships and 
towns constitute an essential guarantee of funds for 
maintaining the normal operation of state mechanisms 
in townships and towns as well as the major sources 
of funds for building farmland and water conservation 
facilities, developing agriculture, and stabilizing society 
and contribute to consolidating the grass-roots political 
power. 


Li Dagiang, member of the standing committee of the 
provincial party committee and vice governor, pointed 
out: Compared with the coastal cities surrounding us, 
our province still lags behind in building township and 
town finance. Some new situations and problems have 
emerged in the province’s building of township and 
town finance, particularly in reform of the revenue- 
sharing system. The financial systems of townships and 
towns cannot keep pace with the reform of financial 
and tax systems, the separation of financial rights of 
townships and towns from that of cities is incompatible 
with the demand of strengthening the building of grass- 
roots political power in the rural areas, the financial re- 
sources of townships and towns cannot meet the needs 
of supporting the rural economy and social develop- 
ment, and the management functions of townships and 


towns cannot keep pace with the building of the present 
financial targets. Therefore, party committees and gov- 
ernments at all levels should pay great attention to this, 
improve the structure of financial resources, strive to 
Cultivate new financial resources, and promote a well- 
rounded cycle in finances and the economy. While mak- 
ing continued efforts to vigorously develop fine qual- 
ity and highly efficient farming, it is necessary to out- 
standingly develop township enterprises, diversified un- 
dertakings, individual and private economies, and com- 
modity wholesale markets. We should run several major 
regional markets in a planned manner, revitalize some 
production and circulation enterprises, and provide sta- 
ble and numerous tax sources. As far as a government 
or a financial department is concerned, only when the 
financial resources of townships and towns are strong, 
can the grass-roots political power be realistically built. 
The forum also discussed the decision of the provin- 
cial government on strengthening the building of town- 
ship and town finance. All prefectures, cities, and au- 
tonomous prefectures exchanged experience at the fo- 
rum. (Xu Maoyou), director of the provincial financial 
department, gave opinions in this aspect. 


Foreign Trade & Investment 


European Aerospace Team To Seek Jet Contract 


OW0708163595 Beijing XINHUA in English 
1613 GMT 7 Aug 95 


(FBIS Transcribed Text] London, August 7 (XINHUA) 
— A six-nation European aerospace tcam will travel to 
China at the end of this month to try to beat Boeing to 
a two billion U.S. dollars small-jet venture deal, it was 
reported here today. 


The team will include senior representatives of airbus 
partners British Aerospace, Daimler-Benz Aerospace of 
Germany and its Dutch subsidiary Fokker, Aerospatiale 
of France, CASA of Spain and Alenia of Italy. 


The six companies had intensive talks in recent weeks 
and have agreed to approach China "with one voice", 
according to the report. 


It is believed that the Asia-Pacific — and specifically 
the Chinese — market for commercial aviation will 
be particularly buoyant over the next two decades, as 
air traffic growth in the emerging economies outstrips 
world average. 


British sources say a deal with China will be crucial for 
the European aerospace industry as it will offer Europe 
a Stake in a growing market for small jets — forecast to 
be worth 3.6 billion U.S. dollars over the next 20 years. 
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Boeing will also send its representatives to China in 
September attempting to secure the venture deal away 
from the Europeans, the report said. 


First 2 Japanese Banks To Open in Tianjin 


OW0708135695 Beijing XINHUA in English 
1150 GMT 7 Aug 95 


(FBIS Transcribed Text] Tianjin, August 7 (XINHUA) 
— The first two Japanese banks will formally start 
operation within this month in this port city in north 
China. 


Approved by the People’s Bank of China, Japan’s 
Sakura Bank and Tokai Bank. ltd will soon open their 
branches here. 


Sakura Bank and Tokai Bank rank second and ninth in 
terms of capital fund among all the banks in the world. 


Experts say that the inauguration of the two branches 
will strengthen the exchange between the Japanese 
enterprises and their counterparts in Tianjin, which now 
has nearly 40 projects involving more than 400 million 
U.S. dollars in investment from Japan. 


It is learned that the Japanese banks chose Tianjin as 
the place to open their branches because Toyota, a giant 
auto-maker in the world, has made substantial progress 
in setting up a large auto- parts processing center in the 
city. 


Since 1992, 11 foreign banks and seven overseas 
financial institutions have established their branches or 
representative offices in Tianjin. Most of them have got 
good business returns. 


Foreign Investment in Oil Exploration Detailed 


OW0708113595 Beijing XINHUA in English 
0802 GMT 7 Aug 95 


(FBIS Transcribed Text] Beijing, August 7 (XINHUA) 
— China has drawn 4.3 billion U.S. dollars worth of 
foreign investment in its offshore oil and gas explo- 
ration, which falls short of demand as compared with 
the country’s huge offshore oil and gas deposits. 


The country is forecast to have offshore oil reserves 
totalling 24.5 billion tons and 8,400 billion cu m of 
natural gas under its continental shelf covering 1.4 
million sq km. 


However, the country’s offshore oil prospecting capac- 
ity is far from being effectively tapped with verified oil 
and gas reserves accounting for only five percent of the 
total estimated figures, according to Wang Yan, pres- 
ident of the China National Offshore Oil Corporation 
(CNOOC). 
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The country needs a great deal of foreign cooperation 
and capital in the prospecting and exploration of its 
offshore oil and gas, the president stressed. 


According to the CNOOC, the country has to date 
signed 103 contracts and agreements with 61 overseas 
oil companies from 16 countries and regions. 


In cooperation with these foreign oil companies, China 
has drilled a total of 363 offshore oil wells, verifying 
oil reserves of 1.2 billion tons and 180 billion cu m 
of natural gas, in addition to 88 oil and gas bearing 
structures in its waters. 


With all the country’s 13 operational offshore oil and 
gas fields now running at a profit, China now turns out 
annually 6.47 million tons of crude oil and 400 million 
cu m of natural gas. 


Wang Yan, president of the CNOOC, said in an 
interview with XINHUA today that the country will 
produce an additional two million tons of offshore oil 
annually in the years to come. 


He said that more and more foreign oil companies 
have been showing intensive interest in investing China, 
which include almost all the oil giants in the world. 


This year alone, the president said, the foreign compa- 
nies will invest 200 million U.S. dollars in risk explo- 
ration of China’s offshore oil. And another 10 to 15 oil 
and gas exploratory contracts are expected to be signed 
within the year. 


According to Wang, China will introduce to foreign oil 
companies a group of sew oil and gas blocks, which 
include the Suizhong 36-1 oil field, the country’s largest 
oftshore oil field in the Bohai Bay area with reserves 
amounting to 200 million tons and a block containing 
300 billion cu m of natural gas in the East China Sea 
area. 


‘The president said that the CNOOC has put in two 


billion U.S. dollars and billions of yuan in offshore 
oil exploration, in addition to 4.3 billion U.S. dollars 
invested by the foreign oil companies. 


He said that with another six oil and gas fields being 
put into operation this year, China is expected to have 
a production capacity of 10 million tons of offshore oil 
and four billion cu m of natural gas this year. 


According to the state’s general plan on offshore oil 
development, the country is expected to produce 12 
million tons of oil and four billion cu m of gas in 1997. 


And by the turn of the century, the offshore crude output 
will be maintained at over 10 million tons and the 
natural gas production capacity will reach six billion 
cu m. 
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More Foreign Businessmen Reinvest in Hefei 


OW0808065195 Beijing XINHUA in English 
0636 GMT 8 Aug 95 


(FBIS Transcribed Text] Hefei, August 8 (XINHUA) — 
A Hong Kong enterprise which has invested more than 
100 million US dollars in Hefei, sent a special envoy 
here recently, showing greater interest in this capital city 
of east China’s Anhui Province. 


Besides this enterprise, other businesses from Hong 
Kong, Taiwan and some other countries and regions 
have followed suit to increase their investment in the 
city. 


Asea Brown Boveri Ltd.(ABB) is another such overseas 
enterprise. It originally planned to pour 20 million US 
dollars into the production of 110,000-v and 220,000-v 
large electric transformers but decided to put in more 
Capital to transform and produce 500,000-v super trans- 
formers for the bidding for the Three Gorges Project, a 
gigantic hydroelectric project in central China’s Hubei 
Province. 


In 1993 a Singapore company formed a joint venture 
worth 48.88 million US dollars to produce tires. Last 
July, however, the foreign investor expanded its invest- 
ment to 150 million US dollars, and put all its new 
profits back into production. 


The Chia Tai Group of Thailand invested four million 
US dollars in a fodder plant in Hefei. Later, it invested 
another 40 million yuan in the establishment of a 
chicken farm. And it has invested another 50 million 
yuan (about six million US dollars) in the construction 
of a new fodder plant in the city. 


The growing interest on the part of foreign investors is 
the result of the local government’s effort to simplify 
administrative formalities and to improve services for 
foreign investors, local sources said. 


By the end of June this year Hefei had approved a total 
of 868 overseas-funded enterprises, with a total contract 
investment of 700 million US dollars. Among them, 31 
enterprises invested over 10 million US dollars each in 
the city. 


Xiamen Aviation Industry Attracting Foreign Funds 


OW0708113295 Beijing XINHUA in English 
0943 GMT 7 Aug 95 


(FBIS Transcribed Text] Xiamen, August 7 (XINHUA) 
— Xiamen, a major coastal city in east China’s Fujian 
Province, has been making efforts to develop aviation 
industry and gained positive results. 
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The municipal government designated a special aviation 
industry zone near the Gaogi International Airport as 
early as May of 1993. 


The zone is aimed at attracting world’s leading aviation 
businesses to help the city develop maintenance of large 
commercial planes, aero engines and other spares, and 
training local personnel in the near term, and starting 
the manufacture of aviation spare parts in the long run. 


The Taikoo Xiamen Aircraft Engineering Co. Ltd, 
founded with British, Hong Kong, Japanese, Singapore 
and Chinese funds, was officially launched in September 
8 of the year, mainly as an aircraft maintenance center. . 


The center, costing an initial investment of 63 million 
U.S dollars, was just a beginning of influx of foreign 
investment. 


In July of 1994, the British company Lucas Aerospace 
Signed a contract with Taikoo Xiamen to establish 
an aircraft spare part maintenance plant with a joint 
investment of 10.7 million U.S dollars. 


The following April, a U.S.-based aerospace company 
joined hands with Taikoo Xiamen to set up a similar 
plant with ai investment of 11 million U.S dollars. 


Other leading aircraft and engine companies seeking 
to set up joint ventures in the city include Pratt- 
Whitney, one of the world’s three major aero engine 
manufacturers, and Boeing. 


The city has also established a local aviation industry 
company to draw out the overall development strategy 
for the industry, which is meant to become a cornerstone 
in the city’s industrial structure. 


Agriculture 


‘Commentary’ Views Obstacles to Successful 
Harvest 


HK0708014195 Beijing JINGJI RIBAO in Chinese 
13 Jun 95 pl 


[Article by staff correspondent Zhang Zichen (1728 
1311 5256): "Further Efforts Are Necessary Despite a 
Good Start—Commentary on Situation of This Year’s 
Grain Production") 


[FBIS Translated Text] China’s summer grain and 
oil-bearing crops promise good harvests. At present, 
wheatfields from south to north are waiting to be 
reaped. According to the estimates of the Ministry of 
Agriculture, provided that we can handle the later-stage 
work well and suffer no major natural calamities, this 
year will prove to be the year with the second-highest 
yields in history. This is the result of the great efforts 
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made by the whole party and society in attaching great 
importance to and offering support for agriculture and is 
a manifestation of the hard work of hundreds of millions 
of peasants. Although hit by freeze injury, drought, and 
other natural calamities during the year, summer grain 
and oil-bearing crops still promise good harvests. This 
is a hard-won success, representing a fairly good start. 
However, we are still faced with heavy tasks and have 
a long way to go if we want to reap good grain harvests 
for the whole year. Therefore, we must make persistent 
efforts and try to win the "three major campaigns" in 
a comprehensive way, namely, the campaigns of early 
season rice, summer grain, and autumn grain crops. 


Even for this year’s summer grain crops, they now 
only promise a good harvest and are vulnerable to 
unpredictable, changing weather conditions. Even if the 
weather conditions prove normal during the later stage, 
good harvests of summer grain are reaped, and the target 
of increasing output by 2.5 billion kg is met, the total 
Output of summer grain will only account for slightly 
more than 20 percent of this year’s total planned grain 
output. This means that the "bulk" of the target, which 
makes up about 80 percent of the total planned output, 
should be met by yields of early rice and autumn grain. 


According to the country’s development schedule which 
aims to increase total grain output by 50 billion kg by 
the end of this century, this year’s total grain production 
should reach 458.35 billion kg, up by 13.85 billion kg 
over last year. To make this target a reality, we must 
press on without letup, take necessary steps to fight 
natural calamities, strive for better harvests, and ensure 
success of all the three major campaigns. 


First, we must see to it that every grain from summer 
Crops is sent to the granary. We must pay close attention 
to rushing in and sunning the harvest and should never 
slacken vigilance in this aspect. We must bear firmly in 
mind the lesson we learned in 1991: During that year, 
summer grain crops were growing very well; however, 
floods hit the valleys of the Chang Jiang and the Huai 
He during the summer harvest season, destroying all 
the crops in the fields overnight in many localities 
and leaving reaped wheat sprouted or mildewed on the 
sunning ground. In view of this, localities which enjoy 
favorable conditions are required to give the “green 
light" to mechanized harvesting, while departments in 
charge of farm machinery and highway transportation 
Should offer timely assistance in solving difficulties 
facing transregional mechanized farm work. We should 
also resolve difficulties in selling grain and ensure that 
no more "IOUs" will be used for grain purchases. 
Success in the first campaign will increase peasant 
income, thus laying a solid foundation for victory in 
the next two major cainpaigns. 
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This year’s production of early rice and autumn grain is 
expected to increase by a total of 11.35 billion kg, with 
2.5 billion kg for the former (equal to that of summer 
grain) and 8.85 billion kg for the latter. A pressing 
matter of the moment is to try in every means to expand 
sown areas. Statistical figures show that areas sown to 
early rice should be expanded by three million mu; yet 
it will take a great deal of painstaking effort to have this 
plan, or intention, materialized down to every household 
and every plot of farmland. 


The expansion of areas sown to summer crops can also 
be realized by recultivation, readjusting the structure of 
crop farming, developing intercropping and interplant- 
ing, making full use of leftover bits and pieces of farm- 
land, and enhancing the multiple-cropping index. Lo- 
Calities along the valleys of the Huang He and Huai 
He should lose no time in sowing summer crops, such 
as wheat interplanted with corn and cotton, at the right 
season. Conditions permitting, rice-producing regions in 
southern China should make early preparations for the 
reservation of ratooning rice. Areas producing one crop 
of late rice and double-cropping rice must make advance 
arrangements, such as getting seeds ready. All these are 
essential steps for us to take. 


As concerns the issue of current field management, the 
Ministry of Agriculture has called for attention on the 
following two focal issues. One is to pay close attention 
to the work of examining the growth of young crops 
and filling the gaps with seedlings. An applied scientific 
technical plan should be worked out in the light of 
the nature and characteristics of crops, seedling growth, 
and climatic change. The other issue is to reinforce the 
management of fertilizers used for early rice, spring 
corn, and other spring crops, and to pay close attention 
to the prevention and treatment of plant diseases and 
insect pests, with an aim to accelerate the growth of 
seedlings. 


What we should be aware of is that although we have a 
fairly good start in our bid to attain the fixed target 
of this year’s total grain output, we are still faced 
with numerous difficulties. The most disastrous of all 
is natural calamities. According to weather forecasts of 
meteorological departments, this year is still one with 
quite a large number of natural disasters; moreover, 
major floods always intertwine with the production 
process of early rice and autumn crops. Therefore, 
fighting major natural calamities is a basic foothold in 
our bid to reap bumper harvests. Moreover, the tight 
supply and high prices of major means of agricultural 
production are also prominent serious problems. It has 
been learned that the price of home-produced urea in 
some localities has risen by 50-60 percent over the same 
period of previous years, coupled with a 20-percent 
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shortfall in the supply of fertilizers for topdressing 
needed for summer production. The low utilization rate 
of agricultural input and the malpractice of diverting 
funds earmarked for agricultural production to other 
purposes are also among the problems that await prompt 
solution. 


Jiujiang Viewed After Jiang Zemin’s Visit 


HK0708073695 Beijing NONGMIN RIBAO 
in Chinese 28 Jun 95 p1 


[Report by staff reporter Yang Zhihua (2799 1807 
5478): “Brave the Wind and the Waves — General 
Secretary Jiang Zemin Inspecting Jiujiang’s Agriculture 
in Wake of Observing Jiangxi"] 


(FBIS Translated Text] The surging waters of the Chang 
Jiang flow to the east; the lovely scenery of the high 
Lushan mountain is the best in the world; and the 
Poyang Lake, which is calm and tranquil, is like a great 
mirror reflecting the beautiful shadow of the riverside 
water city of Jiujiang. 


On 20 March, at a season when the smell of rapeseed is 
swelling, General Secretary Jiang Zemin, accompanied 
by Agriculture Minister Liu Jiang and Jiangxi Governor 
Wu Guanzheng, went to Yangjiachang Village in Xin- 
gang Town, Lushan District, which is located at a place 
where the Chang Jiang and the Poyang Lake meet, to 
inspect the situation of rape growth and to build a cot- 
ton seedling box together with peasants. 


This reporter came to this place on 25 April. 


When this reporter arrived at Yangjiachang, the rape 
had matured and a large batch of it was associated with 
peasants’ hopes and harvest. An old man surnamed Li 
told this reporter that he was 73 years old, and shared 
four mu of land with his son, his daughter-in-law, and 
his grandchild. Last year yielding more than 200 jin of 
rape, and they earned 6,000 to 7,000 yuan. Although 
he was old, he could still help his son do some light 
work. He also saw General Secretary Jiang the day he 
came, and it goes without saying that Li was happy. 
The old man said: "As the higher authorities are so 
concerned about us, how can we not cultivate our land 
well? General Secretary Jiang and the party Central 
Committee may rest assured about this!" 


There is a total of 3,044 mu of land, a population 
of 2,200 or so, and 508 households in Yangjiachang 
Village. Most of the peasants in this village grow cotton 
and rape. Last year, 98.5 percent of the farmland was 
used for interplanting cotton and rape, and there was a 
huge increase in cotton and rape yield per unit area, with 
the per capita income reaching 1,548 yuan, registering 
a net increase of 400 yuan. This is among the best in 
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Xingang Town. The head of the town government told 
this reporter: Nearly 80 percent of peasant households 
in this village have built new two-storey houses, and 
many of them, who get rich mainly by cultivating cotton 
and rape, have refrigerators, television sets, and washing 
machines. The town as a whole has a population of 
more than 26,700, as well as 24,100 mu of farmland. 
Last year, 10,000 mu and 1,470 mu of land was used 
for cotton and rape cultivation, yielding 20,000 dan and 
3.4 million jin, respectively. In addition, 1,000 mu and 
5,000 mu of land was used for cultivating vegetables 
and rice, respectively. Peasants here always have the 
initiative in cultivating grain, cotton, and rape. Although 
the phenomena of labor force’s moving to cities does 
occur, no land is laid fallow, and some people have even 
disputed with each other over land. 


Standing at the place where General Secretary Jiang 
built a cotton seedling box, this reporter saw that 
the cotton seedlings were an inch high, while the 
surrounding rape had been suffused with yellow color, 
and having matured, swayed in rhythm with blowing 
wind.... 


The city of Jiujiang has a population of 4.26 million, 
most of whom — a total of 3.30 million — live in the 
countryside. From 1988 on, the total yield of cotton and 
rape has risen continuously. As far as rape is concerned, 
1990 yielded 100 million jin, which then rose to 200 
million and 300 million jin in 1992 and last year, 
respectively. It is expected to reach 320 to 330 million 
jin this year, which means that it has advanced three 
stages in six Consecutive years. Under the circumstances 
in which cotton production is on the decline across the 
nation, the city of Jiujiang still has been able to raise 
its yield for six consecutive years. In 1991, the yield 
was | million dan, and last year, it reached 2 million 
dan. The level of per unit area yield is also higher than 
in other parts in the country. Last year, peasants’ per 
Capita income reached 1,271 yuan, up 399 yuan over 
the previous year, and the growth rate ranked first in 
the province. 


What is the secret accounting for Jiujiang’s continuous 
six-year growth in rape and cotton, and for the huge 
increase in peasants’ income? This reporter met with 
Zhang Ying, the city’s deputy party secretary respon- 
sible for agriculture, who said with a smile: There is 
nothing special about agricultural development in Jiu- 
jiang. According to Jiujiang’s geographical conditions 
and climate, and to the peasants’ planting practice, it is 
most suitable to cultivate rape and cotton, and as good 
prices for rape and cotton are quoted on the market, 
it is not difficult to sell them. For our part, we have 
done nothing other than to provide good services, and 
leaders at all levels have been paying great attention to 
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the work. This year, agricultural investment made by 
the city’s financial authorities is 20 percent higher than 
that of last year, and is higher than the 13.2 percent 
prescribed by the state, while agricultural loans are 40 
percent higher than last year, thus really making funds 
available. Meanwhile, we have offered good agricultural 
services prior to, in the midst of, and after production. 
Just take bollworm as an example. In recent years, boll- 
worm has been a headache for the whole nation, but we 
have taken the "five integrations" method, and everyone 
of us has worked together in a coordinated manner, so 
there is no harm. General Secretary Jiang called this: 
Mustering all the strong forces you have to fight a war 
of annihilation. 


This reporter understood that faced with the current 
situation of an outflow of the rural labor force, the city 
of Jiujiang has enacted such policies as encouraging 
relatives and neighbors to help each other, encouraging 
big households to contract projects, encouraging the 
paid transfer of land, and imposing restrictions on fallow 
land. Moreover, a moderate scale of land operation is 
being carried out in places where conditions allow, and 
none of the 350 mu of land in the city lies waste. The 
deputy chief of Lushan District also said that every plot 
of land in the district has been utilized fully, and people 
allowing land to lie fallow are punished by having fines 
imposed on them and their land confiscated. 


In order to preserve peasants’ initiative in production, 
Jiujiang, has reduced peasants’ burden to the lowest 
extent by strictly enforcing central policies. Last year, 
every peasant in the city shouldered 24 yuan, accounting 
for a mere 2.4 percent of annual per capita income, 
which was far lower than the 5 percent prescribed by 
the state. 


Deputy Secretary Zhang Ying said: “Our cotton and rape 
yields have increased for six consecutive years. This 
year, if there is no major catastrophe, there will still be 
a huge increase in the yield. We would like to dedicate 
this good news of ’seven increases in a row’ to General 
Secretary Jiang!” 


"The celestial cave inherently exists, and there is 
boundless scenery on the steep mountain.” Agriculture 
in Jiujiang is very promising. Following the central rural 
work meeting and General Secretary Jiang’s inspection 
of Jiangxi, people in Jiujiang are forging ahead more 
courageously amid the great wave of developing a rural 
socialist market economy. 
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Statistical Analysis of 1994-95 Peasant Income 


HK0708041695 Beijing RENMIN RIBAO in Chinese 
29 May 95 p10 


[Article from "Rural Economic Observation" column 
by the General Agricultural Investigation Team Under 
the State Statistics Bureau: "1994-1995: How Much Is 
Peasant Income?"] 


[FBIS Translated Text] Features of Increasing Income 
of Peasants in 1995 


— The nominal increase in peasant income is large in 
name only, but the real income growth rate is lower 
than the requirements for the goal of being moderately 
well-off. In 1994, the average net peasant income was 
1,220 yuan, 298 yuan higher than in 1993, increasing 
at a rate of 32 percent. After allowing for inflation, the 
real increase was 5 percent. This rate is higher than the 
3.2-percent rate in 1993, but viewed from the aspect of 
the goal of having those in rural areas live a moderately 
well-off life, it is still low. Calculated at 1990 prices, 
the goal of living a moderately well-off life requires 
Chinese peasants to earn a net income of 1,100 yuan. 
By 1993, the real net income of Chinese peasants was 
only 765 yuan (according to the consumer price index 
of 1990). In the six years from 1994-2000, the average 
annual rate of increase in peasants’ net income must 
be no less than 5.3 percent, but in 1994 it was only 5 
percent, which will bring more difficulties in realizing 
this goal in the coming years. 


— The actual income growth rate of peasants is also 
lower than that of urban residents, and the income gap 
between urban and rural residents continues to grow. In 
1994, the actual income growth rate of urban residents 
was 8.8 percent, 3.8 percent higher than peasants. So, 
the gap between them has widened. In 1993 the ratio 
between the per capita net income of urban residents 
and of peasants was 2.5:1; in 1994 it was 2.6:1. If 
the unknown income of urban residents were taken into 
account, the difference would be much greater. 


— The income of peasants mainly comes from primary 
industries. In 1994, the peasants” average income from 
such primary industries as agriculture, forestry, and 
fishing was 770 yuan, an increase of 180 yuan, or 30.5 
percent. This increase accounts for 60.4 percent of the 
total increase. The income from secondary and tertiary 
industries was 374 yuan, an increase of 91 yuan, or 32.2 
percent. This increase accounted for 30.5 percent of the 
total increase. Other non-productive increases in income 
accounted for 9.1 percent of the total increase. 


— Geographically, the income of peasants from central 
provinces, especially major grain-producing provinces, 
increased rapidly. Peasant income in the eastern 
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provinces increased a little more slowly, that of the 
western provinces and regions increased even more 
slowly, and peasant net income in some provinces 
and regions decreased. In 1994, the per capita net 
income of peasants in the east increased by 32.5 
percent, and that in the central and western provinces 
was 35.6 percent and 28.9 percent, respectively. The 
gap between the eastern and central regions has been 
narrowed while that between the eastern and western 
regions has widened. After allowing for inflation, the 
growth rate of peasant net income in 11 provinces 
and cities exceeded 6 percent: Beijing (6.3 percent), 
Hebei (8.2 percent), Jilin (9 percent), Heilongjiang (7.2 
percent), Anhui (7.4 percent), Jiangxi (6.7 percent), 
Shandong (8.6 percent), Hubei (6.3 percent), Sichuan 
(6.3 percent), Guizhou (6.7 percent), and Qinghai (6.6 
percent). Most of these are major grain and cotton 
producing provinces, and nearly half are located in the 
central region. The rapid increase of peasant income 
in the major grain and cotton producing provinces 
was directly related to the substantial increase in the 
purchase prices of agricultural and sideline products in 
1994. 


— Looking at income levels, the proportion of the low- 
income population has fallen and the proportion of the 
high-income population has risen, but the difference in 
income is becoming smaller. In 1994, the percentage 
of the low-income (under 500 yuan) population fell 
from 12.7 percent the previous year to 10.8 percent; 
the percentage of the middie-to-low income (500-1,000 
yuan) population fell from 40.6 percent the previous 
year to 38.5 percent; the percentage of the middle- 
to-high income (1,000-1,500 yuan) population rose 
from 26.2 percent the previous year to 26.3 percent; 
the percentage of the high-income (over 1,500 yuan) 
population rose from 20.5 percent the previous year to 
24.3 percent. 


Effect of Rising Prices in Rural Areas on Peasant 
Income and Expenses 


The year 1994 saw the quickest increase in commod- 
ity prices in the Chinese countryside since reform and 
opening up. The chief price indices, such as agricul- 
tural product purchase prices, agricultural production 
materials prices, and rural consumer prices, were 139.9, 
125.4, and 123.4, respectively. The big rise severely atf- 
fected peasant income and expenses. These effects were 
demonstrated in two aspects: gains and losses. 


1. The "gains" of peasants engaging in agricultural 
production exceeded “losses” by 170 yuan. According 
to statistics from a survey of 846 sample counties 
investigating the influence of rising agricultural product 
prices on peasant income: In 1994, the per capita income 
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of peasants rose by 239 yuan thanks to increased prices 
of agricultural products, and the per capita expenses of 
peasants also rose by 69 yuan, owing to the increased 
prices of agricultural means of production. When the 
two figures are put together, the peasants gained 170 
yuan more, making up 57 percent of the total increase 
in net income. This indicates that the “gains” of the 
peasants engaging in agricultural production exceeded 
"losses." 


2. The rising prices of rural consumer goods cost 
peasants 153 yuan more. In 1994, the per capita living 
expenses of peasants was 1,024 yuan, 31.5 percent 
higher than in 1993. When peasant living expenses were 
deducted from per capita net income, less than 200 yuan 
was left. Within living expenses, cash expenses took up 
64 percent of the total per capita expenses, i.e., 652 yuan 
per peasant. Owing to the rise of rural consumer goods 
prices, peasants spent 153 yuan more. The advantages 
brought about by the increasing prices of agricultural 
products were canceled out for the most part by the rise 
in the prices of rural consumer goods. 


From the above analysis we can see that in 1994, the rise 
in peasant income benefited mainly from price increases 
of agricultural products. Raising the purchasing prices 
of agricultural products played an active part in raising 
peasant income in the major grain and cotton producing 
regions, and in improving the distribution relationship 
among the peasants. But when increasing expenses for 
the rising prices of agricultural means of production and 
consumer goods are deducted from the total income, 
very little is left. So it is quite important to protect 
the interests of peasants and keep the rising prices of 
agricultural means of production and consumer goods 
under control. 


Prospects for Peasant Income Growth in 1995 


First, in 1995 it will be particularly difficult to increase 
the income of peasants. This year is the last year of 
the Eighth Five-Year Plan, and also the critical year for 
the realization of the moderately well-off goal. Because 
the increasing rate of peasants’ real net income did not 
meet the rate specified for the moderately well-off goal, 
in 1995 and the next few years, peasants’ real income 
must increase by 5.4 percent to realize the moderately 
well-off goal. However, looking forward to 1995, this 
goal will be very difficult to achieve. 


1. Restricted by various factors, the purchasing prices 
for agricultural and sideline products cannot be raised 
as greatly in 1995 as they were in 1994. The increased 
income obtained from the rise in the prices of agricul- 
tural and sideline products may be reduced to a large 
degree. 
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2. The rural areas will still be under the pressure of 
inflation. The lingering effect of high inflation in 1994 
will keep rural commodity prices at a high level. The 
cost of agricultural production will remain high. Greater 
efforts are needed to maintain or even raise peasant 
living standards over last year. 


3. The income of peasants earned through labor service 
outside their hometowns and the income earned in 
township and town enterprises in their locality cannot 
rise substantially. In 1995, the state will manage and 
control inflation, and will surely carry a tightened 
policy on investment and loans. This will in turn affect 
the demand for labor for most township and town 
enterprises thai rely on loans for existence, and will 
also affect the flow of the labor force from one place 
to another. The wages of those employed may also be 
reduced by their bosses or enterprises for this reason. 


4. In 1995, due to restrictions on arable regions and 
planting techniques, the output of agricultural products 
will not rise substantially. The situation of agricultural 
production in 1995 will be better than in 1994. Under the 
guidance of the party’s relevant policies on increasing 
investment in the agricultural sector and accelerating 
the development of agriculture, the supply of major 
agricultural products will increase. Owing to restrictions 
on arable land and planting techniques, the growth rate 
in the output of agricultural products will not be great, 
but the increase of income from this will not be great 
either. 


Second, there are some favorable factors for the real- 
ization of the goal to increase peasant income: 


1. The policies of the central authorities will be ad- 
vantageous to the development of agriculture and rural 
economy. 


2. It is estimated that the rise in rural commodity prices 
this year will not be as high as last year. 


3. In the winter of 1994, investment in the construction 
of water conservation increased by 2.6 times over the 
same period in 1993, which strengthened the defenses 
of the agricultural sector against natural disasters. 


4. Owing to the storage of chemical fertilizers and 
pesticides in off-seasons and a series of measures to help 
enterprises with production of agricultural materials, 
the supply of agricultural means of production will be 
improved in 1995. 


5. The sowing situation in the fall and winter of 1994 
was good, which laid a solid foundation for a good 
summer harvest in 1995. The total area sowed in the 
fall and winter of 1994 increased by 3.1 percent over 
the previous year. 
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Third, we must look reality in the face, grasp opportuni- 
ties, and strive for an increase of 5.4 percent in peasants’ 
real income in 1995. 


To realize the gcal of an increase in peasant income in 
1995, five jobs must be done well: 


1. Firmly stick to and carry out the central authorities’ 
policy on "increasing investment in agriculture, guar- 
anteeing the supply of agricultural products, and com- 
prehensively developing and bringing prosperity to the 
rural economy." Make agriculture an economic priority 
and guarantee investment in agriculture. 


2. Strictly control the rise in the cost of rural industrial 
products, especially agricultural means of production. 
Meanwhile, properly raise the purchasing prices of 
agricultural products, keep the ratio between the price 
of rural industrial products and agricultural products no 
less than the 1994 ratio of 91:100. 


3. Firmly manage and control inflation. Keep the rise of 
commodity prices in the rural areas lower than in 1994, 
SO as tO create a relaxed economic environment for the 
increase in peasant income. 


4. Properly organize peasants to work or do business 
outside their locality in order to increase peasant income 
from labor and business. 


5. Try our best to prevent burdens on peasants from in- 
creasing again, and especially pay attention to control- 
ling all kinds of underlying burdens. A quick increase 
in peasant burdens will slow down the rate of growth 
of peasant net income. As revealed in a 1994 survey, 
the per capita tax paid by peasants was 22.1 yuan, the 
per Capita sum paid for collective contracted tasks was 
22.5 yuan, and the sum retained or apportioned by the 
collective was 21.8 yuan, all of which exceeded the 
previous year by 66.4 percent, 60.4 percent, and 48.6 
percent, respectively. This represents a total increase of 
58.0 percent. Thus the burdens are becoming heavier 
again. Because of the quick increase of peasants’ nom- 
inal income in 1994, the tendency for their burdens to 
increase will continue into 1995. 


Grass Resources Surveyed by Remote Sensing 


OW0608075495 Beijing XINHUA in English 
0639 GMT 6 Aug 95 


[FBIS Transcribed Text] Huhhot, August 6 (XINHUA) 
— A remote sensing monitoring center of grass re- 
sources has recently been put into operation in north 
China’s Inner Mongolia Autonomous Region, one of 
the country’s largest pastures. 


The center, built in the Grassland Institute of the Chi- 
nese Academy of Agricultural Sciences, is in charge of 
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surveying, appraising, charting, planning and monitor- 
ing the nation’s grassland resources. Over the past few 
years, the institute has made marked achievements in 
grass evaluation, disaster assessment, animal population 
balancing and other aspects. 


The center is equipped with a photo processing room, 
a computer room, a meteorological satellite information 
reception system and a data bank. It regularly forecasts 
grass output, the balance between animal population and 
grass resuurces, and the state of environment, and timely 
warns against drought, snow falls and fires. 


About 30 years ago, Li Bo, a professor of the biology 
department of Inner Mongolia University, started in- 
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vestigating and charting grassland resources with aerial 
photography. Some 12 years ago, he started research on 
grassland with satellite remote sensing technology. 


After four years of work, Li and his research team 
Clarified the grass resources in Inner Mongolia, drew 
some 100 charts and set up a data bank. 


There are now 3.2 billion ha [hectares] of grassland 
in the world, 1.3 billion ha of which are degenerating. 
About one-third of China’s 400 million ha of natural 
grassland are also under the threat of deterioration. Like 
many other countries, China is looking for effective 
ways to protect its grassland resources. 
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East Region 


Foreign Business Taxes Rise 154 Percent in Anhui 


0W0708085295 Beijing XINHUA in English 
0659 GMT 7 Aug 95 


[FBIS Transcribed Text] Hefei, August 7 (XINHUA) 
— East China’s Anhui Province collected some 139.57 
million yuan in taxes from foreign-funded enterprises 
and foreign business people in the first half of this year. 


The figure represents an increase of 154 percent over 
the same period last year, said local officials. 


The officials attributed the rapid growth of taxes to the 
increase in the number of foreign-invested tax payers 
and the quick growth in their sales income. 


During the first half of this year, some 992 foreign- 
funded enterprises turned taxes to local finance, an 
increase of 189 over the 1994 corresponding figure. 
Their sales income reached 3.15 billion yuan, up about 
1.69 billion yuan over last year’s related figure. 


In the meantime, local governments have improved 
the taxation work, and many foreign-funded firms in 
operation here are active in paying taxes as they are 
earning profits. 


Fujian Secretary, Governor Visit ‘Old Comrades’ 


HK0508072795 Fuzhou Fujian People’s Radio 
Network in Mandarin 1000 GMT 28 Jul 95 


([FBIS Translated Text] Provincial party committee 
Secretary Jia Qinglin, Governor Chen Mingyi, and Lin 
Kaiging, provincial party committee deputy secretary, 
made a special trip to Fuzhou’s Guling on 27 July to 
pay a visit to old comrades of the former provincial 
advisory commission and old comrades participating in 
the reading club run by the provincial Chinese People’s 
Political Consultative Conference [CPPCC], and briefed 
them on the current situation and several items of work 
of the province. 


The provincial leading members brought the cordial re- 
gards of the provincial party committee and government 
to the old comrades, wishing them happiness in reading, 
study, and life, and good health and longevity. They also 
briefed them on the preparations of the provincial party 
congress, the formulation of the provincial Ninth Five- 
Year Plan, and conditions of work today. The provincial 
leading members also listened to opinions from the old 
comrades. Provincial CPPCC Chairman You Dexin and 
Vice Chairmen Zhao Xiufu, Lu Haoren, Chen Jiazhen, 
and (Xin Nengtou) participated in briefings at the read- 
ing club. 


FBIS-CHI-95-152 
8 August 1995 


Fujian Governor Addresses Government Plenary 
Meeting 

HK0508075995 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 12 Jul 95 


{FBIS Translated Text] Yesterday morning [12 July], 
the provincial government held a plenary meeting in 
Fuzhou, calling on governments at all levels and various 
departments to unify their thinking, clearly understand 
the situation, and make concerted efforts to firmly 
grasp implementation of policies to comprehensively 
fulfill various tasks of government work this year in 
accordance with the arrangements made by the central 
authorities and the demands set by the provincial CPC 
committee. 


Provincial Governor Chen Mingyi, Vice Governors 
Wang Jianshuang, Shi Xingmou, Zhang Jiakun, Wang 
Liangchuan, Dong Wanheng, Pan Xincheng, and 
(Huang Xiaoxin), and responsible persons of relevant 
departments attended the meeting. The meeting was 
presided over by Executive Vice Governor Wang Jian- 
shuang. Governor Chen Mingyi gave a report entitled 
"Clearly Understand the Situation, Firmly Grasp Im- 
plementation of Policies, and Comprehensively Fulfill 
Various Tasks of Government Work This Year." 


After reviewing the overall situation of economic and 
social development of the whole province in the first 
half of this year, Governor Chen Mingyi pointed out: 
The key to comprehensively fulfilling various tasks of 
government work lies in the work of the second half 
of this year. In accordance with the requirements put 
forth at the recently held meeting of the provincial 
CPC Committee on economic analysis, governments 
at all levels must follow a down- to-earth manner to 
promote various tasks. In the second half of this year, 
they must never relax their efforts [words indistinct] to 
attain the whole year’s target of 15-percent growth. It is 
necessary to continue to grasp agriculture, a foundation 
of our economy, to ensure fulfillment of the whole 
year’s target of achieving a total grain output of nine 
million tons. It is necessary to make great efforts to 
run state-owned enterprises well, increase their vigor 
and vitality, and enhance the quality and efficiency of 
the growth of state-owned economy. It is necessary to 
attach great importance to foreign economic relations 
and foreign trade to strive to earn $10 billion in foreign 
trade and exports and to make use of $4 billion of 
foreign capital. It is necessary to accelerate the pace of 
14 key construction projects and infrastructure projects 
to strive to turn this year into a bumper harvest year for 
key construction projects. It is necessary to do a better 
job in financial and monetary work, and grasp well 
the growth of income, retrenchment of expenditures, 
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and preservation of balance as matters of primary 
importance. 


Chen Mingyi added: We must make efforts to overfulfill 
budgetary targets to ensure that annual revenue reaches 
17.5 billion yuan. We must continue to deepen vari- 
ous comprehensive reforms to further promote reform 
of the administrative system of state-owned assets. We 
must make efforts to deepen reform of the social secu- 
rity system, and firmly grasp the reform work of set- 
ting authorized size, posts, and number of personnel in 
provincial-level organs. We must make great efforts to 
promote comprehensive social progress to shift our eco- 
nomic construction onto the irack of relying on scientific 
and technical progress and improving the quality of la- 
borers. In accordance with the requirements set early 
this year, we must speed up various social undertakings 
to ensure the fulfillment and overfulfillment of various 
tasks set in our province’s Eighth Five-Year Plan. 


Governor Chen Mingyi also put forth requirements on 
studying and formulating the Ninth Five-Year Plan for 
our province’s economic and social development, and 
the blueprint for 2010 as well. In conclusion, he said: 
The crux to ensuring the smooth fulfillment of various 
government tasks this year lies in strengthening gov- 
ernments at all levels and promoting their own self- 
development. Governments and departments at all levels 
must strengthen their study, improve their work style, 
enhance their work efficiency, carry out administration 
according to law, unite as one, and advance coura- 
geously. They must also make efforts to develop gov- 
ernment organs into a strong collective which is clean, 
honest, highly effective, works hard, loves the people, 
and explores the way forward. It must effectively carry 
out the sacred duties entrusted by the party and people. 


At the plenary meeting of the provincial government 
held yesterday morning, the Rules and Regulations on 
the Work of the Fujian Provincial People’s Government 
were adopted. Vice Governor Wang Jianshuang made 
explanations for the rules and regulations, which are di- 
vided into seven parts. Specific standards have been set 
regarding composition of the provincial people's gov- 
ernment; duties of the provincial governor, vice gover- 
nors, and responsible persons of various departments un- 
der the provincial people’s government; the system gov- 
erning meetings of the provincial people's government, 
the system for examining, approving, signing, and issu- 
ing documents; the system for supervising the provincial 
government; and so on. This will ensure that the work 
of the provincial government is legal and highly effec- 
tive, and progressing in an orderly way. 
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Fujian Secretary Speaks at Congress for Writers 
HK0708013995 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 17 Jul 95 


[By reporter Li Ruilin] 


(FBIS Translated Excerpt] The Fourth Congress of the 
Fujian Provincial Association for Writers and Artists 
opened in Fuzhou on 17 July with Chairman Xu 
Huaizhong delivering the opening speech. Attending 
the opening ceremonies were some 300 participants, 
including provincial leading members Jia Qinglin, He 
Shaochuan, Wang Jianshuang, Zhao Xuemin, (Huang 
Wenling), and Zhao Xiufu. Also in attendance were 
responsible members of army units stationed in Fujian, 
mass Organizations, 12 associations of writers and artists 
from across the province, federations of literary and art 
circles at the prefectural and city levels, various trades, 
and representatives of related departments directly under 
the provincial authorities. 


On behalf of the provincial party committee and govern- 
ment, provincial party committee Secretary Jia Qinglin 
delivered a congratulatory speech. He said: In the six 
years since the Third Congress of the Provincial Associ- 
ation for Writers and Artists, guided by Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, and with the continuous development in 
depth in reform, opening up, and modernization, Fu- 
jian’s undertakings in literature and art have enjoyed 
relatively rapid development. There have appeared rich 
fruits of literary and artistic creation, with the surfacing 
of a number of fine works which are high in ideologi- 
cal, artistic, and entertainment value. The contingent of 
artists and writers has grown increasingly larger with 
each passing day. [passage omitted] 


In his speech, Jia Qinglin expressed t.e hope that writers 
and artists across the province would brace up, hold aloft 
the banner of solidarity and great unity, and shoulder 
the lofty mission of inspiring people with fine works. 
[passage omitted] 


Fujian’s Rural Urbanization Pace ‘Accelerating’ 


OW0408032895 Beijing XINHUA in English 
0134 GMT 4 Aug 95 


{[FBIS Transcribed Text] Fuzhou, August 4 (XINHUA) 
— The pace of rural urbanization in southeast China’s 
Fujian Province is accelerating, with the rate of urban 
population topping 35 percent in the southeastern part 
of the coastal province. 


This owes a great deal to the mushrooming of township 
indusuies and development zones since 1978, when 
China adopted the policy of opening to the outside 
world. Township enterprises and foreign-funded firms, 
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which employ a large number of rural laborers, are 
the major factors in the urbanization drive, said Yan 
Zheng, vice-president of the provincial Academy of 
Social Sciences. 


About 35 percent of rural population in southeast Fujian 
has been urbanized. The ratio is 15 to 20 percentage 
points higher than the national average. In 1978 this 
area’s urbanization rate was only 11.2 percent, much 
lower than the country’s average, according to Yan. 


A more important factor in pushing ahead urbanization 
of the province is the large-scale land reclamation car- 
ried out for projects with foreign investment, according 
to local officials. 


Government statistics show that by the end of 1994, 48.5 
sq [square] km of land across the province were opened 
as economic development areas, which attracted more 
than 1,300 projects involving 1.6 billion US dollars of 
overseas investment. 


The areas covered only 46 percent of the first stage 
development plan. Officials forecast that the province 
can introduce at least 11 billion US dollars and take in 
600,000 more workers when all the development zones 
have been completed. 


Along with the urbanization process, many satellite 
towns have been established, which have not only 
helped provide more job opportunities for the surplus 
labor in the rural areas, but also curbed the flow of 
rural population to large cities, the expert said. 


Over the years, priority has been given to building 
satellite towns in order to absorb the surplus rural 
laborers and narrow the gap between the cities and the 
countryside. It is expected that more such towns will 
spring up in the early years of the 21st century. 


The urbanization rate in southeastern Fujian is expected 
to approach 45 percent by the end of this century, and 60 
percent by 2010 to keep pace with fast economic growth 
and catch up with the urbanization level of moderately 
developed countries. 


Construction on East Fujian Highway ‘Going 
Smoothly’ 

OW0308164595 Beijing XINHUA in English 
1642 GMT 3 Aug 95 


{(FBIS Transcribed Text] Fuzhou, August 3 (XIN- 
HUA) — Construction work on the Fuzhou-Xiamen- 
Zhangzhou expressway, the first in east China's Fujian 
Province, is going smoothly. 

The 81.4-km Xiamen-Quanzhou section of the super- 
highway is expected to be finished basically by the end 
of this year. A total investment of 540 million yuan had 
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been used in the section by the end of June, and 32 
percent of the total amount of stone and earth work for 
the project had been done. 


Environment assessment work on the Fuzhou-Xiamen- 
Zhangzhou super-highway has gotten state approval and 
local government is inviting foreign investors to join the 
project. 


Design work on the highway will be done out in 
September of this year and land requisitioning in 
Longhai county has basically been completed. 


Jiangsu Promotes Commercialization of Patents 


OW0608040995 Beijing XINHUA in English 
0336 GMT 6 Aug 95 


{[FBIS Transcribed Text] Nanjing, August 6 (XINHUA) 
— East China’s Jiangsu Province has made it a point 
to promote the application of patented technology in 
production. 


At present, 35 percent of the registered patents in the 
province have been put to use, higher than the national 
average of 30 percent. 


Jiangsu is one of China’s economic powerhouses. Sta- 
tistics in the early 1990s showed that there were 1,237 
large enterprises, 45,590 small enterprises and some 
100,000 township enterprises in the whole province. The 
majority of the enterprises are in the processing trade 
and depend on other parts of the country for energy re- 
sources, raw material and markets. But they are keen on 
the use of patents to improve their competitiveness. 


In 1987, the provincial authorities held its second patent 
working conference, and later issued a document on 
the management of patents. Since then, legal patent ap- 
plication has been carried out throughout the province. 
In Suzhou City, a city-wide association was set up for 
patent workcrs. 


The provincial patent office began to award patents of 
good economic returns in 1989. So far, 355 patents have 
been awarded, which have generated more than four 
billion yuan in additional output value and 860 million 
yuan in additional pre-tax profits. 


Shandong Official Notes Economic Development 


SK0708071495 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 6 Aug 95 


[FBIS Translated Text] On 6 August, Li Chunting, 
deputy secretary of the provincial party committee and 
governor, emphasized at the provincial meeting of may- 
ors and commissioners: From a general perspective, 
our province can be viewed as an economically large 
province, but not an economically powerful province. 
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To enhance development is a pressing strategic task for 
our province. This meeting of mayors and commission- 
ers was held to mainly disc iss our Ninth Five-Year Plan 
and the development plan as far as 2010, and to study 
the issues concerning development in the period. 


Li Chunting held: In the period henceforth, the overall 
requirement for our economic development is that we 
should insist on taking Comrade Deng Xiaoping’s the- 
ory of building socialism with Chinese characteristics 
and the party’s basic line as the guidance so to advance 
more quickly from an economically large province to an 
economically powerful province. Taking it as the goal 
to basically achieving modernization by the year 2010, 
we should always uphold that development is the pri- 
mary task and should mobilize the motives for reform 
and opening up to the largest extent. We should work 
hard to change the way the economy grows and achieve 
success in the three keys of upgrading the structure, in- 
creasing efficiency, and promoting quality. It is imper- 
ative to enhance the overall upgrading of our compre- 
hensive economic strength, our market competitiveness, 
and our follow-up strength for development. In terms of 
ideological guidance, we should pay attention to insist- 
ing on the coordinated progress of reform, development, 
and stability; the unity of economic growth speed and 
quality; the continuous endeavor to adjust and optimize 
the structure of the national economy; the concentrated 
efforts to undertake major projects; the common de- 
velopment of the east and west regions, which should 
supplement each other with their own superiority; co- 
ordinated development of the economy and the society; 
and the common development of the economies with 
various Ownership. 


Attending the meeting were provincial leaders such as 
Song Fatang, Sun Shuyi, Zhang Ruifeng, Wu Aiying, 
Wang Wuxi, Han Yuquan, Shao Guifang, and Du 
Shicheng. 


Shanghai Revokes Licenses of 14 Securities 
Businesses 


OW0708160195 Beijing XINHUA in English 
1532 GMT 7 Aug 95 


([FBIS Transcribed Text] Shanghai, August 7 (XIN- 
HUA) — The municipal government of this financial 
hub of east China has withdrawn licences from 14 se- 
Curities businesses. 


These businesses are subsidiaries of securities firms in 
Beijing, Hainan, Xiamen, Xian, Fushun, and other cities 
and provinces, said an official with the Shanghai Branch 
of the People’s Bank of China, the central bank. 


"They have no fixed business houses, no regular busi- 
ness staff, and thus no normal operations since they pot 
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their licenses," he said, adding that their pareut firms 
have also taken back their circulating funds. 


The withdrawal of the licences is the first measure 
Shanghai has taken to standardize the financial market. 


In the past few years securities firms from other 
cities and provinces have set up 323 business arms in 
Shanghai. 


An inspection in the first half of the year found 14 
of them to be out of line with the regulations on the 
operation of financia! organizations unveiled by the 
central bank. 


Tv ) others, which changed their names without official 
periission, ha been ordered to revert to their official 
names, and th. sicences of another 19 will be canceled 
because they no longer have proper parent firms. 


At the same time, the Shanghai branch of the central 
bank has revoked the licences of eight jewelry shops 
which have suffered from poor management and heavy 
losses. 


Meanwhile, 20 others among the 400 jewelry shops in 
Shanghai have decided to suspend operations to avoid 
fierce competition. 


World Bank Gives $260 Million Loan for Shanghai 
Highway 

0W0308163795 Beijing XINHUA in English 

1621 GMT 3 Aug 95 


[FBIS Transcribed Text] Washington, August 3 (XIN- 
HUA) — The World Bank has extended a loan of 260 
million U.S. dollars to finance Shanghai-Zhejiang High- 
way project in China. 


The project has three main components: the construction 
of the Shanghai-Hangzhou Expressway, the Road Safety 
Program and the institutional strengthening of highway 
agencies in Shanghai and Zhejiang Province. 


World Bank Task Manager Rita Pasi said, the pilot 
road safety program included in the project would 
improve operating conditions on existing roads and 
strengthen the capacity of highway agencies to analyze 
and reduce accidents, complementing the Government's 
current driver education campaign. 


The loan is extended for 20 years, including five years 
of grace, at the World Bank’s standard variable interest 
rate. 
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Survey Notes Buying Preferences of Shanghai 
Youth 

OW0308140395 Beijing XINHUA in English 
0757 GMT 3 Aug 95 


[FBIS Transcribed Text) Shanghai, August 3 (XIN- 
HUA) — Young people in this, China’s largest metropo- 
lis prefer to buy reasonably-priced high-quality China- 
made goods rather than major foreign brands, a recent 
survey shows. 


Among over 10,000 respondents from all walks of life, 
40 percent put “style” as their first consideration when 
deciding whether to buy goods or not, and 39.3 percent 
chose "practical use", while only a meager 8.2 percent 
think "brand" is the most important thing, the survey 
reveals. 


Even the more consumption-conscious white-collar 
workers listed “brand” in the fifth place after "quality", 
“practical use", “shopping environment” and “price”. 

The survey also shows that the monthly income in 


Shanghai averaged 500 (about 60.24 US dollars) to 600 
yuan in 1994, double the figure for the previous year. 


The rise in income has been followed by a change in 
the attitude toward consumption, as 47 percent of the 
respondents believe that high income results in high 
consumption, the survey shows. 


On the question of garment consumption, 65 percent, 
including 37 percent of the white-collar workers, said 
they prefer locally-made clothes to imported ones. 


Analysts said that the major reason for young Shanghai 
people to shun foreign brand-name goods is because 
they are too expensive for them. 


Zhuhai Creating Pearl Delta Air Traffic Control 
Center 


HK0608065495 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 6 Aug 95 p 6 


(By Agnes Cheung in Zhuhai] 


{FBIS Transcribed Text) Zhuhai will set up a control 
centre to co-ordinate air traffic in the southern Pearl 
River Delta, with an agreement to be signed next month 
among airports in Macao, Shenzhen and the Special 
Economic Zone itself. 


The general manager of the Zhuhai Airport Group 
Corporation, Yu Rongai, yesterday said construction of 
the centre would begin immediately. Mr Yu, however, 
declined to say if the centre would be at a disadvantage 
since it would not include Hong Kong, only saying that 
the issue would be discussed with Beijing in due course. 
Due to its inexperience in aviation and proximity to 
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China, Macao must depend on the mainland to help 
co-ordinate its air traffic with that of the two adjacent 
airports. The control centre will be run by the Central- 
South Bureau of the Civil Aviation Administration of 
China. 


Mr Yu said the Zhuhai airport, which began operations 
in June, was running smoothly. So far, 11 air routes are 
in service. Last month, it handled 23,000 passengers 
and more than 300 tonnes of cargo. But the general 
manager declined to confirm a report the airport planned 
to sell almost half of its shares to raise funds for 
its operation. The Macao-based JORNAL VA KIO 
earlier reported Zhuhai Vice-Mayor Zeng Defeng had 
announced a plan to sell a 49 per cent stake in the 
Zhuhai airport. Speaking at a trade fair in Shanghai last 
week, Mr Zeng also said Zhuhai would welcome foreign 
participation in 33 infrastructure projects, including the 
Lingdingyang bridge linking Zhuhai with Hong Kong. 
Mr Yu said the Zhuhai Government, sole owner of the 
airport, would decide whether to share its control with 
other partners. The Macao newspaper had reported the 
authorities hoped to sell the airport shares to raise funds 
to repay its debts and develop new businesses for the 


airport company. 


It is likely the Zhuhai Government is facing financial 
strain: income from land sales in the first half of this 
year is reportedly 1.5 billion yuan (HK$1.4 billion), just 
about half of the amount expected by the Government. 


Central-South Region 


Convention Center Under Construction in 
Guangdong 


OW0808114795 Beijing XINHUA in English 
0856 GMT 8 Aug 95 


[FBIS Transcribed Text] Guangzhou, August 8 (XIN- 
HUA, — Panyu City in south China’s Guangdong 
Provijice is building a modern fair center, believed to 
be the largest of its kind in the country. 


Construction of the fair center, entitled "Panyu Times 
Place", began early this year. It was invested by Panyu 
Lucky Rich Real-Estates Development Co. Itd, a joint 
venture between a subsidiary of Winsoy Group of Hong 
Kong and Yuwotou Township Real Estate Company of 
Panyu City, local officials said. 


The center, located at Yuwotou Town on the juncture of 
Guangzhou, Hong Kong and Macao, will cover an area 
of 500,000 sq m. Its first- stage investment has surpassed 
300 million yuan, 20 percent of which contributed by 
the local company. 


This re, -t may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 


FBIS-CHI-95-152 
8 August 1995 


According to the officials, they will build the fair 
center into a sub-contract, round-the-clock and multi- 
functional marketing place. 


So far, an international fashion center and two electrical 
appliances shopping stores have taken shape and will be 
finished and put into use by the end of this year. 


In the upcoming three years, over one billion yuan will 
be pumped up to the project, the officials added. 


Panyu, known as ancestral home of overseas Chinese, 
receives more than one million domestic and overseas 
tourists a year. 


In the first half of this year, the city has approved 
the establishment of 120 foreign-funded enterprises. At 
present, 1,200 foreign-funded businesses have begun 
operation in the city. 


Per capita income for local citizens reached 7,800 yuan 
last year, and commodity retail sales volume of the 
city surpassed 10 billion yuan, ranking the first in the 
province. 


Guangxi Regional Party Committee Issues 
Communique 

HK0608031795 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 27 Jul 95 


{By reporter He Mandi] 


{[FBIS Translated Text] Between 25 and 27 July, the 
Ninth Plenary Session of the Sixth Guangxi Regional 
CPC Committee was held in Nanning, at which the 
communique of the plenary session and its decision 
on convoking the seventh regional party congress were 
adopted. The full text of the communique of the Ninth 
Plenary Session of the Sixth Guangxi Regional CPC 
Committee adopted on 27 July is as follows: 


The Ninth Plenary Session of the Sixth Guangxi Re- 
gional CPC Committee was held in Nanning between 
25 and 27 July. Participating in the meeting were 40 
regional party committee members and five alternate 
members; responsible persons who are party members 
of regional leading organizations and related depart- 
menis and prefectural and city party committees at- 
tended the meeting as non-voting deputies. 


The plenary session deliberated and adopted the deci- 
sion on convoking the Seventh Congress of Guangxi 
Zhuang Autonomous Regional CPC Committee; dis- 
cussed the proposal of the regional party committee 
on formulating Guangxi’s Ninth Five-Year Plan for na- 
tional economic and social development and the pro- 
gram for long-range development up to 2010; and 
heard reports on conditions in regional economic work 
and anti-corruption work. Comrade Zhao Fulin, re- 
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gional party committee secretary, delivered an impor- 
tant speech on behalf of the regional party committee 
Standing committee. 

The plenary session holds the view that the regional 
seventh party congress is a major event in the region's 
political life at a crucial moment of reform, opening 
up, and modernization in Guangxi. To do a good job 
of convoking the congress, the most important points 
are, first, preparing a good report, and second, shaping 
a sound leading body. The presentation of a good party 
congress report must be guided by the theory of building 
socialism with Chinese characteristics, and the party’s 
basic line. It is imperative to see the situation, review 
and summarize the autonomous region’s work since the 
sixth regional party congress, and define the goals of 
work, tasks, policies, and measures for the next five 
years in a truth-seeking way. It is imperative to do a 
good job of electing the leading bodies, boldly select and 
promote fine young cadres in accordance with central 
requirements on the establishment of leading bodies, and 
exert efforts to complete and perfect leading bodies to 
improve their quality. 


The plenary session indicates that earnestly summariz- 
ing work experiences of the Eighth Five-Year Plan and 
formulating the Ninth Five-Year Plan in a scientific way 
are basic tasks for the regional seventh party congress 
in determining the goals of work, tasks, policies, and 
measures for the next five years. Party committees and 
governments at all levels must think in line with the re- 
quirement of striving to become comparatively well-off, 
follow the guideline of seizing the opportunity, deepen- 
ing reform, expanding opening up, promoting develop- 
ment, maintaining stability, adhering to emancipating 
the mind, secking truth from facts, fully mobilizing the 
masses, pooling the wisdom of the masses, and summa- 
rizing work in the Eighth Five-Year Plan to formulate 
a Ninth Five-Year Plan in line with the central spirit 
and the actual conditions of Guangxi. Parties and com- 
mittces must also turn the process of formulating the 
Ninth Five-Year Plan into one for all party members 
and cadres in Guangxi to emancipate the mind, unify 
understanding, and enhance their sense of historical re- 
sponsibility and mission to strive for the realization of 
being comparatively well-off. 


The plenary session requires party members and party 
organizations at all levels and people of all nationalities 
in the region to go all out to do a good job of 
work in the second half of the year, successfully 
fulfilling the Eighth Five-Year Plan to welcome the 
convocation of the seventh regional party congress. It is 
imperative to strengthen theoretical siudy, to do a good 
job of studying the selected works of Deng Xiaoping, 
and arm the broad cadres who are party members 
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with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, especially to 
improve the ability and level of decisionmaking of 
leading cadres at all levels in a scientific way. It is 
imperative to grasp well all items of economic work 
in a down-to-earth way to guarantee that Guangxi will 
achieve quadrupling of gross output value from 1980 
to this year, a good harvest in agriculture, and an 
increase in peasant income by a comparatively wide 
margin. At the same time, industry must enjoy good 
economic results and a comparatively rapid growth rate, 
whereas large and mcdium-size state-owned enterprises 
must further enhance their vitality. It is imperative 
to implement the spirit of the national conference on 
science and technology, firmly establish the idea that 
science and technology are the primary productive force 
and implement the strategy of reinvigorating China 
with science and technology to practice reinvigorating 
Guangxi with science and technology, so that Guangxi’s 
economic and social developmen! will genuinely be 
shifted onto the track of relying on progress in science 
and technology and improving laborers’ quality. 


To attach great importance to work concerning social 
Stability, it is imperative to continue to conduct severe 
crackdown campaigns, to do a good job of the com- 
prehensive iinprovement of social order, strengthen the 
building of spiritual civilization, and unswervingly un- 
fold the anti-corruption campaign. In doing a good job 
of grasping the honesty and self-discipline of leading 
cadres, it is imperative to investigate and handle major 
cases and correct unhealthy tendencies of trades, and 
work hard to carry out education in party work style 
and honest government. It is imperative to grasp party 
building as well as the building of the ideology and 
style of leading bodies at all levels in a down-to-earth 
way, and do a good job of the term-shift work of the 
regional party committee and leading bodies of various 
denartments under the regional authorities. It is impera- 
tive to enhance building of grass-roots organizations so 
that they will play the role of a combat bastion and that 
all party members will play their vanguard and exem- 
plary role. 


The plenary session calls on all party members, cadres, 
and people of all nationalities across the region adhere 
to Comrade Deng Xiaoping’s theory on building so- 
cialism with Chinese characteristics and the party basic 
line under the leadership of the Central Committee with 
Comrade Jiang Zemin as its core, brace up, unite as one, 
work in a down-to-earth way, and blaze new trails to 
welcome the successful convocation of the seventh re- 
gional party congress with outstanding accomplishments 
in reform and development. 
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‘Accelerated Movement of Goods’ in Hubei Noted 


OW0408132295 Beijing XINHUA in English 
1304 GMT 4 Aug 95 


[FBIS Transcribed Text] Wuhan, August 4 (XINHUA) 
-— Siaiesun businesses, which were a mainstay for 
decades in commerce in Hubei Province, now account 
for only 33.1 percent of the total consumer retail 
volume. 


Collectively-owned shops account for 21 percent while 
other types of businesses take up 45.9 percent as 
commerce in this major commercial center in the 
central west part of China diversifies, thanks to reform 
measures. 


With the emergence of inter-regional markets, the long 
spell of isolation of commercial activity has been 
broken. The accelerated movement of goods has been 
one of the reasons the province’s retail volume hit 72.37 
billion yuan (8.72 billion US dollars) in 1994, ten times 
the 1979 figure. 


The appearance of outlets catering to consumers at 
different income levels, the growth of comprehensive 
and specialized markets, and the increase in the number 
of retail and wholesale stores have helped commercial 
activity increase. 


There are now 4,214 markets, 125 wholesale markets, 
and over 400,000 retail outlets in the province. 


Prices of 85 percent of farm produce, 95 percent of 
industrial goods and all consumer goods are subject to 
market regulations. 


Southwest Region 


Sichuan Leaders Meet Members of Inspection 
Teams 

HKO808092595 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 22 Jul 95 


[FBIS Translated Text] On the afternoon of the day be- 
fore yesterday [21 July] when inspection teams of the 
relevant state ministries and commissions, as well as 
provincial departments, were preparing to go to areas 
inhabited by Tibetan nationality in Sichuan on behalf of 
the provincial party committee and government, provin- 
cial party Secretary Xie Shijie and Vice Governors Ma 
Lin and Ou Zegao visited all members of the inspection 
teams. They also briefed them on the relevant situation 
in the Tibetan nationality areas in Sichuan, and on ideas 
concerning the promotion of stability and development 
in these areas. 


In recent years, under the leadership of the CPC 
Central Committee, State Council, and the provincial 
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party committee and government, party committees and 
governments at all levels in the Tibetan areas in our 
province have carried out profound investigations and 
studies in light of the practical conditions of these areas 
to promptly settle new things and problems arising 
in the course of the transformation of systems, to 
solve contradictions, and to strengthen unity. This has 
consolidated nationality solidarity and social stability so 
as to promote more rapid economic development and 
comprehensive progress in social undertakings in the 
Tibetan areas. 


However, owing to historical and natural conditions, 
economic development in the Tibetan areas in our 
province have lagged behind. Compared with inland 
and developed areas, there are comparatively large gaps. 
The inspection teams organized by the relevant state 
ministries and commissions are divided into three sub- 
groups in charge of agriculture, social undertakings, and 
water conservancy and electricity works. They will go 
deep into the Tibetan areas in our province today [22 
July] to inspect and examine key state projects aimed at 
supporting these areas of our province. 


Xie Shijie accorded a welcome to the visiting inspection 
teams on behalf of the provincial party committee 
and government, and expressed his thanks to them. 
He hoped that they would carry out inspection and 
examination in the Tibetan areas in Sichuan in all 
aspects sO as to promote social stability and economic 
development, and to solve some practical problems in 
these areas. 


At the meeting, Ma Lin and Ou Zegao each briefed 
participants on the relevant situation in the Tibetan areas 
in Our province. 


Tibetan Leaders ‘Sharply Denounce’ Dalai Lama 


OW0608113895 Lhasa XIZANG RIBAO in Chinese 
19 Jul 95 pl 


[Report by Yixijiacuo: “Living Buddhas and High 
Monks in Our Region’s Tibetan Buddhist Circles Hold 
Informal Discussions To Sharply Denounce Dalai tor 
Continuing To Carry Out the Political Scheme of 
Splitting the Motherland") 


[FBIS Translated Text] Living Buddhas and high monks 
in our region’s Tibetan Buddhist circles recently held 
informal discussions to sharply denounce Dalai for 
using Panchen’s reincarnation to continue his political 
scheme of splitting the motherland in disregard of the 
central government's authority and national sovereignty. 
They highly praised the central government's solemn 
and just stand and brilliant policy decision in conducting 
Panchen’'s reincarnation work. They pledged to firmly 
act in accordance with Tibetan Buddhist rites, historical 
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conventions, and the central government’s policies and 
principles on the reincarnation work to accomplish at an 
early date the great Buddhist event—the reincarnation 
of the 10th great master Panchen. 


At a 13 July forum, Bumi Qiangbaluozhuo, president 
of the Tibetan chapter of the Buddhist Association 
of China [BAC] and a living Buddha who enjoys 
high prestige and commands universal respect in the 
Tibetan Buddhist circles, said: After the 10th Panchen 
Erdini passed away, the party Central Committee and 
the State Council have shown great concern with the 
search for the reincarnated child. Acting in accordance 
with the central guidelines and historical conventions, 
a search group composed of personages from the 
Tibetan Buddhist circles launched the search work. 
The search work has been in conformity with the 
religious procedures and historical conventions and in 
line with the central guidelines. At the very moment 
when the search was proceeding smoc.hly, Dalai Lama 
separately installed a child as Panchen’s reincarnation 
in disregard of the historical conventions. Thus, going 
against the wishes of the Tibetan Buddhist circles, the 
vast numbers of monks and nuns, and the masses of 
believers, he obstructed the religious rites, disrupted 
the normal search process, and negated the supreme 
authority of the central government on the question of 
Panchen’s reincarnation. The Tibetan Buddhist circles 
in our region expressed utmost indignation at this. 
We believe that under the leadership of the central 
government, the Tibetan Buddhist circles will definitely 
be able to legally and successfully accomplish the work 
of Panchen’s reincarnation. 


The 10th great master Panchen was the honorary pres- 
ident of the BAC before he passed away. He was an 
outstanding religious leader deeply loved and respected 
by our region’s Tibetan Buddhist circles. The BAC Ti- 
betan chapter deeply admires the great master’s patri- 
olism, his love of Buddhism, his breadth of mind, and 
his exemplary conduct and noble character. It sternly 
refuted and criticized the Dalai clique’s illegal acts. In 
refuting and criticizing the Dalai clique’s illegal acts, 
Comoiling Dandzimchilai, vice president of the BAC 
Tibetan chapter, said: Our Tibetan Buddhist circles are 
duty bound to oppose any cleavage, safeguard stability, 
and revitalize the Buddhist doctrine. He continued: The 
Dalai clique’s sabotage has broken the 10th great master 
Panchen’s reincarnation work into two stages. The first 
stage began when our Tibetan Buddhist circles success- 
fully launched the search in strict accordance with the 
30 January 1989 State Council decision on the reincar- 
nation issue and in strict accordance with the religious 
rites. The second stage began on 14 May when, with- 
out authorization, Dalai Lama proclaimed abroad the 
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party committee and government, party committees and 
governments at all levels in the Tibetan areas in our 
province have carried out profound investigations and 
studies in light of the practical conditions of these areas 
to promptly settle new things and problems arising 
in the course of the transformation of systems, to 
solve contradictions, and to strengthen unity. This has 
consolidated nationality solidarity and social stability so 
as tO promote more rapid economic development and 
comprehensive progress in social undertakings in the 
Tibetan areas. 


However, owing to historical and natural conditions, 
economic development in the Tibetan areas in our 
province have lagged behind. Compared with inland 
and developed areas, there are comparatively large gaps. 
The inspection teams organized by the relevant state 
ministries and commissions are divided into three sub- 
groups in charge of agriculture, social undertakings, and 
water conservancy and electricity works. They will go 
deep into the Tibetan areas in our province today [22 
July] to inspect and examine key state projects aimed at 
supporting these areas of our province. 


Xie Shijie accorded a welcome to the visiting inspection 
teams on behalf of the provincial party committee 
and government, and expressed his thanks to them. 
He hoped that they would carry out inspection and 
examination in the Tibetan areas in Sichuan in all 
aspects so as to promote social stability and economic 
development, and to solve some practical problems in 
these areas. , 


At the meeting, Ma Lin and Ou Zegao each briefed 


participants on the relevant situation in the Tibetan areas 
in our province. 


Tibetan Leaders ‘Sharply Denounce’ Dalai Lama 


0W0608113895 Lhasa XIZANG RIBAO in Chinese 
19 Jul 95 pl 


[Report by Yixijiacuo: "Living Buddhas and High 
Monks in Our Region’s Tibetan Buddhist Circles Hold 
Informal Discussions To Sharply Denounce Dalai for 


Continuing To Carry Out the Political Scheme of 


Splitting the Motherland"] 


{[FBIS Translated Text] Living Buddhas and high monks 
in our region’s Tibetan Buddhist circles recently held 
informal discussions to sharply denounce Dalai for 
using Panchen’s reincarnation to continue his political 
scheme of splitting the motherland in disregard of the 
central government's authority and national sovereignty. 
They highly praised the central government's solemn 
and just stand and brilliant policy decision in conducting 
Panchen’s reincarnation work. They pledged to firmly 
act in accordance with Tibetan Buddhist rites, historical 
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conventions, and the central government’s policies and 
principles on the reincarnation work to accomplish at an 
early date the great Buddhist event—the reincarnation 
of the 10th great master Panchen. 


At a 13 July forum, Bumi Qiangbaluozhuo, president 
of the Tibetan chapter of the Buddhist Association 
of China [BAC] and a living Buddha who enjoys 
high prestige and commands universal respect in the 
Tibetan Buddhist circles, said: After the 10th Panchen 
Erdini passed away, the party Central Committee and 
the State Council have shown great concern with the 
search for the reincarnated child. Acting in accordance 
with the central guidelines and historical conventions, 
a search group composed of personages from the 
Tibetan Buddhist circles launched the search work. 
The search work has been in conformity with the 
religious procedures and historical conventions and in 
line with the central guidelines. At the very moment 
when the search vas proceeding smoothly, Dalai Lama 
separately installed a child as Panchen’s reincarnation 
in disregard of the historical conventions. Thus, going 
against the wishes of the Tibetan Buddhist circles, the 
vast numbers of monks and nuns, and the masses of 
believers, he obstructed the religious rites, disrupted 
the normal search process, and negated the supreme 
authority of the central government on the question of 
Panchen’s reincarnation. The Tibetan Buddhist circles 
in our region expressed utmost indignation at this. 
We believe that under the leadership of the central 
government, the Tibetan Buddhist circles will definitely 
be able to legally and successfully accomplish the work 
of Panchen’s reincarnation. 


The 10th great master Panchen was the honorary pres- 
ident of the BAC before he passed away. He was an 
Outstanding religious leader deeply loved and respected 
by our region's Tibetan Buddhist circles. The BAC Ti- 
betan chapter deeply admires the great master’s patri- 
olism, his love of Buddhism, his breadth of mind, and 
his exemplary conduct and noble character. It sternly 
refuted and criticized the Dalai clique’s illegal acts. In 
refuting and criticizing the Dalai clique’s illegal acts, 
Comoiling Dandzimchilai, vice president of the BAC 
Tibetan chapter, said: Our Tibetan Buddhist circles are 
duty bound to oppose any cleavage, safeguard stability, 
and revitalize the Buddhist doctrine. He continued: The 
Dalai clique’s sabotage has broken the 10th great master 
Panchen’s reincarnation work into two stages. The first 
Stage began when our Tibetan Buddhist circles success- 
fully launched the search in strict accordance with the 
30 January 1989 State Council decision on the reincar- 
nation issue and in strict accordance with the religious 
rites. The second stage began on 14 May when, with- 
out authorization, Dalai Lama proclaimed abroad the 
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"reincarnated child of the Panchen" and thereby causing 
serious interference and disruption to the reincarnation 
work. From stage one to stage two, the reincarnation 
work has undergone a major change. A religious issue 
has turned into a political issue and into a struggle be- 
tween us and the Dalai clique and between splittism and 
antisplittism. After becoming a political issue, it must 
now be resolved by political means. 


The system of "drawing lots from a golden vessel" and 
reporting the result to the central government for ap- 
proval are the sole legal and effective approach and 
system, which safeguard national sovereignty and the 
central government’s authority over the reincarnation 
of living Buddhas; prevent favoritism and irregularities 
in the reincarnations of living Buddhas, especially the 
reincarnations of Dalai and Panchen; and safeguard Ti- 
bet’s stability. At the 14 July forum, Dezhu Jiangbaige- 
sang, vice president of the BAC Tibetan chapter and 
a well-known living Buddha, said: On the question of 
safeguarding national sovereignty and the central gov- 
ernment’s authority, we from the patriotic religious cir- 
cles take the same stand as that of the central govern- 
ment; namely, we will not allow the legalization of the 
so-called reincarnated child proclaimed by Dalai with- 
out authorization and we will firmly carry out the work 
of reincarnation and confirmation in accordance with 
religious rites, historical traditions, and the central gov- 
ernment’s authoritative guidelines. 


In his speech, Cuoru Cilang, vice president of the BAC 
Tibetan chapter, said: The 10th great master Panchen 
was a Tibetan Buddhist leader who loved the country 
and religion. The reincarnated child must also be legal 
and genuine and must convince and satisty the Buddhist 
circles and the vast number of monks and believers. 
Future reincarnation work must be carried out under 
the leadership of the central government and through 
the joint efforts of the Tibetan Buddhist circles. 


Konggiongcang Luosanggiangba, Muyaxiazhong Quji- 
jiancai, Wusu Luosangciren, Duiguoongze Qiangbage- 
sang, and other members of the Executive Council of 
the BAC Tibetan chapter took the floor one after an- 
other. They pledged to strictly uphold the political prin- 
ciple on the question of the reincarnation of the 10th 
Panchen, maintain a high degree of unity with the party 
Central Committee and the regional party committee, 
firmly draw a clear line of demarcation with the Dalai 
clique, and sharply carry out the struggle through to the 
end. At the same time, they indicated that they would 
remove every interference and continue to make greater 
contributions to accomplishing the great Buddhist event 
— the reincarnation of the 10th great master Panchen. 
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North Region 


Hebei Province Expecting ‘Bumper’ Cotton Harvest 


OW0508154795 Beijing XINHUA in English 
1456 GMT 5 Aug 95 


([FBIS Transcribed Text] Shijiazhuang, August 5 (XIN- 
HUA) — Some 700,000 ha of cotton in north China’s 
Hebei Province, leading cotton producer in the country, 
grow well, thanks to greater input in the production and 
the application of advanced technology. 


An official with the provincial agricultural departments 
said that if a good field management is ensured this 
month, a bumper harvest of cotton is expected in the 
province. 


Statistics show that more than 182 million yuan has been 
invested in the cotton production by local governments 
at different levels this year, greater than the correspond- 
ing 1994 figure. 


Meanwhile, the enthusiasm of farmers in cotton planting 
was aroused by the state preferential policies and the 
increase in cotton prices. 


Cotton in the province suffered from drought, low 
temperature and insects in its early growing period. But 
the advanced agricultural technology has helped reduce 
the damage to the minimum. 


The official said that the second and the third generation 
of boll worm, the most dangerous insect against cotton 
growing, has been under control basically. 


Tianjin Mayor Details Problems Faced by Workers 


SK0408135695 Tianjin TIANJIN RIBAO in Chinese 
12 Jul 95 pl 


[By reporter Wang Yongliang (3769 3057 0081): 
“Mayor Zhang Lichang Speaks at the Forum on 
Resolving the Living Difficulties for the Staff and 
Workers of the Enterprises With Difficulties" 


[FBIS Translated Text] On the afternoon of 11 July, 
Mayor Zhang Lichang sponsored the forum on resolving 
the living difficulties for the staff and workers of the 
enterprises with difficulties. He stressed: The leaders 
at various levels should have a high-degree sense of 
responsibility and a deep affection to tide over the 
enterprises’ difficulties and their staff and workers’ 
living difficulties, to do more concrete deeds, and to 
try every possible means to help the staff and workers 
with difficulties increase income. We should approach 
from the high plane of politics and the overall situation 
to understand and treat this issue, focus our work on 
resolving the living difficulties for the staff and workers, 
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realistically strengthen leadership, and strive to make a 
breakthrough in the next half of the year. 


Present at the forum were Li Shenglin, executive vice 
mayor of the municipal government; Zhang Haosheng 
and Wang Dehui, vice mayors of the municipal govern- 
ment; Zhang Guanwen, secretary general of the munic- 
ipal government; and responsible persons of the depart- 
ments concerned, including various commissions, of- 
fices, and bureaus. 


Responsible comrades of the municipal labor bureau, 
the municipal economic committee, the quartz clock 
manufacturing plant, the municipal trade union council, 
and the municipal planning committee successively 
made speeches at the forum. In their speeches, they 
introduced their experiences in resolving the living 
difficulties of the staff and workers of the enterprises 
with difficulties and their measures to be adopted in 
the next step. On the basis of analyzing the staff and 
workers’ current living situation and tiding over their 
living difficulties, the forum studied and set forth some 
specific policies. 


Zhang Lichang said in his speech: At the beginning of 
last year, the municipal party committee and govern- 
ment urged that at the time of vigorously promoting the 
progress of reform, opening up, and economic construc- 
tion and of developing the gratifying situation in various 
spheres, we should exert great efforts to grasp such three 
great matters as controlling market prices, resolving the 
living difficulties of the staff and workers of the enter- 
prises with difficulties, and supporting the poor in the 
rural areas. With the focus on resolving the staff and 
workers’ living difficulties, all localities and all units 
have done a lot of work and made appropriate achicve- 
ments. However, viewing the current situation, we know 
that this situation is comparatively complicated, there 
are many restriction factors, and greater difficulties in 
solving this problem exist. Thus, we must further up- 
grade our understanding, put this work in an important 
position, and expand the dynamics of this work. 


Zhang Lichang pointed out: Resolving the living diffi- 
culties of the staff and workers of the enterprises with 
difficulties should be regarded as a key task. We should 
have a deep affection to grasp this great matter. Tianjin 
is a municipality directly under the jurisdiction of the 
central authorities as well as the largest open coastal 
city in northern China. If some of our staff and workers 
have no basic living guarantees, we will be unable to 
feel stable and will have a kind of heavy pressure and 
burden no matter how good the situation is. Serving the 
people wholeheartedly is a point to start with and con- 
clude our work. Along with the ceaseless development 
of the economy, the people's living standards should 


REGIONAL AFFAIRS 67 


relevantly be upgraded and improved and the people 
should gain more real benefits and see some prospects 
every year. This should be regarded as an important 
principle and must not be ignored at any time. The lead- 
ing comrades of the party committees and governments 
at various levels should approach from the high plane 
of politics and the overall situation to understand and 
treat this issue and attend to this work with an attitude 
of extreme responsibility. 


Zhang Lichang pointed out: Along with the ceaseless 
development of the socialist market economy, a kind 
of objective phenomenon characterized by some en- 
terprises’ losses and some surplus personnel emerges. 
The key hinges on the fact that enterprise managers 
should squarely face reality, upgrade their ability in 
meeting an emergency during the sharp market com- 
petition, ceaselessly readjust their management tactics, 
seek existence and make development through compe- 
tition, and ceaselessly improve the staff and workers’ 
livelihood. The staff and workers should carry forward 
the working class’ spirit of bearing hardships and stand- 
ing hard work, improve and support themselves, rely on 
themselves to tide over difficulties, actively seek jobs, 
and help the state and the enterprises get over difficul- 
ties. Facts prove that there are many ways and methods 
for resolving the staff and workers’ living difficulties. 
So long as we really try every possible means and rack 
our brains will we completely be able to resolve the 
staff and workers’ living difficulties. 


Zhang Lichang urged that we should further study the 
policies for resolving the staff and workers’ living dif- 
ficultics. First of all, we should clearly know the real 
situation and put the names of the staff and workers 
with special difficulties on files. The existing policies to- 
ward the enterprises and the staff and workers with diffi- 
culties should be persistently followed through. Simul- 
taneously, we should study and implement some new 
policies to arrange jobs for surplus staff members and 
workers. These policies should not only embody assis- 
tance but also provide a kind of encouragement mech- 
anisms. The staff members and workers who coopera- 
lively run business or seek jobs by themselves should be 
regarded as those with jobs. Relevant regulations on cal- 
culation of working years and old- age insurance should 
be worked out. The management of labor employment 
should be strengthened. The workers from other places 
must occupy the work posts and the types of work suit- 
able to the urban staff members and workers. Depart- 
ments concerned should create conveniences in issuing 
licenses and handling procedures for those who seek 
jobs by themselves or engage themselves in individual 
business. We should well collect and use the funds for 
halting enterprises’ deficits and helping enterprises ex- 
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tricate themselves from strained circumstances in an ef- 
fort to help enterprises provide for and help themselves 
by engaging in production. We should expand the scale 
of providing the enterprises with special difficulties with 
wage reserve funds to ensure the payments of wages 
and pensions to their staff and workers. Neighborhood 
committees should bring into play their role in finding 
jobs for the staff members and workers with difficulties 
and creating conveniences for them. We should give ba- 
sic living guarantees to the staff and workers who have 
long-time off due to the enterprises’ depressing state 
and to those who actually do not have reemployment 
abilities because of poor health and should ensure that 
each and every worker household can live well. 


Zhang Lichang finally stressed: Resolving the staff and 
workers’ living difficulties is not a matter for enterprises 
alone. All departments and all social circles have the 
bounden duty. We should settle political accounts and 
settle big accounts. The things that are conducive to 
the overall situation and the stability of the society 
should positively be handled. The leaders at various 
levels should have a high-degree sense of responsibility 
and a deep affection to tide over difficulties and 
handle concrete deeds for the enterprises and the staff 
and workers with difficulties in an effort to make a 
breakthrough in this aspect in the next half of the year. 


Northeast Region 
Heilongjiang Secretary Inspects Heihe 4-6 Auy 


SKO808082595 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 7 Aug 95 


{[FBIS Translated Text] Yue Qifeng, secretary of the 
provincial party committee, pointed out during his 
inspection tours made in Heihe city: Heihe city has 
tremendous potential in developing agriculture. Only 
by further tapping potential and following the road 
of achieving development through opening up and 
association will the city be sure of building itself into a 
strong agricultural city. 


Yue Qifeng, secretary of the provincial party commit- 
tee; accompanied by Wang Xianmin, member and sec- 
retary general of the provincial party standing commit- 
tee; (Zhao Wenzhou), secretary of the Heihe city party 
committee; and Sun Hongzhi, mayor of Heihe city; con- 
ducted the investigation and study among the counties 
of Sunwu and Xunke as well as in Aihui district from 
4 to 6 August. Over the past few days, Yue Qileng and 
his entourage have visited plants, rural villages, mar- 
kets, and farm households by disregarding the summer 
sultry weather and the fatigued travels by car and boat. 
They also extensively made contacts with cadres and 
the masses at the grass-roots level; held thoroughgoing 
talks with them; and commonly discussed ways to de- 
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velop agriculture, to enliven enterprises, and to make the 
economy prosperous. During his inspection tours, Yue 
Qifeng inspected the growth of crops; inquired about 
the arrangements for crops this year; learned about the 
situation in peasants’ income and livelihood; and voiced 
many important opinions on further developing agricul- 
ture and strengthening the rural economy. 


Yue Qifeng stated: Heihe has much reclaimable waste- 
land and its weather conditions are not bad. It is totally 
possible for Heihe to double its grain output again if it 
enhances its dynamics in development. According to the 
plan readjusted by the provincial authorities for plant- 
ing undertakings, Heihe should become a major region 
of wheat and soybean production in the province as a 
whole and its agricultural development will certainly be 
able to bring along the development of the economy 
in the entire city—including the development of border 
trade. 


Yue Qifeng stated: In the course of agricultural devel- 
opment, we should adhere to the principle of suiting 
our measures to the local conditions; and of engaging 
in the production of agriculture, forestry, and animal 
husbandry as long as localities are suitable to it. While 
increasing the acreage of arable land and the grain out- 
put, we should increase the acreage of forests and the 
timber output so as to increase the peasants’ income and 
to enable Heihe to become not only an important base 
of grain production, but also an important base of tim- 
ber production. 


Yue Qifeng emphatically pointed out: In developing 
agriculture, we should follow the road of conducting de- 
velopment through associations and opening up. While 
mobilizing peasants to invest much money in agricul- 
ture, having local financial departments enforce spe- 
cial policies, and winning over the state support; what 
is most fundamental is to reinforce the dynamics in 
bringing in outside technologies and funds for internal 
projects and in setting up associations with the outside 
world and to attract firms and businessmen within the 
province and country as well as of foreign countries, 
Hong Kong, Macao, and Taiwan to join in the city’s 
development by bringing in their funds, technologies, 
and markets. 


Yue Qifeng also pointed out: After having opened itself 
to the outside world, Heihe has invested several billion 
yuan in conducting development on 11-square-km land 
and in building houses on 3- million-square meters of 
land. Judging from the current situation, the rate of 
return from its investments is very low and many houses 
or buildings have been left unused. The issue of how 
to ulilize the existing foundation to upgrade the rate of 
return from these investments represents an important 
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discussion topic for the city party committee and the 
city people’s government. To succeed in dealing with 
this problem, reinforcing the dynamics in propaganda 
through the associations set up with provinces in south 
China and attracting businessmen of the hinterland and 
of densely populated coastal regions to join in the 
city’s programs of development and utilization appear 
important. 

Secretary Yue Qifeng also inspected some industrial en- 
terprises in the city. Wherever he went, Secretary Yue 
carefully learned about the situation in the production 
and management of enterprises and helped enterprises 
work out ideas, points, and methods. He repeatedly 
stressed: In running enterprises, it is imperative to have 
the sense of markets and to adopt a new mechanism. 
When he discovered that Shuxingci colliery will suf- 
fer heavy losses year after year because it employed 
temporary workers for simple work and only employed 
contracted workers for technical work, he told the col- 
liery’s director that by no means should we grasp coal 
production only in line with the colliery’s situation and 
that we should conduct the diversified economy. 


In holding a forum with the staffers of the Heihe city 
leading bodies, Yue Qifeng repeatedly admonished the 
leading personnel of the city party committee and the 
city people’s government to conduct their work in a 
creative way. He stated: Leading cadres at all levels 
should not be loud hailers and dispatchers of their higher 
authorities and should emancipate their minds, boldly 
engage in pioneering work, and conduct their work in 
a creative way by regarding Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as guidance and by keeping local realities in mind. 


During his inspection tours, Yue Qifeng also paid a visit 
to the officers and soldiers of the eighth company under 
a certain People’s Liberation Army unit. 


Heilongjiang Governor Inspects Harbin 5-6 Aug 


SK0808084395 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 7 Aug 95 


[FBIS Translated Text] Tian Fengshan, governor of the 
province, stressed during his inspection tours made in 
Harbin from 5 to 6 August: The high-and-new tech 
development zones and the economic and technical 
development zones in Harbin represent the window and 
demonstration areas of reform and opening up. Various 
prefectures and cities across the province should seize 
every minute to make good use of the policies set for 
development zones in order to foster development of the 
economy in the province as a whole. 


Governor Tian Fengshan successively inspected the 
high-and-new tech development zone, the economic and 
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technical development zone, and Limin development 
zone in Harbin. He also paid a visit to some enterprises 
in these development zones, to the street of high science 
and technology, and to the high-and-new tech park, and 
carefully learned about the situation in the technical 
development and the situation in the production and 
management of enterprises in these zones. 


After gaining state approval as a national development 
zone in 1991, the high-and-new tech industrial develop- 
ment zone in Harbin has shown a double increase in its 
major economic targets each year. By the end of June 
this year, the number of projects for developing high- 
and-new technologies surpassed 860, and its industrial 
Output value ranked among the foremost throughout the 
52 development zones throughout the country. The out- 
put value of the economic and technical development 
zone in Harbin showed a six-fold increase over 1994, 
and its profits and taxes showed a three-fold increase 
over 1994. Governor Tian Fengshan fully confirmed the 
achievements scored by the two development zones, and 
stated: The achievements scored by the high-and-new 
tech development zone in adopting the four forms to re- 
forming the traditional industries have shown that apply- 
ing high-and-new technologies to reforming traditional 
industries represents the direction of our development 
and also represents an effective way to dealing with the 
current irrational structure of industries in Harbin and 
in the province. Judging from the current situation, the 
role played by the two development zones in bringing 
along the economy in the province as a whole has be- 
come increasingly obvious. These development zones 
also may bring along the construction of satellite cities 
and will also play an important role in rebuilding the 
out-dated urban areas. It is not easy for the two de- 
velopment zones to score such a scale which is worth 
treasuring, at present, after only three to five years. It 
should be put forward that the plan and criterion for 
building development zones should not be lowered and 
that we should have the establishment of development 
zones conform with the long-term direction of develop- 
ment by taking a late starting step instead. By no means 
should we go back to conducting reform after several 
decades of development. 


Tian Fengshan stated: The fast development of these 
zones has benefited from preferential state policies. 
We should scize the opportunity to mobilize various 
prefectures and cities across the province to do a 
good job in utilizing the window of development 
zones in Harbin and in using the preferential policies 
set for development zones. We should also mobilize 
prefectures and cities to further emancipate their minds, 
to be more bold, and to take a faster step so as to 
bring along the development of the economy in the 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 


70 REGIONAL AFFAIRS 


province as a whole. We should also bring into play 
the radiation and vanguard role of development zones in 
successfully building up the high-and-new tech corridor. 
Only by so doing can we handle the issue of relying on 
scientific and technological progress, and can we make 
relevant achievements in handling issues for which 
we are concerned, such as that of bringing the role 
of intellectuals into play and of turning the scientific 
and technological results into productive forces. This 
also represents a step towards realizing the resolutions 
adopted at the fourth enlarged plenary session cf the 
seventh provincial party committee. 


Having discovered that most enterprises in Limin eco- 
nomic and technical development zone in Harbin are 
engaging in foodstuff processing and that their annual 
capability of processing soybean amounts to 400,000 
tonnes, Governor Tian reminded relevant leading per- 
sonnel that attention should be paid to handling the re- 
lations between industry and agriculture; that it is nec- 
essary to race against time to establish the solid bases 
of raw materials production by adopting the necessary 
macro measures; that efforts should be made to carry 
out close integration among the peasants’ undertakings 
in the planting, raising, and processing of raw materials; 
and that in particular, we should direct the three cate- 
gories of foreign-funded enterprises that have entered 
the development zones, to establish the first workshop. 
The Limin development zone should strive to do a good 
job in directing these foreign-funded enterprises so as 
to provide experience in this regard for the province as 
a whole. 


During his inspection tours in Harbin, Governor Tian 
also paid a visit to Harbin Medical University and Dong- 
bei Agriculture University. Joining in the inspection 
tours were Suo Changyou, member of the provincial 
party standing committee and secretary of the Harbin 
city party committee; and Ma Shujie, vice governor of 
the province. 


Heilongjiang Holds Teleconference on Land 
Protection 


SK0508071995 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 4 Aug 95 


[FBIS Translated Text] On 4 August, at the provincial 
teleconference on protection of farmland sponsored by 
the provincial government, Sun Kuiwen, vice governor 
of the provincial government, pointed out: The people 
from higher levels downward across the province should 
realistically regard the protection of farmland as a great 
matter through which the province would leap over the 
target of being an agriculturally powerful and wealthy 
province and should actually do a good job in the 
management of land and protection of farmland. 
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Sun Kuiwen said: Our province is among the country’s 
key commodity grain production bases. So, well protect- 
ing farmland is an important duty. All localities should 
fully understand the importance of the land protection 
work and upgrade the awareness of enforcing the state 
basic law governing land. 


Regarding the issues of how to hancie the relationship 
between the economic construction and the protection of 
farmland, Sun Kuiwen pointed out: Persistently in line 
with the land utilization policy characterized by feeding 
first, construction second, we should accurately handle 
the relationship between the protection of land and eco- 
nomic development. Over the past years, our province 
has made some achievements in land management and 
farmland protection. However, the problems due to the 
failure to fully understand the importance of protecting 
farmland still exist in some localities. The phenomena 
of orally stressing the importance of farmland, relegat- 
ing the protection of farmland to a secondary position, 
and not protecting farmland with real deeds often take 
place. The phenomena of not strictly enforcing laws, 
exceeding authorities to approve the utilization of land, 
and unlawfully occupying farmland occur now and then. 
Since the measures for protection of lands are unfavor- 
able to them, some localities built projects without ap- 
proval and some left larger areas of land unused. The 
phenomena that farmland is occupied by township and 
village collectives and individuals are extremely seri- 
ous. Therefore, all localities should accurately handle 
the relationship between the protection of farmland and 
the development of the economy, strictly control the oc- 
cupation of land for various construction projects, en- 
sure not to occupy the farmland that must not be oc- 
cupied, and strive to occupy less land as possible. We 
should accurately handle the relationship between the 
land used by the cropping industry and that by forestry, 
animal husbandry, and fishery. The readjustment of the 
agricultural land utilization structure must not affect the 
output of grain. We should fully use wasteland, barren 
hills, and deserted beaches, ditches, and water surfaces 
to develop forestry, animal husbandry, and fishery. From 
now On, we must not occupy farmland to develop eco- 
nomic and timber forests and to build fishponds. 


Sun Kuiwen stressed: The governments at various lev- 
els should regard the protection of farmland as a great 
matter and firmly attend to it. The system of adminis- 
trative heads assuming responsibility for protection of 
farmland should be carried out. The top leaders of the 
governments at various levels should be in charge of 
protecting farmland. Their performance in this aspect 
should be taken as an important content in assessing 
their political achievements and should be supervised by 
the masses and society. We should firmly attend to de- 
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limiting basic farmland protective areas. The cities and 
counties that have accomplished the tasks for delimiting 
basic farmland protective areas should assign responsi- 
bility to those in charge. It is necessary to strengthen 
the management of land for construction use and to res- 
olutely control the activities of wantonly occupying and 
using land. The leaders at various levels should take the 
lead in enforcing laws and realistically strengthen the 
protection of farmland. According to the requirements, 
as set forth in the provincial government’s emergency 
circular on checking the wanton occupation and use of 
land, all localities should conscientiously investigate and 
handle the cases of exceeding authorities to approve the 
use of land and of unlawfully occupying land, resolutely 
end the activities of wantonly occupying and using land, 
openly handle the major unlawful cases, further attend 
to sorting out the land left unused and examining the 
land occupied by construction projects, and exert great 
efforts to develop and reclaim land. We should carry out 
the policy of reclaiming one-mu farmland to make up 
for the one-mu land occupied by construction projects 
with a view to ensuring the stability of farmland. Simul- 
taneously, we should collect funds from various chan- 
nels to develop and reclaim farmland and to develop 
and utilize wasteland, barren hills, and deserted beaches, 
ditches, and water surfaces so as to create conditions for 
building another Heilongjiang. 


Jilin Secretary Inspects Changchun City 


SK0408132795 Changchun JILIN RIBAO in Chinese 
12 Jul 95 pl 


[By reporter Guo Yuxue (6753 3768 1331): “Make 
Continued Efforts To Build Changchun Stull Faster and 
Better”) 


[FBIS Translated Text] Zhang Dejiang, secretary of the 
provincial party committee, conducted investigation and 
study in Changchun city on 10 and 11 July. He pointed 
out: As the political, economic, and cultural center of 
Jilin Province, Changchun city played a decisive role. It 
can be built still faster and better amid the development 
of the province. 


During the two-day investigation and study activity, 
Comrade Zhang Dejiang visited the greenhouses in the 
Caijia Village of Fenjin Township of Kuancheng Dis- 
trict, the vegetable production base in the Dayingzi vil- 
lage of Chengxi Township of Chaoyang District, the 
Huazheng Wholesale Market of Changchun city, the 
vegetable central wholesale market of Changchun city, 
the grain store in the Xisima Road, the Chongqing Non- 
Staple Food Store, the multi-function market for means 
of production in Changchun city, the multi-function 
market in Guilin Road, the Changchun Lide Company 
Limited, the cold-bent steel plant and the automobile 
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body plant in Yingjun Township, the Changchun Trac- 
tor Plant, the Changchun Economic and Technological 
Development zone, the Changchun city bus terminal, the 
work site on the north-central ring road in Changchun, 
the work site at the Changchun No. | Heat and Power 
Plant, the Dongjiao Coal Gas Plant, the work site at the 
Changchun No. 3 Water Works, and the work site of 
the Luyuan comfortable housing project. He made wide 
contacts with workers, peasants, and grass-roots cades, 
and learned in detail about Changchun’s state-owned 
enterprises, urban construction, and market supplies. 


On the afternoon of 11 July, Comrade Zhang Dejiang 
heard a work report of the Changchun city party com- 
mittee and government. Mi Fengjun, standing commit- 
tee member of the provincial party committee, secre- 
tary of the Changchun city party committee, and mayor 
of Changchun; presided over the report meeting. Yin 
Wen, standing committee member of the Changchun 
city party Committee and vice mayor of the city; gave 
the report on behalf of the city party committee and 
government. 


Comrade Zhang Dejiang said: As the political, eco- 
nomic, and culture center of Jilin, Change/un city plays 
a decisive role in the province. How Che «gchun’s work 
is carried out decides on and represents, to a very large 
extent, the level of Jilin’s reform and development. Con- 
scientiously implementing the various policy decisions 
of the central and provincial authorities, the Changchun 
city party committee and government have formulated 
the development strategy of building a modern interna- 
tional city, defined grand goals, clarified ideas, worked 
in a down-to-earth manner, and achieved very fast de- 
velopment in the city as well as notable results in var- 
ious undertakings over the past few years. Changchun 
has become more and more prominent in Jilin’s reform 
and development. Its outstanding results as well as its 
great influence and promoting role in the province are 
reflected in tour aspects: First, it has been the vanguard 
in the change of systems and in the linkage to the world 
economy, thus playing a leading role. Second, its eco- 
nomic strength has increased swiftly and sharply, thus 
playing an increasingly greater role as the backbone and 
promoter of Jilin’s economic development. Third, its in- 
frastructure has developed fast, and it has become more 
capable of performing the city’s overall functions, more 
appealing, and more influential. Fourth, it has achieved 
fairly good results in strengthening party building and 
the spiritual civilization, which are focused on economic 
construction, 


Comrade Zhang Dejiang pointed out: Changchun city 
should make continued efforts to build itself still faster 
and better amid the development of the province. 
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1. It should do a better job in improving and impic- 
menting the strategic plan. The development strategy 
of building a modern international city Changchun has 
formulated is geared to the international competition 
in northeast Asia and the 21st century, embodies the 
requirements of the socialist modernization drive, and 
is encouraging. When the strategic plan takes a fairly 
complete shape, mid- and long-range development plans 
should be drawn up. When good plans are formulated, 
they should be carried out successfully in line with the 
specific conditions in economic operations and social 
development. This is the key. Improvement in the qual- 
ity and efficiency of economic growth should be re- 
flected in the implementation of the plans, and the eco- 
nomic law should be following when doing w. rk. 


2. It should take the lead in economic development, 
which is predominated by the state-owned economy, to 
increase the overall economic strength. It should make 
the best of its special advantages and conditions to fa- 
cilitate economic development and effectively promote 
the economy of the entire province. In economic de- 
velopment, it should continuously develop and expand 
the state-owned economy and the entire public-owned 
economy, keep public-owned sectors predominant, and 
give full play to the leading role of the state-owned 
economy. Meanwhile, it should further relax policies to 
bring about comprehensive development in the various 
sectors of the economy. 


3. It should increase the momentum in reform and up- 
grade the level in opening up. Systems should be ratio- 
nalized if we are to improve the quality and efficiency 
of economic growth and realize a fairly ideal growth 
rate. We should add impetus to facilitate the overall 
supporting reforms, increase efforts to resolve the deep- 
seated contradictions that have not been resolved for 
many years, and make breakthroughs as soon as pos- 
sible in resolving such difficulties as clarifying prop- 
erty rights, separating government functions from busi- 
ness management, establishing the social security sys- 
tem, and increasing funds and reducing debts. In open- 
ing to the outside wor! 1, the scope should be expanded 
while the level upgraded. The opening endeavor should 
be coordinated with state-owned enterprises’ efforts to 
change the operating mechanism, with industrial restruc- 
turing and technical transformation, and with the efforts 
to promote enterprises’ technological advance and man- 
agerial innovation so that it can promote reform and de- 
velopment and vice versa. 


4. It should improve people's quality of life and living 
environment. It should adhere to the principle that 
“man is the foundation,” and pay attention to building 
the facilities for both production and everyday life. It 
should correctly handle the relationship between the 
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immediate interests and long-term interests, continue to 
make the “rice sack" and “vegetable basket" projects 
successful, and do a good job particularly in urban 
water and heat supplies, road traffic, housing renovation, 
and comprehensive improvement of public security. It 
should make good arrangements for people's clothing, 
food, and housing supplies and transportation, improve 
the social environment, provide the ordinary people 
not only good conditions for material life but also a 
harmonious and co:nfortable living environment, so that 
production and life quality can promote each other, and 
people can lead a harpy and comfortable life. 


5. It should strengthen party building and stimulate the 
enthusiasm of all quarters. The key to a success in 
Changchun’s work lies in further strengthening party 
building, which is the fundamental guarantee for a suc- 
cess in reform, opening up, and economic construction. 
Changchun should uphold party leadership and inten- 
sify efforts to improve leading bodies and cadres con- 
tingents. On the one hand, it sh “uid pay attention to ed- 
ucation, self- discipline, and establishment of systems 
and actively carry out preventive work. On the other 
hand, it should mete out punishment and carry out in- 
depth struggles against corruption. Leading bodies at 
all levels should intensify study, have a good command 
of the general task of the entire party and entire coun- 
try, remain clear-headed, uphold principles, strengthen 
unity, work in a down-to-earth manner, and have the 
courage and ability to address the numerous problems 
in reform, opening up, and development. 


Comrade Zhang Dejiang urged ali departments directly 
under the province to expand support to Changchun’s 
work. 


Participating in the investigation and study activity 
were Mi Fengyun, standing committee member of the 
provincial party committee, secretary of the Changchun 
city party committee, and mayor of Changchun; Yin 
Chengyie, standing committee member and secretary 
genera! of the provincial party committee; and relevant 
comrades in charge from the general office of the 
provincial party committee, and the Changchun city 
party commitice and government. Comrades in charge 
from the relevant department directly under the province 
attended the report meeting. 
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Acting Governor Notes Jilin’s Economic Situation 


SK0808071895 Changchun JILIN RIBAO in Chinese 
14 Jul 95 pl 


[By reporter Liu Li (0491 0500): “Focus Attention 
on Raising the Quality and Efficiency of Economic 
Growth"] 


{[FBIS Translated Text] On the morning of 13 July, 
Acting Governor Wang Yunkun presided over the | Ith 
plenary session of the eighth provincial government; 
gave a report to analyze the province’s economic 
performance during the first half of the year; worked out 
plans for further implementing the guidelines of General 
Secretary Jiang Zemin’s speech during his inspection 
tour to Heilongjiang and of the provincial meeting 
of party-member responsible cadres, for realistically 
Carrying out such work in the second half of the year, 
and for guaranteeing the realization of all objectives 
and tasks for the year; and stressed that during the 
second half of the year the government should focus 
its attention on further raising the quality and efficiency 
of economic growth while conducting its work. 


The session pointed out: It is necessary to objectively 
and soberly recognize and grasp the entire province's 
economic situation. Since the beginning of this year, 
and under the leadership of the provincial party com- 
mittee, governments at all levels across the province 
have acted in close connection with the general task 
of the entire party and the entire country; faced differ- 
ent subjective conditions and development opportuni- 
ties; positively overcome difficulties; advanced reform 
and opening up; promoted economic development; done 
much work; achieved noticeable achievements; and on 
the whole, maintained a fairly rapid and good develop- 
ment trend in the entire province. The main indications 
were: The production enthusiasm of peasants was cn- 
hanced, the rural economy was comprehensively devel- 
oped, the input of funds for spring plowing increased 
by 15 percent over last year, the development of animal 
husbandry was quite stable, and the quality of township 
enterprise growth was enhanced; industrial production 
still maintained a fairly rapid increase, and the toial out- 
put value of industrial units at and above the township 
level reached 62.72 billion yuan, up 15.5 percent over 
the same period !ast year; the structure of investments 


in fixed assets was readjusted, and the construction of 


key projects was strengthened; consumer goods mar- 
kets were fairly brisk, the increase in prices declined, 
and particularly during May and June, the decline in 
commodity prices was fairly obvious; the scale of us- 
ing foreign capital was enlarged and the actual use of 
foreign capital increased by 27 percent over the same 
period last year; and financial revenues increased, sav- 
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ings deposits increased by a large margin, the financial 
revenue of the entire province during the first half of 
the year increased by 27.2 percent over the same period 
last year, and by the end of June, the various kinds of 
Savings deposits of banks across the province increased 
by 10.6 billion yuan over the figure registered at the 
beginning of the year. 


The session also pointed out: While recognizing the 
good situation, we must also soberly recognize the 
contradictions and problems in the course of economic 
development. At present, the fairly prominent ones are: 
The increase in commodity prices is still high; the 
amount of working funds for industrial and commercial 
enterprises is large and the turnover of funds is slow, 
making operations very difficult; deficits by state-owned 
enterprises have increased, and there is no noticeable 
improvement in economic efficiency; and the difficulties 
of some enterprises running at half capacity or brought 
to a standstill have increased. Therefore, even though 
we have many favorable conditions, the contradictions 
facing us during the second half of the year will be 
more prominent as compared with the first half of the 
year, and the difficulties will be greater. In recognizing 
and grasping the situation, all localities and departments 
should analyze the problems more thoroughly and 
should estimate the difficult tasks more fully in an effort 
to be mentally prepared, to specifically adopt measures, 
and to beef up efforts in all fields of work. In order to 
guarantee the fulfillment of the entire year’s objectives 
and tasks, the session stressed: 


|. We should concentrate more attention on raising the 
quality and ctficiency of economic growth. 


We should regwd raising the quality of the economy 
us the central task, grasp the focal points, specify 
the difficult’ points, promote structural readjustment, 
increase economic efficiency, and realize sustained, 
rapid and sound, economic development in the whole 
province. 


Grasping the tocal points means that on the basis of 
making work plans at the beginning of the year, we 
should arrange them in the order of importance and ur- 
gency and give priority to grasping major tasks that 
affect the overall economic situation. The crucial issue 
involved in agriculture ts to increase the agricultural in- 
put and the income of peasants. At present, we should 
step up efioris to grasp antiflood work well and guar- 
antee a good agricultural harvest this year. Reform of 
state-owned enterprises is sull the priority of industry. 
We should proceed from raising the quality of the over- 
all performance of the state-owned sector of the econ- 
omy and give better play to the mainstay role of state- 
owned enterprises, grasp the large enterprises firmly and 
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well, and decontrol and invigorate the small ones. Mean- 
while, we should strengthen enterprise management and 
actively promote all supporting reforms. In foreign eco- 
nomic and trade work, we should pay attention to actual 
results. It is necessary to accelerate the readjustment of 
export product mix and change the foreign trade man- 
agement forms, further expand the scale of using for- 
eign capital, and while paying attention to carrying out 
large projects, raise the rate of putting foreign capital in 
place and the economic efficiency of foreign-funded en- 
terprises. In cultivating the market systems, we should 
give simultaneous attention to building and standard- 
izing them and promote market invigoration and price 
stability. 


Specifying the difficult points means that we should 
exert efforts to resolve the factors of restraint in the 
course of economic development. During the second 
half of this year, we should give priority to solving 
the problems of the shortage of funds and grasping 
the work of ending deficits and increasing profits. 
It is necessary to further foster the ideology of the 
efficiency of funds, enhance the input-output sense, 
and on the basis of rationally and effectively using 
the limited amount of funds, organize the economic 
work well, particularly industrial production during the 
second half of the year. While concentrating energy 
on ending deficits and increasing profits and doing a 
good job in implementing the system of responsibility 
for ending deficits, we should actively explore new 
ideas and methods for ending deficits and increasing 
profits, do a good job in conscientiously compiling the 
Ninth Five-Year Plan and the plans to be adopted by 
2010, promote structural readjustment, and enhance the 
momentum for development. To carry out this work, 
first, we should attend to the planning and appraisal of 
large items; second, give prominence to technological 
transformation; third, manifest the ideology of relying 
on scientific and technological progress; fourth, give a 
free hand in the development of the nonstate sector of 
the economy and tertiary industry while consolidating 
and developing the mainstay status of the state-owned 
sector of the economy; and fifth, pay attention to making 
a rational layout. 


2. We should keep eyes on the overall situation and 
create a good environment for deepening reform and 
developing the economy. In carrying out the work of the 
second half of the year, all localitics and departments 
should be more conscious in submitting themselves to 
and serving the general tasks of the whole party and 
the whole country and continue to properly handle the 
relations of reform, development, and stability. 


A. We should do a good job in conscientiously sale- 
guarding social stability and strive to solve the hot issues 
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which the masses are greatly interested. We should exert 
efforts to solve the issue of providing workers of enter- 
prises running at half capacity or brought to a stand- 
still with the opportunity to earn a living, realistically 
care for the hardships of the masses, regard keeping 
the contingent of workers stable and maintaining social 
stability as a serious political task, and grasp it well. 
Governments at all levels should strengthen leadership, 
share the responsibility to all levels, and attain the goal 
of maintaining stability in a place when one serves as 
the official there. 


It is necessary to further strengthen the comprehensive 
management of public security, pinpoint prominent 
public security problems, and continue to beef up efforts 
to strike relentless blows. We should deeply conduct 
the anticorruption struggle, and while making continued 
efforts to grasp the work of keeping leading cadres clean 
and self-disciplined and checking unhealthy trends, 
regard investigation and handling of major and appalling 
cases as the central task of the anticorruption struggle, 
and make all levels, including the provincial, city 
(autonomous prefectural), and county (city, district) 
levels, pay close attention to investigating and handling 
a number of major and appalling cases. 


B. We should pay attention to proceeding from reality 
and correctly understand and implement all state poli- 
cies. All localities and departments should positively 
understand, grasp, and implement the various state poli- 
cies on deepening reform of the economic system and 
strengthening macroeconomic regulation and control, 
Persist in integrating principles with flexibility, and do 
a good in implementing state policies and solving prac- 
tical problems of their own localities and departments. 


C. We should persist in actively giving media guidance 
and cultivate a media atmosphere that promotes unity 
and boosts working enthusiasm. Centering closely on 
the central task of economic construction, we should 
grasp the kcy-note of promoting unity and boosting 
working enthusiasm and give play to the positive role of 
media guidance in leading, encouraging and educating 
the people; strengthen education on the situation, expand 
propaganda work on reform and opening up, summarize 
and publicize the advanced deeds of good models, and 
aim at carrying out work on stabilizing ideology. 


3. We should persist in going deeply to reality and to 
the masses and exert strenuous efforts to implement the 
work. Leaders at all levels should change their work 
style and go deeply to the grass roots to conduct in- 
vestigation and study. We should make up our minds 
to tree ourscives from the excessive number of meet- 
ings, documents and social gatherings, cut the number of 
mectings, simplify documents, and improve the govern- 
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ment’s reception work. When going to the grass roots, 
leaders should use simple means of transportation and 
have few people in a company, visit workers and peas- 
ants more frequently, and go the forefront of practi- 
cal work of the grass roots, to listen to the views and 
voices of the masses, to learn about the real situation, 
and to solve practical problems. It is necessary to have 
courage to look squarely at the problems and to expose 
contradictions, and courage should never go away when 
contradictions arise. Leaders should be good at grasping 
the major contradictions and concentrate efforts on solv- 
ing several major problems that affect the overall situa- 
tion. The top leaders should personally solve one or two 
major problems of their own localities or departments; 
strengthen study and enhance their skills to control the 
overall situation. Leading cadres, especially young and 
middle-age leading cadres should have a sense of ur- 
gency, serve as examples of assiduous study, strive to 
acquire more knowledge and have stronger skills in or- 
der to assume the heavy tasks of leading the modern- 
ization drive. 

Vice Governors Liu Xilin, Quan Zhezhu, Wei Minxue, 
and Sang Fengwen and other members of the gov- 
ernment attended the session. Responsible persons of 
nongovernmental departments and of various city (au- 
tonomous prefectural) governments attended the session 
as observers. Responsible comrades of the provincial 
party committee, the provincial people’s congress, the 
provincial committee of the Chinese People’s Political 
Consultative Conference, the organizational and propa- 
ganda departments, the research office, and the agricul- 
tural work committee of the provincial party commit- 
tee, the work committee of the provincial organs, the 
provincial trade union council, the provincial Commu- 
nist Youth League committee, the provincial women’s 
federation, and the provincial science association were 
invited to attend the session. 


Liaoning Holds Forum To Study Jiang Zemin’s 
Speech 


SK0808090695 Shenyang LIAONING RIBAO 
in Chinese 12 Jul 95 pl 


[By reporter Yang Jizhu (2799 4949 2691) and Zhang 
Wei (1728 5633): “We Should Comprehensively Under- 
stand and Conscientiously Carry Out the Spirit of the 
Speeches, and Attach Importance To Changing the Way 
our Economy Grows" ] 


[FBIS Translated Text] On 13 July, the provincial gov- 
ernment convened a forum to study and to carry out the 
spirit of Comrade Jiang Zemin's speeches delivered at 
the enterprise forums, which were convened in Shang- 
hai and Changchun. The provincial forum set forth that 
we should, in light of the reality of our province, com- 
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prehensively understand and conscientiously carry out 
the spirit of Jiang Zemin’s speeches. At present, we 
should attach importance to changing the way the econ- 
omy grows, and further gear the economic growth of 
Liaonii.z2 to high quality, high efficiency, high techno- 
logical level, and especially high operational efficiency 
of capital. 


The comrades in charge from various departments, com- 
missions, and offices, such as the provincial commis- 
sion for discipline inspection, the general office of the 
provincial party committee, the organization depart- 
meni, the propaganda department, the united front work 
department, the policy research office, the political sci- 
ence and law commission, and the work committee for 
organs under the provincial committee, attended the fo- 
rum. At the forum, everybody discussed questions such 
as how to comprehensively understand the spirit of Jiang 
Zemin’s speeches, achieve success in the state-owned 
large and medium-scaled enterprises in line with the re- 
ality of our province, and how to bring into play the 
function of the party committee departments. 


Gu Jinchi, secretary of the provincial party commit- 
tee, chaired the forum and spoke. He held: The up- 
per and lower levels of the province should continue 
to painstakingly organize the study of the speeches of 
Jiang Zemin, and comprehensively understand and con- 
scientiously carry out the spirit of the speeches. The 
speeches of Jiang Zemin answer in a comprehensive and 
systematic manner the question of how to employ Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics to achieve success in the state- 
owned enterprises, especially the state-owned large- and 
medium-scaled enterprises. The speeches have great 
guiding significance to the endeavor of making the 
state-owned cconomy, especially the state-owned large- 
and medium-scaled enterprises, prosper. The speeches 
of Jiang Zemin are advantageous to clearing up all 
kinds of incorrect understanding concerning improv- 
ing the state-owned large- and medium-scaled economy. 
Through conscientious study, we should further unify 
our thoughts and understanding with the spirit of the 
speeches, and strengthen the confidence as well as de- 
termination to make the state-owned large- and medium- 
scaled enterprise prosper, and carry out all the tasks set 
forth in the speeches. 


Gu Jinchi urged all the departments to take Jiang 
Zemin’s speeches as the guidance, unify the broad 
masses” understanding to the endeavor of achieving suc- 
cess in the state-owned economy, foster new concepts, 
study new methods, and take more effective measures 
to make the economy of the whole province prosper. He 
pointed out: We should understand the characteristics of 
the modern enterprises in a Comprehensive manner, con- 
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scientiously achieve success in Liaoning’s implementa- 
tion of the modern enterprise system on a trial basis, and 
accumulate experiences. Meanwhile, we should guide 
other enterprises to proceed from the real situation of 
their own, and find out the measures and methods they 
should take in line with demands of a modern enterprise 
system, and step forward in implementing the modern 
enterprise system. 


Gu Jinchi emphasized: Through studying the spirit 
of Jiang Zemin’s speeches, it is imperative to attach 
importance to changing the way the economy grows, 
and gear our economy to high quality, high efficiency, 
high technological level, and especially high operational 
efficiency of capital. He pointed out that this is the 
important guiding principle in changing the situation 
of our economic operation under the new situation. We 
should not be satisfied, consciously or unconsciously, 
with the understanding that our state-owned large- and 
medium-scaled enterprises have high output value, high 
average per Capita output, and good ranking. Instead, we 
should substitute this understanding with the concept 
of pursuing high market coverage rate, good quality, 
low cost, good service, and high efficiency. This is a 
radical change in our concepts. To develop Liaoning’s 
economy, we should not wait for and depend on the 
state. We should find breakthroughs ourselves. If we 
dare not to make breakthroughs and blaze new trails, it 
will be impossible to make great progress in reform. 


At last, Gu Jinchi urged the party committee depart- 
ments to folfow the spirit of Jiang Zemin’s speeches 
to find out the field in which they cam Sisug into play 
their own function; especially coordinating with the dis- 
cussion, which was developed in the whole province, on 
accelerating the paces to enter the market economy; cor- 
rectly spot the starting point to serve the central task of 
economic construction; and carry out the party's work. 


Northwest Region 


Gansu Secretary Notes Efforts To Assist Poor 


SK0808091695 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 6 Aug 95 


[FBIS Translated Text] The provincial party committee 
and the provincial people's government jointly spon- 
sored an impromptu official meeting in Longnan Pre- 
fecture on 6 August to discuss the issue of helping the 
poor to work among two autonomous prefectures and 
one prefecture. During the meeting, they stressed that 
it is necessary to seize the new opportunity; to rein- 
force the dynamic: 'n work; to accelerate the progress 
in work; to give | ..ority to the key points of work; 
to upgrade the Deiat; and to unswervingly realize the 
hardest targets set in the helping-the-poor work. 
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Yan Haiwang, secretary of the provincial party commit- 
tee, presided over the official meeting and delivered an 
important speech. 


Attending the official meeting were Zhang Wule, deputy 
secretary of the provincial party committee and gover- 
nor of the province; Zhong Zhaolong, member and sec- 
retary general of the provincial party standing commit- 
tee; Ma Yuhai, vice chairman of the provincial people’s 
congress standing committee; and Guo Kun, vice gov- 
ernor of the province. 


Longnan Prefecture, Gannan Zang Autonomous Prefec- 
ture, and Linxia Hui Autonomous Prefecture are the 
mai batt'e fields of the province’s work to help the 
poor. Currently, there are still 1.8 million people in 
these prefectures, who have not cast off the poverty, 
on which the central leading comrades as well as the 
provincial party committee and the provincial people's 
government have attached great importance. Therefore, 
the state has decided, from this year on, to annually ap- 
propriate 10 million yuan to each of the two autonomous 
prefectures specially for the purpose of helping the poor. 
Such a fund appropriation will last for six years. Under 
the difficult situation in finance, the provincial office in 
charge of helping the poor will also do its utmost to 
raise 20 million yuan of funds for this purpose. In the 
coming five years, the two autonomous prefectures and 
one prefecture will enjoy the 10 million yuan of ad- 
ditional funds for helping the poor. Meanwhile, funds 
originally arranged for helping the poor must be emphat- 
ically used for accelerating the progress of development 
among these prctectures so as to enable them to cast off 
the poverty on schedule. 


During the official meeting, the participating personnel 
discussed and defined the plan for succeeding in using 
the three funds to accelerate the pace in helping the poor 
among these prefectures. 


In his speech Yan Haiwang pointed out: The province 
has scored tremendous ach:svements in achieving de- 
velopment in order to heip the poor thanks to making 
efforts over the past many years. The acreage of ru- 
ral poor arcas has shown a 20.6 percent decrease over 
the previous figure. Thanks to enforcing the helping- 
the-poor plan in 1994, more than 200,000 rural people 
Cast Off poverty. However, time to have 4 million rural 
people cast off poverty within six years is very press- 
ing and tasks for realizing the target are very heavy. 
We must have the confidence of advancing despite dif- 
ficultics and of being able to take up the battle and to 
win the battle in this regard, seize the key points of 
work, make a breakthrough among the difficult points, 
and must unswervingly realize the strategic target of 
helping the poor. To this cnd, beginning on 2 August, 
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the provincial party committee and the provincial peo- 
ple’s government have concentrated their time on suc- 
cessively holding the on-the-spot official meetings on 
helping the poor in the autonomous prefectures of Gan- 
nan and Linxia and in Longnan Prefecture. 


Yan Haiwang stressed: Issues that are very crucial for 
the helping-the-poor work are to increase the input, to 
manage and use well the funds of helping the poor, to 
upgrade the benefits of investment, and to achieve de- 
velopment to meet this purpose. These issues are also 
the central topics that have been discussed in the on- 
the-spot official meetings. The funds of supporting the 
two autonomous prefectures and one prefecture to help 
the poor should be spent on improving the basic con- 
ditions of agricultural production; on encouraging pillar 
industries to open key technical projects that can enable 
themselves not only to become wealthy but also to pro- 
vide more funds; and on concentrating on supporting 
the projects of increasing the grain output, peasants’ in- 
comes, and financial revenues. Through the opening of 
projects, we should score the result of having helped a 
large number of poor areas become better; of having had 
these better areas set up associations with poor areas; 
and of having further consolidated these better areas so 
as to reap double bumper harvests in both economic and 
social benefits and [words indistinct]. In facing the new 
Situation in helping the poor, various localities should 
follow the principle of defining their guiding ideology; 
their key points of work; their working methods; and 
[words indistinct]; as well as should grasp the imple- 
mentation of these points and methods. They should 
uphold the principle of suiting their measures to local 
conditions and of carrying out classified guidance, bring 
the strong points into play, and give priority to the key 
points of development. In line with [words indistinct], 
they should seek outlet and methods in [words indis- 
tinct]. All in all, they should engage in overall develop- 
ment in !ine with their strong points and [words indis- 
tinct]. 


Yan Haiwang urged various localities to enforce the 
system of having leading personnel be responsible for 
the attainment of certain objectives in helping the poor; 
to [words indistinct]; to mobilize all social forces to 
further and successfully implement the tasks, policies, 
and measures of helping the poor; and to create a new 
Situation in the province’s work of helping the poor. 


These on-the-spot official meetings on helping the poor 
represent an important move adopted by the provincial 
party committee and the provincial people’s government 
for seizing the key points to promote the entire situation 
in the work and for carrying out classified guidance to 
further realize the hardest targets set in the helping- the- 
poor work. 
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During the official meeting, Governor Zhang Wule also 
delivered an important speech. 


Ningxia Region’s ‘Fast Development’ in Energy 
Viewed 

OW0608060095 Beijing XINHUA in English 
0504 GMT 6 Aug 95 


[FBIS Transcribed Text] Yinchuan, August 6 (XIN- 
HUA) — The fast development of the energy industry 
in northwest China’s Ningxia Hui Autonomous Region 
has raised its importance in terms of power and coal 
production. 


By now, the total power generating in Ningxia has 
exceeded 1.6 million kw, twice the figure a decade ago. 


Power supply has been made available to 90 percent of 
the households in the region. 


According to local officials, Ningxia is not only self- 
sufficient in power supply, but also supplies power to 
other provinces. In 1994, the region provided other 
provinces with a total of 1.53 billion kwh of electricity. 


According to its long-term plan, Ningxia will build ten 
large power plants with a combined capacity of 20.8 
millon kw. 


Coal production in Ningxia is also showing strong 
growth momentum. It now has a total verified coal 
reserve of 31.54 billion tons. The estimated reserve 
of coal in the region stands at 202.6 billion tons. The 
Lingwu coal field, a key state project in the region, will 
develop a coal production capacity of 11.6 million tons 
by the turn of the century, according to local sources. 


Ningxia is also rich in hydro-power resources, the local 
Officials said. The hydro-power reserves here will enable 
the region to develop a 3 million kw capacity. 


The Daliushu Water Conservancy Project to be con- 
structed in the region, with an installed power capacity 
of 2 million kw, is expected to have an annual electric- 
ity output of 7.8 billion kwh, the local officials added. 


Optical Cable To Connect North, South of Xinjiang 


OW0308140295 Beijing XINHUA in English 
0753 GMT 3 Aug 95 


(FBIS Transcribed Text] Beijing, August 3 (XINHUA) 
— A 2,932-km-long optical cable is to be constructed to 
connect the telecommunications networks of the north 
and south of the Xinjiang Uygur Autonomous Region 
in northwest China. 


Involving 486 million yuan (about 58.55 million US 
dollars), the huge project will start in the middle of this 
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month, aiming to link up 34 counties’ telecommunica- 
tions networks 


The cable will open to public service no later than next 
July. 


Upon completion, all the counties of the autonomous 
region, which makes up one sixth of the country’s total 
area, will be connected by optical cables, according to 
the "RENMIN YOUDIAN (PEOPLE’S POSTS AND 
TELECOMMUNICATIONS NEWS)" here. 


The project will adopt the technology and equipment 
of the Australia-based MM Company, according to the 


paper. 
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Moreover, the vice-chairman of the autonomous region, 
Wang Yousan, has announced a package of preferential 
policies, ranging from land-use right to labor force 
support, to secure the completion of the project. 


The Xinjiang section of the Asia-Europe optical cable, 


one of the longest land telecommunication lines in the 
world, went into operation last year. 
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‘Pragmatic Diplomacy’ Means Independent Taiwan 


HK0808064395 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 27 Jul 95 p 5 


[Article by Miu Qun (4924 5028): “Substance of ‘Prag- 
matic Diplomacy’ Is ‘Taiwan Independence’) 


[FBIS Translated Text] In 1958, during the period 
Jinmen was being bombarded, Mao Zedong made some 
comments about Chiang Kai-shek and his son. He said: 
"There is a contradiction in the relationship between 
the Americans and the Chiangs. The Americans are 
trying their best to turn Chiang Kai-shek’s ‘Republic of 
China’ into their satellite state and even trust territory, 
while Chiang Kai-shek wants to retain his own semi- 
independence at all costs, so contradiction is created. 
Chiang Kai-shek and his son, Chiang Ching-kuo, still 
have a degree of anti-American zeal. If the United States 
exerts too much pressure, they will resist in spite of 
everything." In order to support Chiang Kai-shek against 
the United States, the Ministry of National Defense 
publicly announced: "Shells will be fired only on odd- 
numbered days, and not on even- numbered ones." Mao 
Zedong said: "From the military angle, this seems like 
a joke; it has never happened in wars, either in China’s 
history or in that of any other country, but this is a 
political war, and political wars will have to be fought 
this way." After the successive deaths of the father and 
sons in the Chiang family, Li Denghui [Li Teng-hui] 
eventually reached the pinnacle of power in Taiwan, 
after making every effort to get rid of people who 
disagreed with him. Through his caretul scheming, he 
turned Chiang’s "Republic of China” into Li’s “Republic 
of China." 


Li Denghui openly called Li’s “Republic of China” the 
"Republic of China in Taiwan” when he was in the 
United States recently. This is completely abandoning 
the “semi-independence” that the Chiangs tried to retain; 
this is splitting Taiwan from the mother country, and 
dedicating himself wholeheartedly to becoming a child 
“president” under the wings of imperialism. However, 
unable to ignore international laws, the constraints 
imposed by historical facts, and the pressure of having 
to face the mass anger of more than 1 billion Chinese 
people, Li played the trick of “becoming independent 
in a roundabout way.” First he created the title of the 
“Republic of China in Taiwan” to direct public opinion 
toward “one China, one Taiwan” or “two Chinas’; 
later he will try to fulfill his desire of making Taiwan 
independent. As derided by some discerning people in 
Taiwan, Li Denghui is “talking about reunification, but 
is not willing to achieve reunification (in fact he will not 
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agree to it); he is not saying what he means. He wants an 
independent Taiwan (in fact he is doing his utmost to try 
to realize this), but because he has certain misgivings, 
he dare not say openly that he wants independence." 


As Li admitted himself, "he was a Japanese before the 
age of 21." He grew up reading novels in the "mother 
tongue" (Japanese), and later was educated at his “alma 
mater" — Cornell University in the United States. So 
the idea of an independent Taiwan was being instilled in 
Li both when he was at home and abroad, with the result 
that after he took power, he restructured the Nationalist 
Party into a mess. To borrow the words of Xu Linong, 
a former member of the Central Standing Committee 
of the Nationalist Party when he angrily resigned from 
the party: Li is "saying one thing and doing another." 
This is an outright betrayal of the aims and principles 
on which Sun Yat-sen founded the Nationalist Party, 
an abandonment of the Chiangs’ policy of not creating 
an independent Taiwan, and total complicity with the 
Democratic Progressive Party and their independent 
Taiwan policy. Li Denghui did his best to carry out his 
“pragmatic diplomacy” externally, trying in vain to use 
money to buy international recognition as a "political 
entity” in order to achieve his delusion of "returning to 
the United Nations” as a "sovereign country." 


What is "pragmatic diplomacy"? Plainly speaking, it is 
illegal diplomacy that violates international laws; it is 
black market diplomacy, which the people concerned 
are afraid to practice in the open. It is the so-called 
“vacation diplomacy,” “transit diplomacy,” "celebrations 
diplomacy," and “private diplomacy" gimmicks that Li 
Denghui employed after racking his brains to create 
them. It is also “alumni diplomacy" — the climax of 
his “pragmatic diplomacy," which he practiced when 
he went to the United States recently. Li is practicing 
“money diplomacy" in vain hopes to use $1 billion to 
buy an entry ticket into the United Nations. To make a 
distincuion based on the shameful means he employed, 
one can group them under secret bribery diplomacy, and 
bartering away honor and money for refuge diplomacy. 
Leaving distant history aside, in recent history there was 
Wang Jingwei, who also colluded with Japan to practice 
this kind of “diplomacy”; for this Wang is condemned 
by everyone as a traitor, and will forever remain a 
notorious figure in history. 


In “pragmatic diplomacy,” to what does “pragmatic” 
refer? It reters to the “one China, one Taiwan" or “two 
Chinas” dreamed up by Li Denghui. As long as this 
wish of his is granted, he will care about the title, 
Status, or treatment he is accorded. He will be willing 
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to suffer in silence, to be subservient, to take it easy, 
and to donate money. A few days ago, Fang Jinyan, 
a “junior minister at the Ministry of Foreign Affairs” 
of the “Republic of China in Taiwan” announced that 
Taiwan is willing to donate $1 billion in exchange for 
an entry ticket to “return to the United Nations,” adding 


that “it is unimportant what title it uses to join the United 
Nations; as long as it can join, the title is unimportant.” 
This clearly points out that the true meaning behind their 
use of the word “pragmatic” is an independent Taiwan. 
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KMT Officials Refute Media’s Li Bashing 


0W0808092195 Taipei LIEN-HO PAO in Chinese 
25 Jul 95 p2 


{[FBIS Translated Text] Communist China’s HSINHUA 
[XINHUA] NEWS AGENCY has transmitted a sec- 
ond article attacking President Li Teng-hui. With this 
issue in mind, Chien Han-sheng, Kuomintang [KMT] 
spokesman and cultural department director, solemnly 
pointed out that expanding international space to exist 
is the common aspiration of our compatriots in Taiwan, 
Penghu, Kinmen, and Matsu. As the Republic of China’s 
[ROC] head of state, President Li is justified in fulfilling 
the people’s wish. The HSINHUA NEWS AGENCY re- 
peatedly used outdated arguments to attack President Li, 
maliciously using deliberate distortions of the facts. He 
held that the HSINHUA NEWS AGENCY’s extremely 
unfriendly attitude has a very negative impact on cross- 
Strait peaceful unification. 


Hsu Shui-te, KMT Central Committee secretary general, 
pointed out that President Li is the chairman of the 
KMT, elected by its members, as well as the president 
of the country, elected according to law. At present, 
the most important thing is to consolidate the core of 
leadership. We should not be divided by the Chinese 
Communists’ usual tricks. Hsu Shui-te also pointed 
out that dividing the results achieved by practicing the 
Three Principles of the People is beyond the Chinese 
Communists’ reach. 


Ranking Official Views Cross-Strait Tensions 


OW0808084995 Taipei TZU-LI WAN-PAO in Chinese 
30 Jul 95 p2 


{FBIS Translated Text] Communist China has ended its 
missile tests in the East China Sea. However, a ranking 
government official said: Tensions across the straits 
have not been eased. Judging from the current situation, 
it is not sure that cross-strait talks can be resumed even 
after the presidential elections set for March next year. 


Following its 18 July announcement of missile tests, 
Communist China launched verbal attacks on Presi- 
dent Li Teng-hui. According to relevant government 
departments, since President Li is the target of Com- 
munist China, it will continue criticizing Li despite the 
ending of military exercises. The official pointed out: 
This is Communist China’s favorite trick — attaining 
its purpose of dividing Taiwan politically through mil- 
itary exercises. The Chinese Communists stepped up 
attacks on President Li’s Taiwan independence at this 
time so as to affect the year-end legislative elections 
and next spring’s presidential election. Under these cir- 
cumstances, not only is it out of the question to resume 
cross-Strait talks this year, but it is not certain that cross- 
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Strait talks can be resumed after next spring’s presiden- 
tial elections. 


The official pointed out that one major reason the 
Chinese Communists were so tough this time is that 
they said Taiwan not only used the cross-strait talks 
to delay unification, but also used their request for 
high-level cross-strait talks to emphasize that the two 
sides are divided and under separate jurisdictions and 
that Taiwan has independent sovereignty. According to 
the official, the Chinese Communists felt that they had 
made concessions but that Taiwan was asking for a yard 
after taking an inch. If the Communists did not show a 
stern attitude, it would be hard for them to justify it to 
the hardliners. In addition, Taiwan would be gradually 
divorced from their control. 


This official, who is familiar with cross-strait affairs, 
pointed out: When the U.S. announced in mid-May its 
decision to let President Li visit the U.S., the Chinese 
Communists still allowed the Association for Relations 
Across the Taiwan Straits [ARATS] to hold the first 
preparatory meeting for the second Ku-Wang talks with 
the Strait Exchange Foundation [SEF], according to 
a SEF-ARATS agreement. At the meeting, the two 
sides settled the date and agenda for the second Ku- 
Wang talks. However, from the Chinese Communists’ 
perspective, President Li’s Olin Lecture at Corneil 
University and Premier Lien Chan’s European visit 
indicate that Taiwan not only profited at their expense 
but played tricks to embarrass them. The situation is 
just like that of the first Ku- Wang talks. The Chinese 
Communists consented to meet in Singapore and did 
not insist on including economic items in future talks 
between SEF and ARATS. However, Taiwan said the 
talks had highlighted divisions between the two sides 
and their separate jurisdictions and also campaigned 
to rejoin the UN. This time, President Li’s U.S. visit 
created much more international publicity than the first 
Ku-Wang talks. How can the Chinese Communists 
remain silent? 


The official held that the Chinese Communists’ accusing 
President Li of plotting Taiwan independence, launch- 
ing personal attacks, and hurling abuse at President Li 
were undoubtedly irrational behaviors; however, in all 
fairness, it seems that our government should also ex- 
amine the balance between its mainland diplomacy and 
its pragmatic diplomacy. To him, it is impossible that 
both mainland and pragmatic diplomacy can be imple- 
mented without conflict. In making our choice between 
the two, stabilizing cross-strait relations still takes prece- 
dence over foreign relations; that is, stabilizing cross- 
Strait relations is the foundation for promoting pragmatic 
diplomacy. 
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He pointed out that this is also our government's 
attitude toward a series of moves by Communist China, 
including military exercises and suspension of cross- 
strait talks. In principle, our government will handle 
these issues in a low-key manner, focus its work on 
internal unity, and spare no effort to lessen uneasiness 
in society. As for when to resume cross-strait talks, the 
official said all we can do is to wait patiently. 


Time Not Yet Ripe for Li-Chiang Meeting 
OW0808084795 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 4 Aug 95 p4 


[FBIS Translated Text] National Assembly Member 
Shao Tsung-hai has suggested that Taipei host a meet- 
ing between Li Teng-hui and Chiang Tse-min [Jiang 
Zemin]. President Li Teng-hui said yesterday that the 
time is not yet ripe for a Li-Chiang meeting, in view of 
current cross-strait relations. We and the mainland have 
held only nongovernmental talks, never government-to- 
government dialogues. When to have government-to- 
government dialogues is an issue that needs to be han- 
died with wisdom. 


At the National Assembly's question and answer session 
yesterday afternoon, Shao Tsung-hai said: Inspired by 
the conclusion reached at the Brunei meeting between 
the U.S. and Communist China, our side can let 
President Li take the initiative to invite Mr. Chiang Tse- 
min to visit Taiwan at a time when cross-strait relations 
have taken a downturn, so that Chiang can learn about 
Taiwan's principle of promoting pragmatic diplomacy 
and so that we can hold talks with Mr. Chiang on cross- 
Strait relations and national unification. 


In his reply, Li Teng-hui pointed out: This suggestion 
is very valuable and sounds good; however, in terms of 
cross-strait relations, the time has not yet come. It is not 
that easy for leaders of the two sides across the strait 
to hold talks. Cross- strait relations are different trom 
those between the U.S. and Communist China. 


Li Teng-hui said: The Chinese Communists have em- 
ployed all means to slander me and have even conducted 
military exercises to threaten Taiwan. They have gone 
all the way in tackling Taiwan. They will study the is- 
sue Of meetings between leaders across the straits only 
when all other methods are not working. 


Li Teng-hui emphasized: The time is not yet ripe for 
the two sides to hold a leaders’ meeting; we have to 
wait for the time to come. At present, the two sides 
have only nongovernmental contacts, not government- 
to-government talks. When to have such dialogues 1s an 
issue which needs to be handled with wisdom. 
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Trade-Promotion Delegation To Visit Mainland 


OW0808023895 Taipei CNA in English 
0127 GMT 8 Aug 95 


[By Flor Wang] 


{[FBIS Transcribed Text] Taipei, Aug. 7 (CNA) — The 
Chamber of Commerce and Industry Chairman Hsui 
Sheng-fa, leading a trade-promotion delegation, will 
visit Mainland China in mid-October. 


The mainland visit by Hsui, who was recently appointed 
a national policy adviser to President Li Teng-hui, has 
aroused attention from the local business community 
amid declining relations between the two sides of the 
Taiwan Strait. 


The main purpose of Hsui’s visit will be to attend 
a trilateral trade seminar beginning on Oct. 16 in 
Beijing. In addition to business and industrial leaders 
from Taiwan and the mainland, Hong Kong business 
executives will also take part in the seminar, which 
is being hosted by mainland China's Chamber of 
Commerce and Industry. 


Delay on U.S. Senate Bill Not Aimed at Taiwan 


OWOS808084695 Taipei CHUNG-YANG JIH-PAO 
in Chinese 3 Aug 95 p 2 


[FBIS Translated Text] According to foreign news 
agency reports, the U.S. Senate has decided to delay 
taking a vote on the Foreign Relations Restoration Bill. 
As a result, the bills additional articles favorable to 
us were affected. Ministry of Foreign Affairs [MOFA] 
Spokesman Leng Jo-shui said yesterday that the Sen- 
ate’s move was not aimed at us but results from fail- 
ure tv reach a consensus on the Department of State's 
[DOS] diplomatic work and structural reform. 


The Foreign ‘elations Restoration Bill includes a 
DOS authoriza..on bill abolishing the U.S. Information 
Agency [USIA], the Agency for International Develop- 
ment [AID], and the Arms Control and Disarniament 
Agency [ACDA]. In addition, it also includes articles 
on renaming the Taipei Economic and Cultural Repre- 
sentative Otlice in the U.S. and supporting Taiwan's 
bid to jon the UN and the World Trade Organization 
[WTO]. 


A MOFA olficial pointed out: Abolition of the USIA, 
AID, and ACDA 1s the point at issue. The Senate de- 
cided to shelve the bill because the Executive Branch 
has always been against abolishing the three organiza- 
tions or merging the three with the DOS. 
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Two Nuclear Waste Centers Open North of Island 


0W0708111395 Taipei CNA in English 
1002 GMT 7 Aug 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, Aug. 7 (CNA) — 
Two new nuclear waste storage centers have opened in 
northern Taiwan, easing pressure on the orchid island 
Storage site, the Atomic Energy Council (AEC) said 
Monday. 


AEC officials said that the two new storage centers 
will be used for nuclear waste, as well as biomedical, 
agricultural and industrial waste products. 


Previously, all such waste was collected by AEC’s 
Insititue of Nuclear Energy Reserach and sent to the 
Orchid Island waste site, they added. 


Of the 96,000 barrels of radioactive waste stored on 
Orchid Island, about 12 percent came from non-nuclear 
research institutes, they noted. 


In recent years, Orchid Island aborigines have stepped 
up protests against expansion of the toxic waste dump. 
They have repeatedly requested that the dump site be 
moved, claiming that the dump threatens the environ- 
ment and livelihood of the islanders. 


To relieve the pressure of the Orchid Island, southeast 
off Taiwan, the two waste storage facilities were pro- 
posed and recently completed installment. 


AEC officials said that research institute waste will no 
longer be sent to the Orchid Island dump. The two new 
facilities will not reach capacity until 2002, they added. 


KMT National Congress To Hold Second Session 
OW0808063795 Taipei CNA in English 

0210 GMT 8 Aug 95 

{By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, Aug. 7 (CNA) — The 
Kuomintang [KMT] will decide on measures governing 
the election of its presidential and vice-presidential 


candidates when the KMT holds the second session of 


its 14th national congress next month, a ranking KMT 
official said Monday [8 August]. 


"The measures will be discussed when the KMT 
deputies meet Aug. 22-23," KMT Central Committee 
Secretary-General Hsu Shui-teh told the press after the 
KMT’s regular monthly meeting in memory of Dr. Sun 
Yat-sen, the founding father of the Renublic of China 
[ROC] and the ruling party. 


Three proposals governing the election of nominees 
have been raised: Election by the KMT Central Commit- 
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tee members; election by national congress delegates; 
and election by all party members. 


The nominees are scheduled to be decided on Aug. 31 if 
the national congress adopts the first or second proposal. 
If the third proposal is endorsed, the nominees will not 
be decided on until Oct. 8. The presidential election is 
in March. 


Lin Yang-kang, the former Judicial Yuan president, 
has already indicated that he will vie for the party 
nomination for president. It is still not clear whether 
President Li Teng-hui will seek re- election. 


Meanwhile, the Democratic Progressive Party, Taiwan’s 
largest opposition party, is dashing ahead in its prepa- 
ration for the polls. Peng Ming-min and Hsu Hsin-liang 
edged out two other rivals in the first-stage primaries 
and are now locked in a bitter fight for the party nomi- 
nation in the second and final stage. 


Reportage Covers Reaction To UN Marine Accord 
Fishing Industry Affected 


OW0708112195 Taipei CNA in English 
0940 GMT 7 Aug 95 


{By Lilian Wu] 


[FBIS Transcribed Text] Taipei, Aug. 7 (CNA) — 
Taiwan's marine fishing industry may suffer from a new 
United Nations decision to protect marine resources on 
the high seas, Council of Agriculture (COA) officials 
said Monday. 


The officials were referring to a a UN conference on 
straddling fish stocks and highly migratory fish stocks 
that concluded last week. During the conference, the 
participants agreed to step up regulatory measures on 
marine fishing and work toward eventual implementa- 
tion of fishing quotas. 


The officials noted that although Taiwan is not a 
member of the.UN, it is still subject to the regulatory 
measures. 


Statistics show that Taiwan has an annual fishing haul 
of between 1.2 million and 1.5 million tons, the 17th 
largest in the world. Marine fishing accounts for 80 
percent of the total and 75 percent of the marine catch 
is made up ot straddling fish stocks and highly migrator 
fish stocks. 


The officials also said that in line with the conservation 
efforts of the UN, Taiwan cut the number of blue fin 
fishing ships carlier this year. 

The COA will pay close attention to the development 
of the UN agreement on marine resource conservation, 
they added. 
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Sources said that the agreement, first initiated in 1992, 
was reached after several rounds of negotiations. The 
agreement calls for regional fishing regulatory organiza- 
tions to step up the implementation of the conservation 
of marine resources. 


The agreement also asks members to collect information 
on fishing hauls to be used as a reference for stricter 
regulation of fishing quotas. 


Foreign Ministry Concerned 


OW0808060895 Taipei CNA in English 
0156 GMT 8 Aug 95 


[By Maubo Chang] 


{[FBIS Transcribed Text] Taipei, Aug. 7 (CNA) — 
The Foreign Affairs Ministry expressed its concern on 
Monday for the effect the United Nations treaty on 
straddling fish stocks and highly migratory fish stocks 
will have on Taiwan fishermen, and said it will consult 
the Council of Agriculture (COA) on what steps to take 
to address the matter. 


Ministry spokesman Rock Leng said a copy of the treaty 
was conveyed to the ministry and the COA by the ROC 
[Republic of China] representative office in the US in 
May. The government is concerned about fishermen’s 
rights on the high seas, but because the ROC is not a 
member of the United Nations, it could not take part in 
the conference debating the treaty, Leng said. 


Leng said the treaty will not take effect for one or two 
more years, giving the government a period of time to 
handle the matter. The date of the meeting between the 
ministry and the COA has not yet been scheduled. 


Mainland China was reportedly said at the UN conter- 


ence on the treaty that it would protect the rights of 


Taiwan fishermen. 


But Leng said Beijing has no such intention, as evi- 
denced by the recent harassment of Taiwan fishing boats 
by mainland police boats and the missile exercises just 
north of Taiwan, which caused heavy financial losses to 
Taiwan fishermen. 


Leng indicated that Mainland China exercises no juris- 
diction over Taiwai, aid sv cannvi saieguard the rights 
of Taiwan fishermen. 

Board Views Rise in Trade With South Asia 
OW0708111495 Taipei CNA in English 

0922 GMT 7 Aug 95 

[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, Aug. 7 (CNA) — 
The ROC [Republic of China] Government's effort 
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to promote trade with south Asia has paid off as 
commercial exchanges between Taiwan and the region 
have grown tremendously since the beginning of this 
year, the Board of Foreign Trade (BOFT) said Monday. 


BOFT tallies show two-way trade between Taiwan and 
major south Asian countries reached US$1 billion in the 
first half of this year, up 35 percent from the year-earlier 
level. Of the amount, Taiwan imports from the region 
rose 26 percent while exports shot up 42 percent. 


Bilateral trade with Cambodia led the increase, surging 
400 percent from last year, followed by trade with 
pakistan, which saw a 52 percent jump. Trade with 
Burma came in third, up 50 percent, followed by 
Bangladesh with a 41 percent increase, India with 28 
percent growth, Laos, up 20 percent, and Sri Lanka, up 
19 percent. 


Annual Taiwan-south Asia trade amounted to US$1.6 
billion in 1994, according to BOFT tallies. 


BOFT officials said Taiwan trade with the region will 
increase further in the future now that the government 
has listed south Asia as a principal target market for 
trade promotion. 


Taiwan opened a representative office in Cambodia in 
June and its representative office in India is scheduled 
to open in September to facilitate bilateral commercial 
exchanges, the officials noted. 


“We'll strengthen study of the economic and trade en- 
vironments in south Asian countries, their trade barriers 
and latest market trends for reference of our entrepre- 
neurs,’ the officials said, adding the government will 
also seck lo sign investment-protection, temporary ad- 
mission of goods and double taxation-avoidance agree- 
ments with those countries to further boost trade and 
economic cooperation with the region. 


Taiwan may also cooperate with a third country in 
tapping the growing south Asian market, the officials 
said. 


The BOFT will call a meeting of trade officials and 
senior business executives next January to review its 
south Asia trade promotion program, which has been 
impicmented since early this year, and to work out new 
tactics to penetrate the vast south Asian market, the 
officials said. 
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Delegations to Visit Central, Eastern Europe 


0W0708111795 Taipei CNA in English 
0957 GMT 7 Aug 95 


[By Danielle Hang] 


([FBIS Transcribed Text] Taipei, Aug. 7 (CNA) — 
More Taiwan delegations will visit central and eastern 
Europe to tap the vast markets there, Li Jin-yih, deputy 
director of the Ministry of Economic Affairs’ Industrial 
Development and Investment Center said Monday. 


Following ROC [Republic of China] Premier Lien 
Chan’s successful visit to the Czech Republic in June, 
Taiwan and central European countries have organized 
a series of trade delegation exchanges beginning in 
August and continuing through November. 


Economic Affairs Minister P. K. Chiang will lead an 
official delegation to the Czech Republic at the end of 
September. During the visit, Chiang will seek to sign 
an investment guarantee agreement to facilitate Taiwan 
investments in the nation. 


The Chinese National Association of Industry and 
Commerce (CNAIC) will send a large private inspection 
group, led by CNAIC Chairman Jeffrey Koo, to the 
Czech Republic and Poland on Sept. 30. 


And the Taiwan-Czech Ecoomic Association also plans 
to send 12 local manufacturers to visit the Czech 
Repubiic at the end of August to inspect the investment 
climate there. The Taiwan manufacturers hope to import 
beer producing equipment from the Czech Republic. 


A group of domestic manufacturers also plans to visit 
the Czech Republic in early October to observe an 
international computer exhibition there. 


Meanwhile, the General Chamber of Commerce ot the 
Czech Republic will send a 25-member delegation to 
Taipei for the purchase of made- in-Taiwan electronics 
and consumer goods. The delegation will be composed 
of Czech importers and banking officials. 


When the second ROC-Poland meeting opens in Taipei 
on Nov. 6-7, Li said, a Polish economic and trade del- 
egation is expected here to promote ROC-Polish trade 
ties. The China External Trade Development Council 
(CETRA) will also organize a trade and investment 
group to eastern Europe in !ate September. 


During their stay in the Czech Republic, Hungary, 
Poland and Russia, the 31 Taiwan manufacturers will 
display auto parts, machinery equipment, tools, com- 
puter products and household equipment. 


CETRA said that the market potestial in central and 
eastern Europe is great due to its abundance of minerals 
and well-developed heavy industry. The per capita GNP 
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in east Europe is over US$2,000, while the per capita 
GNP of the Czech Republic and Hungary is between 
US$3,500-3,700, it added. 


There is also high demand for consumer products, 
including electronics and electric machinery products, 
textiles, toys and sporting goods in the vast Russian 
market, CETRA further pointed out. 


Russia’s high demand for consumer products is the 
result of its low per capita GNP and poorly-developed 
light industry, CETRA noted. 


British Trade, Cultural Director Assumes Office 


OW0708112095 Taipei CNA in English 
0929 GMT 7 Aug 95 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, Aug. 7 (CNA) — Alan 
Collines, new director of the British Trade and Cultural 
Office, assumed office Monday [7 August], according 
to officials from the ROC [Republic of China] Ministry 
of Foreign Affairs. 


The 47-year-old Collines was previously posted in the 
Philippines and he has served as the head of aviation 
and maritime affairs at the British Foreign Ministry. He 
arrived in Taipei Sunday to replace Philip Morrice. 


Britain upgraded the Anglo-Taiwan Trade Committee to 
British Trade and Cultural Office in 1993 and dispatched 
an experienced foreign diplomat to serve as the office 
director. 


Britain is Taiwan's second largest trading partner in 
Europe. The ROC hopes that the British Government 
can continue to promote bilateral economic, cultural, 
academic, tourism and banking ties, the officials said. 


Taiwan To Bring SRV Workers by Year-End 
OWO0808023395 Taipei CNA in English 
01/31 GMT 8 Aug 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, Aug. 8 (CNA) — Act- 
ing in line with the government's “southern strategy,” 
the Council of Labor Affairs agreed on Monday [7 Au- 
gust] to start introducing Vietnamese workers into Tai- 
wan by the end of this year. 


Officials with the council's Employment & Vocational 
Training Administration said at a news conference that 
the first group of 2,000 Vietnamese workers will be 
allowed in on a trial basis, making Vietnam Taiwan's 
fourth toreign-laborer supplier after the Philippines, 
Thailand, and Indonesia. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


86 TAIWAN 


The imports of Vietnamese workers not only will slash 
Taiwan's reliance on Thailand and the Philippines for 
blue-collar workers, but will also help bring down the 
high labor-brokerage charges Thai and Filipino workers 
must pay in their own countries to come work in 
Taiwan, the officials pointed out. 


In addition, in accordance with an agreement reached 
at last month’s ROC [Republic of China]}-Philippines 
ministerial-level economic-cooperation conference, the 
council will consider allowing the direct import of 
foreign workers through official channels in order to 
efficiently monitor the import process, the officials said. 


Chiang Views Future High-Technology 
Development 

OW0708112295 Taipei CNA in English 
0850 GMT 7 Aug 95 


[By Debbie Kuo] 


([FBIS Transcribed Text] 7 (CNA) — Taiwan's manu- 
facturing sector is expected to have a production capac- 
ity worth US$300 billion by the year 2000 and Taiwan 
will be developed into a high-technology island by then, 
Economic Affairs Minister P.K. Chiang said Monday. 


As hi-tech industries are becoming a dominani force in 
Taiwan's manufacturing sector, the country is expected 
to become a hi-tech island by the turn of the century, 
chiang said in his speech at a monthly meeting of the 
Kuomintang Central Committee. 


Chiang introduced his ministry's plan to develop Tai- 
wan into an Asia-Pacific business operations center with 
the cooperation of the Council for Economic Planning 
and Development, as well as concerted endeavors by all 
related business, trade and industrial sectors. 


Highlights of the Asia-Pacific business operations hub, 
Chiang said, include a hi-tech research and development 
plan, an industrial development lan for hi-tech products 
and high value-added products, establishing intelligent 
industrial zones, upgrading export processing zones into 
transshipment areas, allowing military and government- 
run research institutes to extend R&D [esearch and 
development] results to private industrial rectors, and 
improving Taiwan's invesiment statutes and climate. 


Investors May Get Longer Remittance Period 
OW0808063695 Taipei CNA in English 

0201 GMT 8 Aug 95 

[By Y.C. Tsai] 


[FBIS Transcribed Text) Taipei, Aug. 7 (CNA) — 
Foreign institutional investors might be granted a longer 
period to invest money into the domestic stock market, 
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the Securities and Exchange Commission (SEC) said 
Monday [8 August). 


Currently, foreign investors are required to remit money 
into the stock market within four months of the date 
their stock-investment applications are approved. 


SEC officials pointed out that the commission is con- 
sidering extending the remittance period to six months 
in a bid to facilitate foreign stock investments. 


The commission will consult the Central Bank of China 
on whether to implement the proposed measure, the 
officials elaborated. 


The planned move is part of the government's efforts 
to transform Taiwan into an Asia-Pacific business- 
operations center, they noted. 


Foreign institutional investors are allowed to invest 
up to 12 percent of the bourse’s market value, which 
reached US$20.68 billion on the basis of stock prices 
on July 31. 


The central bank had approved an aggregate US$10.82 
billion in foreign stock investment as of the end of July 
— just above half the allowed investment. 


Of the approved amount, about US$5.64 billion has 
been remitted. 


Ministry Reports New Export, Import Records 


OW0708111595 Taipei CNA in English 
0914 GMT 7 Aug 95 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, Aug. 7 (CNA) — 
Despite a recent stock market slump and a string of 
financial scandals, Taiwan’s external trade has remained 
bullish, with both exports and imports hitting new 
single-month highs in July, the Ministry of Finance 
reported Monday. 


Taiwan exports amounted to US$10.32 billion in July, 
up 31.5 percent trom the year-earlier level, while 
imports climbed an even more impressive 34.5 percent 
to USSY.61 billion, according to ministry statistics. 


As a result, Taiwan posted a trade surplus of US$710 
million in July, up 0.7 percent from the amount recorded 
in July 1994. 


Yang Tsai-yuan, director of the ministry's statistics 
department, said the continued trade boom indicates that 
Taiwan's manutacturing industry has remained strong 
and contributed much to sustained economic growth. 


In July, the United States reclaimed its top place on 
the major Taiwan export markets list, with Taiwan 
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shipments to the U.S. reaching USS$2.5 billion, up 
21.3 percent from the year-earlier level. Taiwan's trade 
surplus with the U.S. also increased 4.5 percent to 
US$670 million in July. 


Hong Kong, a major conduit for indirect cross-Taiwan 
Strait trade, replaced the U.S. as Taiwan's top export 
outlet for the first time in March and remained in first 
place until June. Taiwan exports to the British colony 
totaled US$2.32 billion in July, down slightly from the 
June level. 


Yang said strained Taiwan-Mainland China relations 
due to President Li Teng-hui's landmark visit to the U.S. 
in June might have had an adverse impact on cross-strait 
commercial exchanges. However, he said it is still too 
early to forecast whether the bad effects will expand. 
“It will take two to three more months of observation 
before we can predict future cross-strait trade trends,” 
he added. 


Hong Kong remained the area with which Taiwan 
posted the largest trade surplus in July, with the amount 


reaching US$2.17 billion for an annual growth rate of 


24.5 percent. “The figures show Taiwan's reliance on 
the mainland market remains high,” Yang noted. 


Taiwan's trade deficit with Japan widened 46.9 percent 
from the year-earlier level to USSS60 million in July 
as Taiwan's imports from Japan shot up 42.1 percent 
while exports to that country only surged 35.8 percent. 


Taiwan's exports to Europe outgrew imports in July, 
fueling an 11 percent rise in the trade deficit with 
Europe. However, the increase was lower than the 20 
percent average rise seen in the first hall of this year. 


Accumulated exports for the first seven months of the 
year totaled US$63.53 billion, up 24 percent trom the 
same period of last year, while aggregate imports soared 
26.7 percent to US$61.01 billion. The trade surplus 
for the seven-month period declined 17.6 percent to 
US$2.52 billion. 


Japan remained Taiwan's largest import source, supply- 
ing US$18.04 billion worth of goods tor Taiwan or 29.6 
percent of Taiwan's total imports tor the January-July 
period. Taiwan's trade deficit with Japan also widened 
24.6 percent to US$10.64 billion for the seven- month 
period partly because of the Japanese yen’s sharp ap- 
preciation in the past few months. 
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Inflationary Pressure Eases in Jul 


OW0508095195 Taipei CNA in English 
0911 GMT 5 Aug 95 


{By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, Aug. 5 (CNA) — 
Taiwan's inflationary pressure eased in July, with the 
annual growth rate of the consumer price index (CPI) 
dropping to 3.85 percent, the Directorate General of 
Budget, Accounting and Statistics (DGBAS) reported 
Saturday [5 August]. 


This was the first time this year that the CPI's annual 
growth rate has fallen below the alarming 4 percent 
level. 


Compared with June, July's CPI declined 0.61 percent, 
according to DGBAS tallies. 


DGBAS officials attributed the decline to a combination 
of factors, including the lack of typhoons, no power 
rationing, seasonal discount sales of summer ciothing 
and drops in prices for betel nuts and some fruits due 
to abundant supplies in July. 


Altogether, the CPI grew at an annual rate of 4.11 
percent in the first seven months of this year, slightly 
higher than the 3.94 percent target. 


With inflationary pressure easing in July, Central Bank 
of China (CBC) Governor Sheu Yuan-dong said the 
central bank will not tighten its credit policy for the 
time being. 


Although Sheu would not clarify whether the CBC will 
further case its current monetary policy, many financial 
analysts said they believe the central bank will continue 
maintaining a relatively loose credit situation to bolster 
domestic cconomic development. 


On tuture domestic consumer price trends, CBC officials 
said if no typhoons hit Taiwan in the coming months 
and international raw material prices remain stable, this 
year’s inflation rate may still be kept below 4 percent. 


DGBAS statistics show the wholesale price index grew 
at an annual rate of 7.28 percent in July, the second 
lowest growth rate since the beginning of this year. The 
index’s annual growth rate for the January-July period 
stood at 7.73 perceni. 


With international raw material prices stabilizing, the 
import price index rose only 8.88 percent in July as 
compared with the year-earlier level. This was the first 
time this year that the index’s annual growth rate fell 
below 9 percent. The growth rate for the first seven 
months reached 11.6 percent. 
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The annual growth rate of the export price index was 
5.06 percent for July and 5.05 percent for the January- 
July period. 


Labor Force Increases in Jan-Jun Period 
OW0808054895 Taipei CNA in English 
0140 GMT 8 Aug 95 


[By Y.C. Tsai] 


(FBIS Transcribed Text] Taipei, Aug. 7 (CNA) — 
Taiwan had a labor force averaging 9.164 million people 
in the first half of this year, up 185,000 from the year- 
earlier level, the government reported Monday. 


The Directorate General of Budget, Accounting and 
Statistics (DGBAS) said the unemployment rate also 
rose in the six-month period, from 1.46 percent to 1.59 


percent, with 146,000 people reported jobless. 


The labor force includes civilians 15 years of age and 
over who ire available for work. 


In terms of educational levels, DGBAS officials pointed 
out, high school graduates had the highest unemploy- 
ment rate of 2.07 percent, followed by the 1.92 percent 
jobless rate of college graduates. 


Among the 9.018 million people employed, 4.548 
million worked in the services sector, up 149,000 from 
a year before, they noted. 


Meanwhile, the labor force participation rate increased 
slightly to 58.7 percent between January and June, 
indicating that a growing number of people were willing 
to join the job market. 


The labor force participation rate is the percentage of 
those over the age of 15 who work out of the entire over- 
15 population, including those who are unavailable tor 
work. Those unavailable for work include housewives, 
Students and senior citizens who are not employed and 
are not seeking jobs. 


Trade Deficit With Saudi Arabia Widens 


OW0808063895 Taipei CNA in English 
0204 GMT 8 Aug 95 


{By P.Y. Kuo and Flor Wang] 


([FBIS Transcribed Text) Riyadh, Aug. 7 (CNA) — 
Two-way trade between Taiwan and Saudi Arabia hit 
US$1.14 billion in the first half of 1995S, a 31 percent 
increase over the same period last year, the Taipei 
Economic and Cultural Representative Office said here 
on Monday [8 August]. 


However, Taiwan’s trade deficit with the Middle East 
kingdom also rose to US$740 million during the period, 
nearly double the US$390 million posted during the 
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first six months of 1994, statistics released by the office 
show. 


Officials with the office attributed the widening trade 
gap to Taiwan's strong demand for crude oil, which is 
Saudi Arabia's icading export to Taiwan. 


Taiwan imports of Saudi goods jumped to US$940 
million in the six-month period, markedly up from the 
US$630 million posted a year ago, while Taiwan exports 
to that country dropped to US$200 million from last 
year’s US$240 million. 


Fourth Credit Cooperative President Arrested 


QW0808023295 Taipei CNA in English 
0124 GMT 8 Aug 95 


(By YN. Tsai] 


[BIS Transcribed Text} Changhua, Aug. 8 (CNA) — 
The key figure in the fourth credit cooperative financial 
scandal was nabbed Monday [7 August]. 


Yeh Chuan-shui, the former president of the know- 
defunct credit union, was detained for his alleged con- 
nection to a NT [new Taiwan] $2.84 billion (USS105.18 
million) fraud scandal, which led to the collapse of the 
thrift. 


Yeh had been missing since July 28, when the scandal 
was exposed. It caused a record run of NTS7.9 billion 
(US$292.59 million) on the credit union and panic 
withdrawals from other credit unions in central Taiwan, 
prompting a takeover of the fourth credit Cooperative 
last Friday by the Cooperative Bank of Taiwan. 


A preliminary investigation showed that Yeh used the 
NT3$2.84 billion to fund major stock players, hoping for 
a huge payback. 


He might be charged with breaching the public trust and 
infringing the Securities and Exchange Law. 


Police Raid Amphetamine Laboratory, Seize Drugs 


OW0708112395 Taipei CNA in English 
0842 GMT 7 Aug 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Kaohsiung, Aug. 7 (CNA) 
— Kaohsiung police raided an amphetamine manufac- 
turing laboratory in Pingtung county Sunday [6 Au- 
gust) and nabbed six men as well as 50 kilograms of 
amphetamine and more than 500 kilograms of semi- 
finished amphetamine. 


The raid marked the biggest drug seizure in the Kaoh- 
siung/Pingtung area. 
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After more than three months of investigation, police 
traced the amphetamine ring from Kaohsiung to the 
remote mountains of Pingtung. Police had to drive for 
more than three hours before reaching the well-hidden 
laboratory. 


Police arrested siblings Chen Chang-cheng, 36, and 
Chen Chang-je, 33, during the raid, along with Kao 
Chan-ping, 50, and Lu Shui-lai, 43. Two other suspects 


TAIWAN 


fled the Sunday raid but were caught in Kaohsiung 
Monday. 


Kaohsiung Mayor Wu Tun-yi greeted the arresting 
officers Monday at the police station and gave them 
NT [new Taiwan] $400,000 as an award for cracking 
the biggest-ever amphetamine ring in Kaohsiung. 
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Hong Kong 
Lu Said in ‘Serious Condition’ With Cancer 
HKO0808025995 Hong Kong PING KUO JIH PAO 
in Chinese 3 Aug 95 pAl 


[By reporter Huang Li-chun (7806 7787 0689): “Lu Ping 
Is Probably Suffering From Gastric Carcinoma Rather 
Than Gastric Ulcer"} 


{[FBIS Translated Text] While the Chinese side is 
busy preparing for the establishment of the Hong 
Kong Special Administrative Region [SAR] Preparatory 
Committee, bad news spread from the State Council that 
Lu Ping, director of the Hong Kong and Macau Affairs 
Office, is in serious condition. Although it has been two 
months since he underwent a stomach operation, he is 
still required to stay in the hospital, and is unlikely to 
return to his office to handle Hong Kong affairs for at 
least the next two or three months. 


Three Quarters of His Stomach Has Been Removed 


The source disclosed that the Chinese top echelon has 
given an order that Lu Ping needs to take an absolute 
rest, and should not overwork himself again. In addition, 
it also ordered that his actual condition be kept strictly 
confidential. 


A Chinese official said that Lu Ping was suffering from 
a gastric ulcer and was admitted to hospital for the re- 
moval of three quarters of his stomach. It was revealed, 
however, that Lu Ping is in fact suffering trom a disease 
much more serious than gastric ulcer, probably gastric 
carcinoma, but is awaiting further laboratory tests and 
the diagnosis of a physician-in-charge for confirmation. 
Lu Ping ts currently recuperating at Beijing Hospital. 


It is understood that Lu Ping had a relapse betore his 
visit to the United States in April. Although he did not 
look any different during his visit to Hong Kong in May, 
he has lost a lot of weight in the past month or more. 
He looked emaciated early last month. It is said that Lu 
Ping is unlikely to resume his job in the next two to 
three months, and chances for his return to office by the 
end of this year are not encouraging either. 


As Lu Ping’s condition is yet unclear, his post as di- 
rector of Hong Kong and Macao affairs has been han- 
died with full powers by Deputy Director Chen Ziying. 
Over the past few months, several major delegations 
visiting Beijing — such as those of the Trade Devel- 
opment Courcil, the Hong Kong General Chamber ot 
Commerce, and the Liberal Party — all were received 
by Chen Ziying rather than Lu Ping, as in the past. 

Lu Ping’s last official meeting with guests was his secret 
meeting with Chief Secretary Anson Chan in Beijing in 
early July. Since then, he has declined all official and 
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private visits. He also was absent from all subgroup 
meetings of the Preliminary Working Commitiee [PWC] 
held in Beijing at the end of June. On behalf of Lu Ping, 
Chen Ziying gave a briefing on the work report of the 
five PWC ad hoc groups. 


Lu Ping Is Very Familiar With the Hong Kong 
Issue 


Lu Ping is currently one of the few Chinese officials 
who have participated in the relevant work since the 
issue Of Hong Kong’s future aroused attention in the late 
1970°s. Thus, he is very familiar with the 1997 issue. 
In addition, as he has always given the impression of 
being an open-minded official, many people from the 
Chinese side hope that he soon will recover and handle 
Hong Kong affairs again. 


The source said thai because Lu Ping is familiar with the 
cause and effect of the Hong Kong issue and f. cause 
he served Liao Chengzhi, the former director »f the 
Hong Kong and Macao Affairs Office, his experience 
is very valuable. Now that the preparatory work for 
the SAR Preparatory Committee is to be carried out 
comprehensively, some people are worried that it will 
be affected by his illness. 


As for the Hong Kong side, Zhou Nan, director of the 
Hong Kong branch of the XINHUA NEWS AGENCY, 
also has been informed of Lu Ping’s condition. The 
source noted that Zhou Nan recently disclosed Lu Ping’s 
health condition to some pro-China figures. 


The news ahout Lu Ping’s illness can be traced back 
to his visit to Hong Kong and Macao in late May. On 
his visit to Macao on 25 May, Lu Ping had originally 
planned to attend a luncheon heid in his honor by 
the Association of Chinese Enterprises in Macao, but 
he canceled the appointment at the last minute on the 
grounds of fatigue, and stayed in his room for lunch and 
rest. At that ime, Wang Qiren, director of the Macao 
branch ot the XINHUA NEWS AGENCY, denied that 
Lu Ping was ill. 


After his return to Beijing at the end of May, however, 
Lu Ping was admitted to hospital for an operation. This 
hews was not revealed until the PWC meeting was held 
in Beijing at the end of June. Lu Ping was absent from 
all subgroup meetings, although he twice attended the 
PWC gencral meeting. 


Early last month, when Chief Secretary Anson Chan 
made a secret visit to Beijing, Lu Ping quietly left the 
hospital tor the Diaoyutai State Guest House, where he 
met with Anson Chan. He also failed to show up at 
an evening reception held in her honor at which Chen 
Ziying acted as host. 
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NPC Delegate To Run for Legislative Seat 


HK0808072695 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Aug 95 p6 


[By Fung Wai-kong and Catherine Ng: "Legco Bid By 
Local Delegate To NPC"} 


(FBIS Transcribed Text) Chairman of the pro-China 
Federation of Trade Unions Cheng Yiu-tong, could 
become the first local delegate to China’s National 
People’s Congress to serve in the Legislative Council. 


The executive committee of the 210,000-strong feder- 
ation yesterday decided that Mr Cheng will represent 
it in the Labour functional constituency, which has two 
seats. As it and its allies represent about one-third of the 
constituency’s total electorate, the federation is almost 
certain to win a seat. 


Mr Cheng, 46, said there should be no conflict between 
his roles if he is elected, adding: "I think I can strengthen 
communications." His bid was made possible by Chris 
Patten’s electoral reform package which waived the ban 
on people serving in other legislatures. 


Pressure has mounted within the federation in recent 
weeks on Mr Cheng to contest the seat. He was not 
enthusiastic, but was convinced by others that the 
federation needed a heavyweight to lead its campaign. 
But he rejected suggestions he was likely to have an 
easy victory. "As the constituency has changed from 
union vote to individual votes it will be less certain 
how individual union leaders will decide." 


Meanwhile, candidates from independent trade unions 
and civil service unions have approached the federation 


for support, which could mark the end of 10 ycars of 


alliance between pro-China and pro-Taiwan unions. 


Former chairman of the Senior Non-Expatriate Officers’ 
Association, John Luk Woon-cheung, and chict scc- 
retary of the Federation of Hong Kong and Kowloon 
Labour Unions, Lee Kai-ming, will join the contest and 
have asked for the federation’s support. 


The pro-Taiwan bloc will field Lee Kwok-keung. Mr 
Lee Kai-ming, the only candidate registered, believes 
the federation’s seat will be unopposed. And he sees 
the other three, including himself, as being on an equal 
footing. Mr Luk, who will hand over his nomination 
paper today, admitted he was looking for a deal with 
the federation. He stressed he had already won majority 
support from the civil servants’ 1 uions. 
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Mr Lee Kwok-keung will also register today. He said 
he would soon negotiate with the federation candidate 
about mutual co-operation. He said he hoped the support 
they had given each other for 10 years could continue. 
And he admitted the civil servants’ unions would be the 
other target of his lobbying. 


The Labour constituency has been dominated by the 
pro-China and pro-Taiwan bloc since 1985. 


Legal Profession Urged To Become ‘Unit .d Force’ 


HK0808075195 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Aug 95 p6 


[By Catherine Ng] 


[FBIS Transcribed Text] The legal profession should 
be able to make its voice heard in the run-up to 
1997, barrister Margaret Ng Ng Ngoi-yee said as she 
announced her bid for Legco yesterday. 


Describing the days left before the handover as "criti- 
cal", Ms Ng said the pofession should be a united force. 


The Bar Association Council member also admitted 
that a rift had appeared over debatable issues, such as 
whether the work of barristers and solicitors should be 
merged, and the Court of Final Appeal. 


Ms Ng is facing a challenge from solicitor Donald Yap, 
a Law Society Council member and a China-appointed 
Hong Kong affeirs adviser, and Philip Li Wai-ip, the 
rebel Law Society Council member. They will fight for 
Legco’s legal representative seat. The incumbent, Simon 
Ip Sik-on, will not stand for reelection. 


Ms Ng said she saw Mr Yap as representing conser- 
vative forces, Mr Li the radicals and herself as in the 
middle ground. "It is time for the profession to face the 
public as an united force," she said. "Their professional 
opinions will be very helpful to the council when it has 
to examine important legislation in the new session.” 


Ms Ng has already resigned from the office she held 
in the Bar Association, as her opponents have done 
in the Law Society. Ms Ng, a former publisher of 
the Chincse-language Ming Pao newspaper, is backed 
by lIcading barristers including the Bar Association 
chairman, Gladys Li, and former chairman, Jacqueline 
Leong. 
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Securities and Futures Commission chairman, Anthony 
Neoh, and former legislator Anna Wu Hung-yuk have 
also given Ms Ng support. Also registering yesterday 
were independent Lo Suk-ching for the Election Com- 
mittee, David Li Kwok-po for the finance functional 
constituency, and independent Leung Siu-tong for the 
education functional constituency. 


Liberal Party member Alice Pong Tso Shing-yuk ap- 
plied for the health services functional constituency, 
Professor Chow Wingsun for the social welfare func- 
tional constituency and Ngai Shiu-kit for the industrial 
(second) functional constituency. 
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